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May 10, 2002

To the Stockholders of Alpha Industries, Inc. and Conexant Systems, Inc.:

Alpha Industries, Inc. and Conexant Systems, Inc. have entered into an
agreement to merge Conexant's wireless communications business with Alpha to
create a leading independent company focused exclusively on radio frequency and
complete semiconductor system solutions for mobile communications applications.
Under the agreement, Conexant will spin off its wireless communications business
to Conexant stockholders, to be followed immediately by a merger of the wireless
communications business with Alpha, which will survive the merger. In the
merger, each Conexant stockholder will receive 0.351 of a share of common stock
of the combined company for each share of Conexant stock owned, and Alpha
stockholders will continue to hold their shares of Alpha common stock as shares
of the combined company. The value of the consideration to be received by
Conexant stockholders in the merger will vary depending on the price of Alpha
common stock. Alpha common stock is traded on the Nasdaq National Market under
the symbol "AHAA", and on May 9, 2002, the closing price was $10.78.

The Alpha board of directors has unanimously determined that the merger is
advisable and fair to, and in the best interests of, Alpha and its stockholders
and has unanimously approved and adopted the merger agreement and the merger. In
order to complete the merger, we must obtain the approval of Alpha stockholders.
A special meeting of Alpha stockholders to vote on the merger proposal will be
held on June 13, 2002, at 10:00 a.m., Eastern Time, at the Renaissance Bedford
Hotel, 44 Middlesex Turnpike, Bedford, Massachusetts. THE ALPHA BOARD OF
DIRECTORS UNANIMOUSLY RECOMMENDS THAT ALPHA STOCKHOLDERS VOTE FOR THE PROPOSAL
TO APPROVE AND ADOPT THE MERGER AGREEMENT AND THE MERGER.

Conexant's board of directors also has determined that the combination of
Conexant's wireless communications business with Alpha is advisable and in the
best interests of Conexant and its stockholders, and has approved the proposed
transaction. No vote of Conexant stockholders is required in connection with the
spin-off transaction or the merger.

Alpha stockholders will also vote on proposals to amend Alpha's 1996
Long-Term Incentive Plan and Directors' 2001 Stock Option Plan to increase the
number of shares of common stock that may be issued under the plans. THE ALPHA
BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS THAT ALPHA STOCKHOLDERS VOTE FOR THE
PROPOSALS TO AMEND ALPHA'S 1996 LONG-TERM INCENTIVE PLAN AND DIRECTORS' 2001
STOCK OPTION PLAN.

The following document contains important information describing the terms
of the merger, the proposed Alpha plan amendments, Conexant's wireless
communications business, Alpha and the combined company. WE ENCOURAGE YOU TO
READ IT CAREFULLY, INCLUDING THE SECTION ENTITLED "RISK FACTORS" BEGINNING ON
PAGE 19.

/s/ David J. Aldrich /s/ Dwight W. Decker, Ph.D.
David J. Aldrich Dwight W. Decker, Ph.D.
President and Chief Executive Officer Chairman of the Board and Chief Executive
Alpha Industries, Inc. officer

Conexant Systems, Inc.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THE SECURITIES TO BE ISSUED UNDER THIS
PROXY STATEMENT/PROSPECTUS-INFORMATION STATEMENT OR DETERMINED IF THIS PROXY
STATEMENT/PROSPECTUS - INFORMATION STATEMENT IS TRUTHFUL OR COMPLETE. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

PROXY STATEMENT/PROSPECTUS-INFORMATION STATEMENT DATED MAY 10, 2002 AND
FIRST MAILED TO ALPHA AND CONEXANT STOCKHOLDERS ON MAY 14, 2002.



ALPHA INDUSTRIES, INC.
20 SYLVAN ROAD
WOBURN, MASSACHUSETTS 01801

NOTICE OF SPECIAL MEETING OF STOCKHOLDERS

TO BE HELD JUNE 13, 2002

To the Stockholders of Alpha Industries, Inc.:

A Special Meeting of Stockholders of Alpha Industries, Inc. will be held at
10:00 a.m., Eastern Time, on June 13, 2002, at the Renaissance Bedford Hotel, 44
Middlesex Turnpike, Bedford, Massachusetts. The special meeting is being held
for the following purposes:

1. To consider and vote upon a proposal to approve and adopt the
Agreement and Plan of Reorganization, dated as of December 16, 2001, as
amended as of April 12, 2002 (the "Merger Agreement"), by and among
Conexant Systems, Inc., Washington Sub, Inc. and Alpha Industries, Inc. and
the merger provided for by the Merger Agreement, pursuant to which
washington, which will hold the wireless communications business of
Conexant (excluding certain assets and liabilities), will merge with and
into Alpha, with Alpha surviving the merger.

2. To consider and vote upon a proposal to approve an amendment to
Alpha's 1996 Long-Term Incentive Plan to increase the number of shares of
common stock that may be issued under the plan by 1,885,000 shares (from
4,200,000 shares to 6,085,000 shares).

3. To consider and vote upon a proposal to approve an amendment to
Alpha's Directors' 2001 Stock Option Plan to increase the number of shares
of common stock that may be issued under the plan by 315,000 shares (from
250,000 shares to 565,000 shares).

4. To transact any and all other business that may properly come
before the special meeting or any adjourned session of the special meeting.

The Merger Agreement, the merger and the amendments to Alpha's 1996
Long-Term Incentive Plan and Directors' 2001 Stock Option Plan are described
more fully in the attached proxy statement/prospectus-information statement, and
we urge you to read it carefully. All Alpha stockholders are cordially invited
to attend the special meeting, although only those stockholders of record at the
close of business on April 22, 2002 are entitled to notice of the special
meeting and to vote at the meeting, whether in person or by proxy.

THE ALPHA BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS THAT ALPHA STOCKHOLDERS
VOTE FOR APPROVAL AND ADOPTION OF THE MERGER AGREEMENT AND THE MERGER AND FOR
APPROVAL OF THE PROPOSED AMENDMENTS TO ALPHA'S 1996 LONG-TERM INCENTIVE PLAN AND
DIRECTORS' 2001 STOCK OPTION PLAN.



To ensure that your shares of Alpha common stock are represented at the
special meeting, please complete, date and sign the enclosed proxy card and mail
it promptly in the envelope provided. Any executed but unmarked proxy cards will
be voted FOR approval and adoption of the Merger Agreement and the merger and
FOR approval of the proposed amendments to Alpha's 1996 Long-Term Incentive Plan
and Directors' 2001 Stock Option Plan. You may revoke your proxy in the manner
described in the accompanying proxy statement/prospectus-information statement
before it has been voted at the special meeting.

By Order of the Board of Directors:

/s/ Paul E. Vincent
Paul E. Vincent
Secretary

May 10, 2002

YOUR VOTE IS VERY IMPORTANT. THE MERGER CANNOT PROCEED UNLESS THE HOLDERS
OF A MAJORITY OF THE OUTSTANDING SHARES OF ALPHA COMMON STOCK ENTITLED TO VOTE
UPON THE MERGER PROPOSAL VOTE IN FAVOR OF PROPOSAL NO. 1. IN ADDITION, THE
PROPOSED AMENDMENTS TO ALPHA'S 1996 LONG-TERM INCENTIVE PLAN AND DIRECTORS' 2001
STOCK OPTION PLAN WILL NOT BE ADOPTED UNLESS A MAJORITY OF THE VOTES PROPERLY
CAST ARE VOTED IN FAVOR OF PROPOSAL NOS. 2 AND 3, RESPECTIVELY. PLEASE RETURN
YOUR SIGNED AND DATED PROXY CARD AT YOUR EARLIEST CONVENIENCE.
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QUESTIONS AND ANSWERS

Q: WHAT ARE ALPHA INDUSTRIES, INC. STOCKHOLDERS BEING ASKED TO VOTE ON AT THE
SPECIAL MEETING?

A: First, Alpha stockholders are being asked to approve and adopt the merger
agreement and the merger of Washington Sub, Inc., currently a wholly-owned
subsidiary of Conexant Systems, Inc. to which Conexant will contribute its
wireless communications business (excluding certain assets and liabilities),
with and into Alpha, with Alpha surviving the merger as the combined company
(page 40). The Alpha board of directors has unanimously approved and adopted the
merger agreement and the merger and unanimously recommends that Alpha
stockholders vote FOR the proposal to approve and adopt the merger agreement and
the merger (page 44).

Second, Alpha stockholders are being asked to approve an amendment to
Alpha's 1996 Long-Term Incentive Plan to increase the number of shares of Alpha
common stock that may be issued under the plan.

Third, Alpha stockholders are being asked to approve an amendment to
Alpha's Directors' 2001 Stock Option Plan to increase the number of shares of
Alpha common stock that may be issued under the plan.

Alpha believes the amendments to Alpha's 1996 Long-Term Incentive Plan and
Directors' 2001 Stock Option Plan are advisable in connection with the increase
in the number of employees and the addition of new officers and directors that
will occur as a result of the merger. The Alpha board of directors unanimously
recommends that Alpha stockholders vote FOR the proposals to approve the
amendments to Alpha's 1996 Long-Term Incentive Plan and Directors' 2001 Stock
Option Plan. Completion of the merger is a condition to the effectiveness of the
amendments to the plans, but approval of the amendments to the plans is not a
condition to completion of the merger (pages 85 and 88).

Q: WHAT WILL HAPPEN IN THE MERGER?

A: The merger will be accomplished by Conexant contributing its wireless
communications business (excluding certain assets and liabilities) to Washington
and distributing all of the outstanding shares of Washington common stock to the
stockholders of Conexant on a one share-for-one share basis, immediately after
which washington will merge with and into Alpha. Alpha will be the surviving
company in the merger.

Q: WHAT WILL ALPHA STOCKHOLDERS RECEIVE IN THE MERGER?

A: Alpha stockholders are not exchanging their shares of Alpha common stock in
the merger. All shares of Alpha common stock issued and outstanding immediately
prior to the merger will remain issued and outstanding after completion of the
merger as shares of the combined company. Immediately following the merger,
approximately 33% of the common stock of the combined company, on a fully
diluted basis, will be owned by Alpha stockholders.

Q: WHAT WILL CONEXANT STOCKHOLDERS RECEIVE IN THE MERGER?

A: In the merger, stockholders of Conexant will receive 0.351 of a share of
combined company common stock in exchange for each share of Washington common
stock issued to them in the distribution and the shares of Washington stock will
be canceled and will cease to exist. In the distribution, Conexant stockholders
will receive one share of Washington common stock for each share of Conexant
stock held by them. As a result, Conexant stockholders will receive 0.351 of a
share of combined company common stock for each share of Conexant stock that
they own as of the record date for the distribution. Immediately following the
merger, approximately 67% of the common stock of the combined company, on a
fully diluted basis, will be owned by Conexant stockholders. In addition,
Conexant stockholders will continue to own their shares of Conexant stock.

1



No fractional shares of combined company common stock will be issued to
Conexant stockholders in the merger. Conexant stockholders who otherwise would
be entitled to a fraction of a share will receive a cash payment in lieu of
issuance of that fractional share (page 54).

Q: WHAT STOCKHOLDER APPROVALS ARE NEEDED?

A: The merger cannot be completed unless the holders of a majority of the
outstanding shares of Alpha common stock entitled to vote on the merger proposal
vote in favor of approval and adoption of the merger agreement and the merger.
The Alpha board of directors unanimously recommends that Alpha stockholders vote
FOR approval and adoption of the merger agreement and the merger. No vote of
Conexant stockholders is required or being sought in connection with the
spin-off transaction or the merger. Conexant, as sole stockholder of Washington,
has approved and adopted the merger agreement and the merger (page 40).

The proposed amendments to Alpha's 1996 Long-Term Incentive Plan and
Directors' 2001 Stock Option Plan will not be adopted unless a majority of the
votes properly cast are voted in favor of their adoption. The Alpha board of
directors unanimously recommends that Alpha stockholders vote FOR approval and
adoption of the proposed amendments to Alpha's 1996 Long-Term Incentive Plan and
Directors' 2001 Stock Option Plan (pages 85 and 88).

Q: WHO IS ELIGIBLE TO VOTE AT THE ALPHA SPECIAL MEETING?

A: Holders of Alpha common stock are eligible to vote their shares of Alpha
common stock at the special meeting if they were holders of record of those
shares at the close of business on April 22, 2002 (page 37).

Q: WHEN WILL THE MERGER BE COMPLETED?

A: If the merger agreement and the merger are approved by Alpha stockholders,
Alpha and Conexant expect to complete the merger as soon as possible after the
satisfaction or waiver (where permissible) of the conditions to the merger.
Alpha and Conexant currently anticipate that the merger will be completed during
the second calendar quarter of 2002 (page 55).

Q: WHAT SHOULD ALPHA STOCKHOLDERS DO NOW?

A: After carefully reading and considering the information contained in this
proxy statement/prospectus-information statement, Alpha stockholders should
complete and mail their signed and dated proxy card in the enclosed,
postage-paid envelope as soon as possible so that their shares will be
represented and voted at the Alpha special meeting.

ALPHA STOCKHOLDERS WILL NOT BE REQUIRED TO SURRENDER THEIR EXISTING ALPHA
SHARES IN THE MERGER AND THEY SHOULD NOT SEND IN THEIR ALPHA STOCK CERTIFICATES.

Q: WHAT SHOULD CONEXANT STOCKHOLDERS DO NOW?

A: Conexant stockholders should carefully read this proxy
statement/prospectus-information statement, which contains important information
about the merger, the distribution of washington common stock by Conexant to its
stockholders, the wireless communications business of Conexant, Alpha and the
combined company. Conexant stockholders are not required to take any action to
approve the distribution of Washington common stock by Conexant to them or the
merger of Washington with and into Alpha. Holders of Conexant stock entitled to
receive shares of combined company common stock will be mailed after the merger
book-entry statements evidencing their ownership of combined company common
stock and other information regarding their receipt of combined company common
stock.

CONEXANT STOCKHOLDERS WILL NOT BE REQUIRED TO SURRENDER THEIR EXISTING
CONEXANT SHARES IN THE SPIN-OFF TRANSACTION OR THE MERGER AND THEY SHOULD NOT
SEND IN THEIR CONEXANT STOCK CERTIFICATES.
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Q: CAN ALPHA STOCKHOLDERS CHANGE THEIR VOTE AFTER THEY MAIL THEIR PROXY CARD?

A: Yes. If you are a record holder of Alpha common stock and have mailed your
proxy card, you can change your vote in any of the following ways:

- sending a written notice to the corporate secretary of Alpha that is
received prior to the special meeting stating that you revoke your proxy;

- signing a new proxy card and returning it by mail to Alpha's transfer
agent so that it is received prior to the special meeting; or

- attending the special meeting and voting in person.

If you are an Alpha stockholder and your shares are held in "street name"
by your broker, you will need to contact your broker to revoke your proxy (page
38).

Q: WHAT IF MY SHARES OF ALPHA COMMON STOCK ARE HELD IN "STREET NAME" BY MY
BROKER?

A: If you are an Alpha stockholder and your shares of Alpha common stock are
held in "street name" by your broker, your broker will vote your shares with
respect to the merger proposal only if you provide written instructions to your
broker on how to vote, so it is important that you provide your broker with
instructions. If you do not provide your broker with instructions, your broker
will not be authorized to vote with respect to the merger proposal. To ensure
that your broker receives your instructions, Alpha requests that you promptly
send your broker your instructions in the envelope enclosed with this proxy
statement/ prospectus-information statement. If your shares are held in street
name by your broker and you wish to vote in person at the meeting, you must
contact your broker and request a document called a "legal proxy". You must
bring the legal proxy to the meeting in order to vote in person.

If you do not give voting instructions to your broker with respect to the
merger proposal, you will, in effect, be voting against the merger proposal,
unless you appear in person at the special meeting with a valid legal proxy from
your broker and vote in favor of the merger proposal.

If your shares are held in street name by your broker, your broker may be
permitted to vote your shares with respect to the proposals to approve the
amendments to Alpha's 1996 Long-Term Incentive Plan and Directors' 2001 Stock
Option Plan if these proposals are considered routine matters, even if you do
not provide written instructions to your broker on how to vote. As a result, if
you do not give your broker instructions on how to vote your shares, your broker
may vote your shares in a manner different than you would have voted if you had
provided instructions (page 37).

Q: WHO CAN ANSWER MY QUESTIONS?

A: If you are an Alpha stockholder and you have any questions about the merger,
the special meeting, the proposed amendments to Alpha's 1996 Long-Term Incentive
Plan and Directors' 2001 Stock Option Plan, or if you need assistance in voting

your shares, please contact Alpha's proxy solicitor:

Morrow & Co., Inc.

14755 Preston Road, Suite 725
One Signature Place

Dallas, Texas 75240
Telephone: (972) 788-0977

All other questions should be directed to:

Alpha Industries, Inc.

20 Sylvan Road

Woburn, Massachusetts 01801

Attention: Investor Relations

Telephone: (781) 935-5150, extension 4798
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If you are a Conexant stockholder and you have any questions regarding the
merger, the distribution of shares of Washington common stock by Conexant to its
stockholders or any other matter described in this proxy
statement/prospectus-information statement, please direct your questions to:

Conexant Systems, Inc.

4311 Jamboree Road

Newport Beach, California 92660-3095
Attention: Shareowner Services
Telephone: (949) 483-4533



SUMMARY

This summary highlights selected information from this proxy
statement/prospectus-information statement and may not contain all of the
information that is important to you. For a more complete description of the
legal terms of the merger and to understand the merger and the other
transactions described in this summary fully, you should carefully read this
proxy statement/prospectus-information statement and the other documents to
which we have referred you. See "Where You Can Find More Information". This
proxy statement/prospectus-information statement is a proxy statement/prospectus
of Alpha Industries, Inc. for use in soliciting proxies for Alpha's special
meeting and relating to the issuance of shares of Alpha common stock in
connection with the merger. It is also an information statement of Conexant
Systems, Inc. relating to the spin-off of its wireless communications business.
References to Alpha, Conexant and the combined company in this proxy
statement/prospectus-information statement include their respective subsidiaries
unless otherwise noted. The terms "we", "us" and "our" refer to Alpha and
Conexant, jointly.

THE COMPANIES

ALPHA INDUSTRIES, INC.

20 Sylvan Road

wWoburn, Massachusetts 01801
(781) 935-5150

Alpha Industries, Inc., a Delaware corporation, manufactures and markets
proprietary radio frequency and microwave integrated circuit products and
solutions primarily for wireless communications. Alpha's products include
modules, integrated circuits and discrete components, as well as components
based on electrical ceramic and ferrite technology. The primary applications for
Alpha's products are wireless handsets and wireless base station equipment,
together with wireless local area network, wide area network and local loop
applications.

WASHINGTON SUB, INC.

c/o Conexant Systems, Inc.

4311 Jamboree Road

Newport Beach, California 92660-3095
(949) 483-4600

wWashington Sub, Inc., a Delaware corporation, is a newly-formed corporation
that has not conducted any activities other than those incident to its formation
and the matters contemplated by the merger agreement, which is described below.
wWashington is currently a wholly-owned subsidiary of Conexant Systems, Inc., a
Delaware corporation. Prior to the merger of Washington with and into Alpha,
Conexant will contribute to Washington the assets, liabilities (including
liabilities relating to former operations) and operations of its wireless
communications business, other than certain assets and liabilities retained by
Conexant. We refer to the business contributed to Washington by Conexant as the
wWashington Business.

The washington Business's wireless communications product portfolio is
comprised of components, subsystems and system-level semiconductor solutions for
wireless voice and data communications applications, supporting the world's most
widely adopted wireless standards, including: CDMA, or Code Division Multiple
Access; TDMA, or Time Division Multiple Access; and GSM, or Global System for
Mobile Communications. Wireless communications product offerings of the
Washington Business include power amplifier modules, radio frequency components
and subsystems, and cellular systems.



CONEXANT SYSTEMS, INC.

4311 Jamboree Road

Newport Beach, California 92660-3095
(949) 483-4600

Conexant Systems, Inc., a Delaware corporation, is a worldwide leader in
semiconductor system solutions for communications applications. Conexant's
expertise in mixed-signal processing allows it to deliver integrated systems and
semiconductor products which facilitate communications worldwide through
wireline voice and data communications networks, cellular telephony systems and
emerging cable, satellite and fixed wireless broadband communications networks.
Conexant operates in two business segments: the Personal Networking business and
Mindspeed Technologies(TM), its Internet infrastructure business. The Washington
Business is currently part of Conexant's Personal Networking business.

THE MERGER

Alpha and Conexant have agreed to merge the Washington Business with
Alpha's business pursuant to the terms of the Agreement and Plan of
Reorganization, dated as of December 16, 2001, as amended as of April 12, 2002,
by and among Conexant, Washington and Alpha, which we refer to in this proxy
statement/prospectus-information statement as the merger agreement. In
connection with the merger, Conexant will contribute the Washington Business to
wWashington pursuant to the terms of the Contribution and Distribution Agreement,
dated as of December 16, 2001, by and between Conexant and Washington.
Immediately prior to the merger, Conexant will distribute all of the outstanding
shares of Washington common stock to Conexant stockholders on a one
share-for-one share basis. Conexant's contribution of the Washington Business to
wWashington and the subsequent distribution of washington common stock to
Conexant stockholders together comprise the spin-off transaction. Washington
will then merge with Alpha in accordance with the terms of the merger agreement,
with Alpha surviving the merger as the combined company.

Conexant stockholders will receive 0.351 of a share of combined company
common stock in exchange for each share of Washington common stock issued to
them in the distribution. Alpha stockholders will continue to hold their
existing shares of Alpha common stock as shares of the combined company after
the merger and will not receive any new shares in the merger.

Following the merger, the combined company will operate the combined
business operations of Alpha and the wWashington Business and will adopt a new
corporate name. The corporate name change will be effected by a means that will
not require the approval of the stockholders of the combined company. The
combined company will have joint headquarters in Woburn, Massachusetts and
Newport Beach, California. The fiscal year of the combined company will end on
the Sunday closest to September 30.

We encourage you to read carefully the merger agreement and the
distribution agreement, which are attached as Annexes A and B, respectively,
because they set forth the legal terms of the merger, the contribution of the
washington Business to Washington and the distribution of Washington common
stock to Conexant stockholders.

Upon completion of the merger, the combined company will purchase from
Conexant:

- Conexant's semiconductor assembly and test facility located in Mexicali,
Mexico and certain related assets, pursuant to the Mexican Stock and
Asset Purchase Agreement, dated as of December 16, 2001, between Conexant
and Alpha; and

- Conexant's package design team that supports the Mexicali facility,
pursuant to the U.S. Asset Purchase Agreement, dated as of December 16,
2001, between Conexant and Alpha.

The combined company will pay Conexant $150 million for the purchase of
Conexant's Mexicali facility, the package design team and certain related
assets. The satisfaction of the conditions to closing set forth in the Mexican
stock and asset purchase agreement is a condition to the obligations of Alpha
and wWashington to complete the merger.



ALPHA BOARD OF DIRECTORS' RECOMMENDATION TO ALPHA STOCKHOLDERS; REASONS FOR THE
MERGER

The Alpha board of directors has determined that the merger is advisable
and fair to, and in the best interests of, Alpha and its stockholders and
unanimously recommends that Alpha stockholders vote FOR the proposal to approve
and adopt the merger agreement and the merger.

The combination of Alpha and the Washington Business will create a leading
independent company focused exclusively on radio frequency and semiconductor
systems solutions for mobile communications applications. Alpha believes that
the combination of the two complementary wireless businesses will enable the
combined company to offer a more comprehensive portfolio of technology and
products to an expanded customer base.

OPINION OF ALPHA'S FINANCIAL ADVISOR

In deciding to approve the merger, the Alpha board of directors considered
an opinion delivered to it by U.S. Bancorp Piper Jaffray, its financial advisor,
that, as of the date of the opinion, based upon and subject to the assumptions,
factors and limitations set forth in the opinion, the consideration to be paid
by Alpha to the holders of Washington common stock in the merger pursuant to the
merger agreement was fair, from a financial point of view, to Alpha and its
stockholders (other than Conexant, Washington and their affiliates). A copy of
the opinion is attached as Annex C. Alpha encourages you to read the opinion in
its entirety.

REGULATORY APPROVALS

Alpha and wWashington cannot complete the merger until they submit the
filings required under the Hart-Scott-Rodino Antitrust Improvements Act of 1976
to the Department of Justice and the Federal Trade Commission and satisfy
waiting period requirements. Alpha and Washington submitted the required filings
under the Hart-Scott-Rodino Act and early termination of the waiting period
under this Act was granted on January 29, 2002.

Alpha and Washington also have made filings to obtain approval of the
merger from the Finnish Competition Authority, the Swedish Competition Authority
and other foreign regulatory agencies. Alpha and Washington received approvals
of the merger from the Finnish Competition Authority on March 14, 2002 and from
the Swedish Competition Authority on April 9, 2002.

ACCOUNTING TREATMENT

The merger will be accounted for under the purchase method of accounting
and Washington will be considered the acquiror of Alpha for accounting purposes.

TREATMENT OF STOCK OPTIONS

In the merger, each outstanding option to purchase Washington common stock
resulting from the adjustment to outstanding options to purchase Conexant common
stock in connection with the distribution of Washington common stock will be
converted into an option to purchase a number of shares of combined company
common stock that is equal to the product of 0.351 multiplied by the number of
shares of Washington common stock subject to the Washington option immediately
before the conversion, rounded down to the nearest whole share. The exercise
price per share of the converted option will be equal to the exercise price per
share of the Washington option immediately before the conversion divided by
0.351, rounded up to the nearest whole cent.

Each option to purchase shares of Alpha common stock outstanding
immediately prior to the effective time of the merger will remain outstanding as
an option to purchase shares of combined company common stock, without
adjustment.



EXCHANGE OF SHARES; TREATMENT OF FRACTIONAL SHARES

Conexant stockholders will receive shares of the combined company in
book-entry form. As soon as practicable after the effective time of the merger,
the exchange agent will mail to Conexant stockholders account statements
indicating the number of whole shares of combined company common stock owned by
each stockholder as a result of the conversion of the shares of Washington
common stock in the merger. No fractional shares of combined company common
stock will be issued in the merger and each Conexant stockholder will receive a
check representing the amount of cash in lieu of fractional shares payable by
the combined company to the stockholder.

MANAGEMENT AND OPERATIONS OF THE COMBINED COMPANY AFTER THE MERGER

After the merger, David J. Aldrich, currently president and chief executive
officer of Alpha, will be chief executive officer of the combined company and
Paul E. Vincent, currently vice president, chief financial officer, treasurer
and secretary of Alpha, will be vice president and chief financial officer of
the combined company. In addition, after the merger, Liam K. Griffin, currently
an executive officer of Alpha, George M. LeVan, currently director, human
resources of Alpha, and Kevin D. Barber, currently an executive officer of
Conexant, will be executive officers of the combined company. The board of
directors of the combined company will be comprised of nine directors. Four
directors of the combined company, Mr. Aldrich, Timothy R. Furey, Thomas C.
Leonard and David J. McLachlan, have been selected from among Alpha's current
directors, and four directors, Dwight W. Decker, chairman and chief executive
officer of Conexant, who will serve as chairman of the board of directors of the
combined company, Donald R. Beall, Moiz M. Beguwala and F. Craig Farrill, have
been selected by Conexant. Alpha and Conexant will jointly select the remaining
director.

INTERESTS OF CERTAIN PERSONS IN THE MERGER

When considering the recommendation of the Alpha board of directors with
respect to the merger, Alpha stockholders should be aware that certain Alpha
executive officers and directors have interests in the merger that are different
from, or are in addition to, the interests of Alpha stockholders. These
interests exist because:

- certain executive officers and directors of Alpha will hold positions as
executive officers and directors of the combined company;

- unvested options held by current directors of Alpha who will not continue
as directors of the combined company and having an aggregate value of
approximately $0.8 million as of April 30, 2002 will accelerate and
become vested and exercisable at the completion of the merger, and the
exercise period for these options will be extended; and

- following the merger, the combined company will indemnify, and maintain
directors' and officers' insurance policies for the benefit of, the
directors and officers of Alpha for events occurring before the merger,
including events that are related to the merger agreement.

The affirmative vote of a majority of the outstanding shares of Alpha
common stock entitled to vote on the merger proposal is required to approve and
adopt the merger agreement and the merger. Each of the Alpha directors and
certain executive officers of Alpha have entered into a stockholders agreement
with Conexant pursuant to which each has agreed to vote his shares in favor of
approval and adoption of the merger agreement and the merger. As of April 22,
2002, these directors and officers, as a group, held approximately 0.54% of the
voting power of the outstanding Alpha common stock. As of April 22, 2002, all
Alpha directors, executive officers and their affiliates, as a group, owned and
were entitled to vote shares representing approximately 0.6% of the outstanding
voting power of Alpha common stock.

NO DISSENTERS' OR APPRAISAL RIGHTS

Alpha stockholders will not be entitled to exercise dissenters' or
appraisal rights or to demand payment for their shares in connection with the
merger.
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CONDITIONS

The respective obligations of Washington and Alpha to complete the merger
are subject to the satisfaction or waiver of various conditions, including
approval and adoption of the merger agreement and the merger by Alpha
stockholders, receipt of regulatory approvals and receipt by Conexant of a
favorable IRS ruling with respect to the tax-free nature of the spin-off
transaction. Each of Alpha, Conexant and Washington may waive, at their sole
discretion, any of the conditions to their respective obligations to complete
the merger, to the extent permitted by applicable laws. If Alpha, Conexant or
Washington waives any of the conditions to their respective obligations to
complete the merger and the board of directors of Alpha determines that the
waiver is material to an Alpha stockholder's decision with respect to the vote
regarding the approval and adoption of the merger agreement and the merger,
Alpha currently intends to amend and recirculate this proxy
statement/prospectus-information statement to its stockholders and resolicit
proxies.

TERMINATION OF THE MERGER AGREEMENT; TERMINATION FEE

Conexant and Alpha can mutually agree to terminate the merger agreement. In
addition, either Conexant or Alpha can decide, without the consent of the other,
to terminate the merger agreement in a number of situations, including the
failure to complete the merger by September 30, 2002, the final denial of a
required regulatory approval or the failure by Alpha stockholders to approve and
adopt the merger agreement and the merger. In addition, Conexant can decide,
without the consent of Alpha, to terminate the merger agreement in a number of
situations, including specified circumstances relating to a withdrawal or
modification by Alpha's board of directors of its recommendation to Alpha
stockholders to approve and adopt the merger agreement and the merger.

Alpha has agreed to pay Conexant a termination fee of $45 million if the
merger agreement has been terminated under specified circumstances relating to a
competing transaction or if Conexant terminates the merger agreement as a result
of certain actions or failures to act by Alpha or its board of directors.

COMPARISON OF RIGHTS OF ALPHA STOCKHOLDERS BEFORE AND AFTER THE MERGER

By approving and adopting the merger agreement, Alpha stockholders will be
approving the adoption of Alpha's second amended and restated certificate of
incorporation and Alpha's amended by-laws as the certificate of incorporation
and by-laws of the combined company, in the forms attached to this proxy
statement/prospectus-information statement as Annexes D and E, respectively.
Accordingly, after completion of the merger, the rights of Alpha stockholders
will be governed by these revised documents and, as a result, the rights of
Alpha stockholders before the merger will be different in some respects from the
rights of stockholders of the combined company after the merger. Among other
things, under the terms of the second amended and restated certificate of
incorporation, the combined company will be authorized to issue 525 million
shares of common stock and 25 million shares of preferred stock. Alpha is
currently authorized to issue 100 million shares of common stock and is not
authorized to issue any preferred stock.

THE SPIN-OFF TRANSACTION
THE DISTRIBUTION

In the distribution of Washington common stock, each Conexant stockholder
will receive one share of Washington common stock for each share of Conexant
common stock or Conexant Series B voting preferred stock held as of the record
date for the distribution. On the distribution date, each record holder of
Conexant common stock or Conexant Series B voting preferred stock who receives
shares of Washington common stock will be credited through book-entry in
wWashington's records with the number of shares of Washington common stock
received by the stockholder.

Conexant stockholders will not be required to pay for shares of Washington
common stock received in the distribution, or to surrender or exchange shares of
Conexant stock or take any other action in order to
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be entitled to receive Washington common stock. All shares of Washington common
stock issued in the distribution will be immediately converted in the merger
into the right to receive 0.351 of a share of combined company common stock in
exchange for each share of washington common stock and the Washington shares
will be canceled and will cease to exist. After the merger, Conexant
stockholders will not have any rights in the shares of Washington common stock
other than the right to receive the shares of combined company common stock.

The distribution of Washington common stock will not cancel or affect the
number of outstanding shares of Conexant stock. Conexant stockholders should
retain their Conexant stock certificates.

CONDITIONS TO THE COMPLETION OF THE DISTRIBUTION

The distribution of Washington common stock is subject to the satisfaction
or waiver of certain conditions set forth in the distribution agreement,
including:

- Conexant's board of directors' satisfaction that, after giving effect to
the contribution, Conexant will not be insolvent or have unreasonably
small capital and will have sufficient surplus under Delaware law to
permit the distribution of Washington common stock; and

- the satisfaction or waiver of all conditions to the merger under the
merger agreement, including receipt of a favorable IRS ruling with
respect to the tax-free nature of the spin-off transaction.

Conexant's board of directors, in its sole discretion, may waive any and all of
the conditions but has no obligation to do so.

CONTRIBUTION OF THE WASHINGTON BUSINESS

Prior to the distribution, Conexant will transfer to Washington
specifically identified assets, including stock of certain subsidiaries, and
other categories of assets used primarily in or related primarily to the
washington Business and Washington will assume specifically identified
liabilities and liabilities to the extent related to the Washington Business.

U.S. FEDERAL INCOME TAX CONSEQUENCES OF THE SPIN-OFF TRANSACTION AND THE MERGER

The spin-off transaction is conditioned upon the receipt by Conexant of a
ruling from the IRS to the effect that the spin-off transaction will qualify as
a reorganization under Sections 355 and 368 of the Internal Revenue Code of 1986
and the merger is conditioned upon the receipt of opinions of counsel to Alpha
and Conexant that the merger will qualify as a reorganization under Section 368
of the Internal Revenue Code. So long as the spin-off transaction and merger so
qualify, then:

- no taxable gain or loss will generally be recognized by a Conexant
stockholder as a result of the distribution or receipt of Washington
common stock in the spin-off transaction;

- no taxable gain or loss will generally be recognized by Conexant so long
as the spin-off transaction is not disqualified as tax-free to Conexant
under Section 355(e) of the Internal Revenue Code because of certain
acquisitions of Conexant common stock or combined company common stock by
a third party; and

- no taxable gain or loss will generally be recognized by Alpha,
wWashington, an Alpha stockholder or a Conexant stockholder in the merger
(except with respect to cash received by Conexant stockholders in lieu of
a fractional share interest in common stock of the combined company).

Each of Alpha and Conexant may waive, in their sole discretion, the
conditions to their respective obligations to complete the merger that (1)
Conexant receive a favorable IRS ruling regarding the spin-off transaction and
(2) Conexant and Alpha receive tax opinions of counsel regarding the merger. If
Alpha or Conexant waives either of these conditions and the U.S. federal income
tax consequences to Alpha stockholders are materially different than as
described in this proxy statement/prospectus-information statement, Alpha will
amend and recirculate this proxy statement/prospectus-information statement to
its
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stockholders and resolicit their proxies. Neither Alpha nor Conexant currently
intends to waive either of these conditions to their respective obligations to
complete the merger.

AGREEMENTS RELATING TO THE SPIN-OFF TRANSACTION

Conexant and Washington have entered into, or prior to the distribution of
Washington common stock will enter into, various agreements that will govern the
spin-off transaction and various interim and ongoing relationships between
Conexant and the combined company, including:

- the distribution agreement;
- an employee matters agreement;
- a tax allocation agreement;

- a transition services agreement pursuant to which each of Conexant and
the combined company will provide to the other until December 31, 2002
various accounting, administrative, technical and other services at
prices equal to the actual cost, including out of pocket expenses, of
providing the services;

- a supply agreement with respect to the supply of products and services to
the combined company by the Newport Beach, California semiconductor wafer
fabrication facility owned by a foundry joint venture between Conexant
and The Carlyle Group; and

- a supply agreement with respect to the supply of products and services to
Conexant by the combined company's Newbury Park, California wafer
fabrication facility.

MEXICALI SALE

Immediately following the completion of the merger, Conexant will sell to
the combined company all of the stock of Conexant Systems, S.A. de C.V.,
Conexant's Mexican subsidiary that owns and operates an assembly and test
facility located in Mexicali, Mexico. In addition, Conexant will sell to the
combined company certain Mexican assets used in connection with the business of
the Mexican subsidiary and certain U.S. assets utilized by Conexant's package
design team employees who are located in Newport Beach, California. The business
and operations of Conexant's Mexican subsidiary and the package design team
together constitute the Mexicali operations.

The aggregate purchase price to be paid by the combined company to Conexant
for the stock of Conexant's Mexican subsidiary, the Mexican assets and the U.S.
assets is $150 million. We expect that the combined company will pay the
purchase price by delivering a short-term promissory note to Conexant, which
will be secured by all current and future assets of the combined company and its
subsidiaries, including the stock of its subsidiaries.

The obligations of each of the parties to complete these sales are subject
to the satisfaction of various conditions, including entering into a facility
services agreement providing for the supply of assembly and test services after
the closing of the merger by the combined company to Conexant and for the supply
of transition services after the closing of the merger by Conexant to the
combined company.
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PROPOSED AMENDMENTS TO ALPHA'S 1996 LONG-TERM INCENTIVE PLAN AND DIRECTORS' 2001
STOCK OPTION PLAN

The Alpha board of directors is asking Alpha stockholders to approve
proposals to amend Alpha's 1996 Long-Term Incentive Plan and Directors' 2001
Stock Option Plan to increase the number of shares of common stock that may be
issued under the plans. The remaining shares authorized for issuance under the
1996 plan and the 2001 plan are expected to be insufficient for purposes of the
plans, largely due to the increase in the number of employees and the addition
of new officers and directors that will occur as a result of the merger.
Accordingly, the Alpha board of directors has adopted, subject to approval by
Alpha stockholders, an amendment to the 1996 plan increasing the number of
shares of common stock that may be issued under the 1996 plan by 1,885,000
shares (from 4,200,000 shares to 6,085,000 shares) and an amendment to the 2001
plan increasing the number of shares of common stock that may be issued under
the 2001 plan by 315,000 shares (from 250,000 shares to 565,000 shares).

SUMMARY SELECTED HISTORICAL AND PRO FORMA COMBINED FINANCIAL DATA OF THE
WASHINGTON BUSINESS AND THE MEXICALI OPERATIONS

The following table presents summary selected historical and pro forma
combined financial data of the Washington Business and the Mexicali operations,
which are sometimes referred to collectively as Washington/Mexicali. For
financial accounting purposes, the sale of the Mexicali operations by Conexant
to the combined company will be treated as if Conexant had contributed the
Mexicali operations to Washington as part of the spin-off transaction, and the
$150 million purchase price will be treated as a return of capital to Conexant.
Consequently, the summary selected historical and pro forma combined financial
data presented below include the Mexicali operations for all periods presented.

The washington/Mexicali combined statement of operations data for the years
ended September 30, 1999, 2000 and 2001 and the Washington/Mexicali combined
balance sheet data as of September 30, 2000 and 2001 have been derived from the
audited Combined Financial Statements of the Washington Business and the
Mexicali Operations included in this proxy statement/prospectus-information
statement. The Washington/Mexicali combined statement of operations data for the
three months ended December 31, 2000 and 2001 and the Washington/Mexicali
combined balance sheet data as of December 31, 2001 have been derived from
Washington/Mexicali's unaudited combined financial statements included in this
proxy statement/prospectus-information statement. The Washington/Mexicali
combined statement of operations data for the years ended September 30, 1997 and
1998 and the Washington/Mexicali combined balance sheet data as of September 30,
1997, 1998 and 1999 have been derived from Washington/Mexicali's unaudited
combined financial statements which are not presented in this proxy
statement/prospectus-information statement. The historical financial information
may not be indicative of Washington/Mexicali's future performance and does not
reflect what the results of operations and financial position of
wWashington/Mexicali would have been had it operated as an independent company
during the periods presented.

The washington/Mexicali summary pro forma combined balance sheet data as of
December 31, 2001 have been derived from the Unaudited Pro Forma Condensed
Combined Financial Information of the Washington Business and the Mexicali
Operations included in this proxy statement/prospectus-information statement.
This information is based on Washington/Mexicali's unaudited combined financial
statements and gives effect to the spin-off transaction as if it had been
completed on December 31, 2001. The summary pro forma combined balance sheet
data are not necessarily indicative of Washington/Mexicali's financial position
had the spin-off transaction been completed on December 31, 2001. In the
spin-off transaction, Conexant will retain certain assets and liabilities of
washington/Mexicali. The retention of these assets and liabilities will have no
pro forma effect on the Washington/Mexicali combined statements of operations,
and therefore no pro forma adjustments are made to the Washington/Mexicali
historical combined statements of operations to give effect to the spin-off
transaction.

This information is only a summary and should be read in conjunction with
Management's Discussion and Analysis of Financial Condition and Results of
Operations of the Washington Business and the
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Mexicali Operations, the Combined Financial Statements of the Washington
Business and the Mexicali Operations and the notes thereto, the Historical
Selected Combined Financial Data of the Washington Business and the Mexicali

Operations and the Unaudited Pro Forma Condensed Combined Financial Information

of the Washington Business and the Mexicali Operations included in this proxy
statement/prospectus-information statement.

THREE MONTHS ENDED YEAR
ENDED SEPTEMBER 30,
DECEMBER 31, ------------

----------- 1997 1998

1999 2000(1) 2001(1) 2000

2001 ----mmon mmmee- --
---------------- (IN

THOUSANDS) STATEMENT OF
OPERATIONS DATA: Net
revenues: Third
parties............. $
49,201 $ 79,066 $176,015
$312,983 $ 215,502 $
68,518 $ 88,404
Conexant...........ovuvu.n
30,818 33,205 40,400
65,433 44,949 16,978
5,356 Total net
revenues. ......... 80,019
112,271 216,415 378,416
260,451 85,496 93,760 Net
1osS(2) i
(54,134) (43,284)
(14,915) (66,479)
(318,924) (53,964)
(34,297)

SEPTEMBER 30, DECEMBER
31, 2001 ------------=-

---------------- 1997
1998 1999 2000(1)
2001(1) ACTUAL PRO

FORMA(3) ---=---= --=--

------ (IN THOUSANDS)
BALANCE SHEET DATA:
Working
capital........... $
40,529 $ 17,831 $
55,374 $135,649 $
60,540 $ 60,683 $
12,352 Total

155,982 203,313 291,909
501,553 314,287 311,084
261,360 Long-term
liabilities..... 1,549
2,063 3,335 3,767 3,806
3,772 3,772 Conexant's
net
investment..............
144,332 187,196 275,568
466,416 287,661 274,023
225,420(4)

(1) In fiscal 2000, Conexant acquired Philsar Semiconductor Inc., which became
part of Washington/Mexicali. As a result of the acquisition of Philsar,
during fiscal 2000 and 2001 Washington/Mexicali recorded $5.3 million and
$15.3 million, respectively, in amortization of goodwill and other

acquisition-related intangible assets and in fiscal 2000 Washington/Mexicali
recorded a charge of $24.4 million related to purchased in-process research

and development.

(2) In fiscal 2001, Wwashington/Mexicali recorded special charges of $88.9

million, principally related to the impairment of certain wafer fabrication

assets and restructuring activities. In addition, Washington/Mexicali
recorded inventory write-downs of $58.7 million in fiscal 2001.

(3) In the spin-off transaction, Conexant will retain certain assets and
liabilities of Washington/Mexicali. The assets include cash and cash

equivalents, receivables and certain other assets included in "other current

assets" and "other assets" on Washington/Mexicali's historical unaudited
combined balance sheet. In addition, Conexant will remain obligated for
payment of Washington/Mexicali's accounts payable.



(4) The retention of certain assets and liabilities by Conexant is reflected as
an adjustment to Conexant's net investment in Washington/Mexicali.

RECENT DEVELOPMENTS

In March 2002, Conexant and The Carlyle Group formed the Newport foundry
joint venture. Conexant owns a 45% equity interest in the Newport foundry joint
venture and The Carlyle Group owns the remaining 55%. In the transaction,
Conexant contributed its Newport Beach, California wafer fabrication facility
and certain related intellectual property to the Newport foundry joint venture
and entered into a long-term supply arrangement with the Newport foundry joint
venture for the supply of silicon-based semiconductor products.
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ALPHA SELECTED HISTORICAL FINANCIAL DATA

Alpha is providing the following information to aid you in your analysis of
the financial aspects of the merger. Alpha derived the information for each of
the years in the five-year period ended April 1, 2001, and as of the end of each
such year, from, and such information should be read in conjunction with,
Alpha's historical audited financial statements. Alpha derived the financial
information as of and for the nine months ended December 31, 2000 and December
30, 2001 from its unaudited financial statements. These statements include, in
the opinion of management, all normal and recurring adjustments that are
necessary for a fair statement of results. The operating results for the nine
months ended December 30, 2001 are not necessarily indicative of the results
that may be expected for the year ending March 31, 2002. This information is
only a summary and you should read it in conjunction with Alpha's consolidated
financial statements and related notes contained in Alpha's annual reports on
Form 10-K and quarterly reports on Form 10-Q filed with the Securities and
Exchange Commission.

YEAR ENDED NINE MONTHS ENDED ---

------------------ MARCH 30,
MARCH 29, MARCH 28, APRIL 2,
APRIL 1, DECEMBER 31, DECEMBER
30, 1997 1998 1999 2000 2001
2000 2001 --------- —mmmemo- --

(UNAUDITED) (IN THOUSANDS,
EXCEPT PER SHARE DATA) STATEMENT
OF OPERATIONS DATA: Net

$ 85,253 $116,881 $126,413
$186, 402 $271,568 $217,573 $
98,312 Net income
(loss) .o
$(15,572) $ 10,161 $ 19,263 $
17,982 $ 33,373 $ 29,988 $
(9,787) Basic earnings (loss)
per share.... $ (0.48) $ 0.31 $
0.56 $ 0.44 $ 0.78 $ 0.70 $
(0.22) Diluted earnings (loss)
per

$ (0.48) $ 0.30 $ 0.54 $ 0.42 $
0.75 $ 0.67 $ (0.22) Shares used
in computing: Basic earnings
(loss) per

32,208 33,268 34,314 40,659
43,029 42,882 43,933 Diluted
earnings (loss) per

32,208 34,088 35,406 42,822
44,752 44,760 43,933

------- AS OF MARCH 30,

MARCH 29, MARCH 28, APRIL 2,
APRIL 1, DECEMBER 30, 1997
1998 1999 2000 2001 2001 ---

--- (UNAUDITED) (IN
THOUSANDS) BALANCE SHEET
DATA: Working
capital.........ooiiiiiiun
$ 32,647 $ 38,620 $ 51,154
$170,357 $188,288 $166,479
Total
ASSEES. i i e s
71,979 92,524 120,683
281,024 337,019 324,904
Long-term

3,606 1,625 713 345 235 139
Other long-term
liabilities........ 1,494
2,370 4,856 5,538 5,893
5,203 Stockholders'
equity............... 50,108
71,287 94,252 242,093
299,178 299,798

RECENT RESULTS

On April 30, 2002, Alpha announced its financial results for its fourth



quarter and fiscal year ended March 31, 2002. Net sales for the quarter were
$28.2 million compared with net sales of $33.1 million in the third quarter of
fiscal 2002 and $54.0 million in the fourth quarter of the prior year. Net loss
for the quarter was $8.5 million or $0.19 per share. During the quarter, Alpha
incurred one-time costs associated with its acquisition of privately-held Aimta,
Inc. on March 15, 2002 (for a purchase price of $7 million) and transaction
expenses related to the merger totaling $4.5 million. For the fiscal year ended
March 31, 2002, net sales were $126.5 million compared with net sales of $271.6
million for fiscal year 2001. Net loss for the fiscal year was $18.3 million or
$0.42 per share. During the fiscal year, Alpha incurred one-time costs
associated with the Aimta acquisition and transaction expenses related to the
merger totaling $6.6 million.
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The financial results announced by Alpha on April 30, 2002 are presented
below.

FOURTH QUARTER ENDED - ---=--cmmmmmmmmmmamee e
MARCH 31, 2002 APRIL 1, 2001 ------=---c2o= —oocooooo-
-- (UNAUDITED) (IN THOUSANDS, EXCEPT PER SHARE DATA)

Net
SALES . e
$ 28,190 $53,995 Cost of
SALES . i e
21,886 33,702 Research and development
EXPENSES. .ttt i s 12,312 9,783 Selling
and administrative expenses............oviiiinn
7,699 9,318 -------- ------- Operating (loss)
income. ... i e e (13,707)
1,192 Interest
EXP NS .t it vt i e (5)
(2) Interest income and other,
1= P 1,025 2,644 --------
------- (Loss) income before income
LAXES . vt i e (12,687) 3,834
(Credit) provision for income
taAXeS. it (4,188) 449 -------- ---
---- Net (loss)

INCOME. oot $
(8,499) $ 3,385 Net (loss) income per
share basic............ ..., $ (0.19) $ 0.08

Net (loss) income per share
diluted. oo $ (0.19) $ 0.08
Weighted average common shares
basic...........coi i, 44,242 43,469 ========
======= Weighted average common shares
diluted. .. vvvviiiiniinnnn, 44,242 44,729 ========
YEAR ENDED -----------cmmmmmmmm e e e oo - MARCH 31,

2002 APRIL 1, 2001 --------------
(UNAUDITED) (IN THOUSANDS, EXCEPT PER SHARE DATA) Net

SALES . i e
$126,502 $271,568 Cost of

SALES . i s

89,604 151,632 Research and development
EXPENSES . . vttt 41,578 36,026 Selling
and administrative expenses..........coiiiinniannn
28,144 43,250 -------- -------- Operating (loss)
income. ... i e e (32,824)
40,660 Interest
EXPENS . ottt st e
(41) (56) Interest income and other,
0= AP 5,571 8,666 --------
-------- (Loss) income before income
LAXES . i e (27,294) 49,270
(Credit) provision for income
LAXES . ittt (9,008) 15,897 --------
———————— Net (loss)

INCOME. oot
$(18,286) $ 33,373 Net (loss) income
per share basic............ ... i, $ (0.42) $

0.78 Net (loss) income per share

diluted. . oo e $ (0.42) $ 0.75

Weighted average common shares
basic...........coi i, 44,010 43,029 ========
Weighted average common shares
diluted 44,010 44,752 ========
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AS OF ------mmmmmmmemoo MARCH 31, APRIL 1, 2002 2001 -
---------------- (UNAUDITED) (IN THOUSANDS) ASSETS
Current assets Cash, cash equivalents and short-term

investments......... $114,140 $153,784 Accounts
receivable, net....... .o i 24,485
36,984
INVENEO IS . i ittt ittt
12,218 15,661 Prepaid expenses and other current
assets........oiiiiinn 7,048 13,572 Property, plant and

equipment, less accumulated depreciation and
amortization. ... ... i e e

ASSEES . vt e e e
22,897 2,822 ----mome ameeoo- Total
ASSEES . vt $315, 144
$337,019 LIABILITIES AND EQUITY Current
liabilities Current portion of long-term
debt. ... $ 129 $ 129 Accounts
payable. . ... . e e e e 14,345
20,820 Accrued liabilities and other current
liabilities......... 6,119 10,764 Long-term
debt. .o e 106
235 Other long-term
liabilities. .ovvvuen it 2,283 5,893
Stockholders'
EOUIEY . ot 292,162
299,178 -------- -------- Total liabilities and
equity $315,144 $337,019 ========
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SELECTED COMBINED COMPANY UNAUDITED PRO FORMA COMBINED FINANCIAL INFORMATION

The following selected unaudited pro forma combined financial information
has been derived from and should be read in conjunction with the Combined
Company Unaudited Pro Forma Condensed Combined Financial Information and related
notes included elsewhere in this proxy statement/prospectus-information
statement. This information is based on the historical consolidated balance
sheets and related historical statements of operations of Alpha and the
historical combined balance sheets and related historical combined statements of
operations of the Washington Business and the Mexicali operations, giving effect
to the spin-off transaction and the merger using the purchase method of
accounting for business combinations, the purchase by the combined company of
the Mexicali operations and the adoption by the combined company of a September
30 fiscal year. This information is for illustrative purposes only. The
companies may have performed differently had they always been combined. You
should not rely on the selected unaudited pro forma combined financial
information as being indicative of the historical results that would have been
achieved had the companies always been combined or the future results that the
combined company will experience after the merger.

TWELVE MONTHS ENDED THREE MONTHS ENDED SEPTEMBER 30,

2001 DECEMBER 31, 2001 ------------mmmmmmn —mmmmmo oo

————————— (IN THOUSANDS, EXCEPT PER SHARE DATA) PRO
FORMA STATEMENT OF OPERATIONS DATA: Net

SALES . it s
$ 458,310 $ 126,850 Net
0 1=
$(342,661) $ (48,789) Basic loss per
Share. .o e $ (2.65)
$ (0.37) Diluted loss per
Share. .o e $ (2.65) $
(0.37) Shares used in computing: Basic loss per
Share. ... i e e 129, 444
133,443 Diluted loss per
Share. ... ot e 129,444
133,443
AS OF DECEMBER 31, 2001 ------------------ PRO
FORMA BALANCE SHEET DATA(1): Working capital
(deficit) ... vviii i e e $
(20,068) Total
ASSEE S . i s
1,369,491 Long-term
debt. .o
139 Other long-term
liabilities. ..o iiin it e 6,233
Stockholders'
COULEY . oo e s
1,161,187

(1) The historical combined balance sheet data of the Washington Business and
the Mexicali operations have been adjusted to reflect the assets and
liabilities of Washington/Mexicali that will be retained by Conexant in the
spin-off transaction.
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SELECTED UNAUDITED COMPARATIVE PER SHARE INFORMATION

The following table sets forth certain historical per share data of Alpha
and combined per share data of Alpha and the Washington Business and the
Mexicali operations on an unaudited pro forma combined basis giving effect to
the spin-off transaction, the merger, the purchase by the combined company of
the Mexicali operations and the adoption by the combined company of a September
30 fiscal year. This information should be read in conjunction with the selected
historical financial data and the Combined Company Unaudited Pro Forma Condensed
Combined Financial Information and related notes included elsewhere in this
proxy statement/prospectus-information statement, and the separate historical
financial statements of Alpha and the Washington Business and the Mexicali
operations and the related notes, included or incorporated by reference in this
proxy statement/prospectus-information statement. The unaudited pro forma
combined information provided below is for illustrative purposes only. The
companies may have performed differently had they always been combined. You
should not rely on this information as being indicative of the historical
results that would have been achieved had the companies always been combined or
the future results that the combined company will experience after the merger.

AS OF AND FOR THE AS OF AND FOR THE TWELVE MONTHS
ENDED THREE MONTHS ENDED SEPTEMBER 30, 2001 DECEMBER

31, 2001 ------im oo oo ALPHA
-- HISTORICAL: Basic earnings (loss) per share from
continuing
OPEeratioNS . . ottt e e e s
$ 0.18 $(0.07) Diluted earnings (loss) per share from
continuing
OPEratioNS . o vttt i e e s
0.18 (0.07) Cash dividends declared per common
share................. -- -- Book value per common
share. ... i $ 6.85 $ 6.79 PRO
FORMA COMBINED: Basic loss per share from continuing
operations.......... $(2.65) $(0.37) Diluted loss per
share from continuing operations........ (2.65) (0.37)
Cash dividends declared per common
share................. -- -- Book value per common
share. ... e $ 8.67

18



RISK FACTORS

You should carefully consider and evaluate all of the information in this
proxy statement/prospectus-information statement, including the risk factors
listed below. Any of these risks could materially and adversely affect the
combined company's business, financial condition and results of operations,
which in turn could materially and adversely affect the price of the combined
company's common stock.

RISKS RELATED TO THE SPIN-OFF TRANSACTION AND THE MERGER

OBTAINING REQUIRED REGULATORY APPROVALS MAY DELAY CONSUMMATION OF THE
MERGER.

Consummation of the merger is conditioned upon the receipt of all material
governmental consents, approvals, orders and authorizations, including the
receipt of approvals from foreign regulatory agencies, and the receipt by
Conexant of a ruling from the IRS regarding the tax-free nature of the spin-off
transaction. We intend to pursue vigorously all required governmental approvals.
While we do not know of any reason why we would not be able to obtain the
necessary approvals in a timely manner, the requirement for these approvals
could delay the consummation of the merger, possibly for a significant period of
time, after Alpha stockholders have approved the merger proposal at the special
meeting. See "The Merger -- Regulatory Approvals" for a description of the
regulatory approvals necessary in connection with the merger. Any delay in the
completion of the merger could diminish the anticipated benefits of the merger
or result in additional transaction costs, loss of revenue or other effects
associated with uncertainty about the transaction. Any uncertainty over the
ability of the companies to complete the merger could make it more difficult for
Alpha and the Washington Business to retain key employees or to pursue certain
business strategies. In addition, until the merger is completed, the attention
of management of Alpha and the Washington Business may be diverted from ongoing
business concerns and regular business responsibilities to the extent management
is focused on matters relating to the transaction, such as obtaining regulatory
approvals.

THE COMBINED COMPANY MAY BE UNABLE SUCCESSFULLY TO INTEGRATE ALPHA, THE
WASHINGTON BUSINESS AND THE MEXICALI OPERATIONS AND REALIZE THE FULL BENEFITS WE
ANTICIPATE.

The merger involves the integration of businesses that have previously
operated separately. The difficulties of combining the operations of the
businesses include:

- the challenge of effecting integration while carrying on an ongoing
business;

- the necessity of coordinating geographically separate organizations; and
- integrating personnel with diverse business backgrounds.

The process of integrating operations could cause an interruption of, or
loss of momentum in, the activities of one or more of the combined company's
businesses and the loss of key personnel. The diversion of management's
attention and any delays or difficulties encountered in connection with the
merger and the integration of the two companies' operations could have an
adverse effect on the business, financial condition or results of operations of
the combined company.

Among the factors considered by the Conexant and Alpha boards of directors
in connection with their respective approvals of the merger were the benefits of
the more diversified product line, the broader customer base and the enhanced
technology capabilities that are expected to result from the merger. We cannot
assure you that these benefits will be realized within the time periods
contemplated or at all.

THE COMBINED COMPANY'S BUSINESS, FINANCIAL CONDITION AND RESULTS OF
OPERATIONS MAY SUFFER IF MATERIAL CONTRACTS OF THE WASHINGTON BUSINESS AND/OR
THE MEXICALI OPERATIONS CANNOT ULTIMATELY BE ASSUMED BY THE COMBINED COMPANY
FOLLOWING THE MERGER WITHOUT ADVERSE CHANGES TO THEIR EXISTING TERMS.

The existing material contracts under which the Washington Business
operates have been entered into by Conexant and may need to be assigned by
Conexant to Washington, or Washington or the combined company may need to enter
into new contracts with the parties to these contracts. In addition, existing
material contracts under which the Mexicali operations conduct business have
been entered into by
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Conexant and may need to be assigned by Conexant to the combined company or the
combined company may need to enter into new contracts. In many cases, consent of
the parties to these contracts is required for the assignment or in connection
with the merger. The parties to these contracts may not be willing to permit the
transfer of the contracts to the combined company at all or may be willing to
permit the transfer only on terms less favorable than those currently in effect.
If the parties to these contracts are unwilling to consent to their assignment
or to the merger, or refuse to do business with the combined company or demand
revised business terms from the combined company, the combined company's
business, financial condition and results of operations could suffer.

DIRECTORS AND OFFICERS OF ALPHA HAVE INTERESTS IN THE MERGER THAT ARE
DIFFERENT FROM, OR IN ADDITION TO, THE INTERESTS OF ALPHA STOCKHOLDERS.

The Alpha board of directors unanimously recommends that Alpha stockholders
vote FOR approval and adoption of the merger agreement and the merger. However,
directors and officers of Alpha have interests in the merger that are different
from, or in addition to, the interests of Alpha stockholders. These interests
include:

- David J. Aldrich, Timothy R. Furey, Thomas C. Leonard and David J.
McLachlan, each of whom is currently a director of Alpha, are expected to
serve as directors of the combined company;

- Mr. Aldrich, Liam K. Griffin and Paul E. Vincent, each of whom is
currently an executive officer of Alpha, are expected to serve as
executive officers of the combined company;

- the combined company will maintain for a period of six years after the
merger, for the benefit of Alpha's officers and directors, the directors'
and officers' liability insurance and fiduciary liability insurance
policies currently maintained by Alpha or policies of at least the same
coverage and amounts containing terms and conditions which are, in the
aggregate, no less advantageous to the insured than the current insurance
maintained by Alpha with respect to claims arising from facts or events
that occurred on or before the effective time of the merger;

- the current directors of Alpha who will not continue as directors of the
combined company hold unvested options to purchase shares of Alpha common
stock having an aggregate value of approximately $0.8 million as of April
30, 2002 that will accelerate and become vested and exercisable at the
completion of the merger, and the exercise period for these options will
be extended; and

- as of the record date for the special meeting of Alpha stockholders,
directors and executive officers of Alpha beneficially owned 265,227
shares of Alpha common stock, entitling them to exercise approximately
0.6% of the voting power of the Alpha common stock entitled to vote at
the Alpha special meeting, and each director and certain executive
officers of Alpha has entered into an agreement with Conexant pursuant to
which the director or executive officer agreed to vote his shares for
approval and adoption of the merger agreement and the merger.

See "The Merger -- Interests of Certain Persons in the Merger".

THE MARKET VALUE OF THE COMBINED COMPANY COMMON STOCK THAT CONEXANT
STOCKHOLDERS WILL RECEIVE IN THE MERGER MAY BE LOWER THAN EXPECTED.

In the merger, Conexant stockholders will receive 0.351 of a share of
combined company common stock in exchange for each share of Washington common
stock issued to them in the distribution. This is a fixed exchange ratio.
However, the market value of combined company common stock when the merger is
completed may vary from the market value of Alpha common stock as of the date of
this proxy statement/prospectus-information statement or as of the date of the
special meeting of Alpha stockholders because of ordinary trading fluctuations
as well as changes in the business, operations or prospects of Alpha, general
market and economic conditions and other factors. If the market value of Alpha
common stock declines prior to the effective time of the merger, the market
value of the combined company common stock issued to Conexant stockholders in
the merger could be lower than expected. See "Price Range of Alpha Common Stock
and Dividends".
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ALPHA AND CONEXANT WILL INCUR SUBSTANTIAL EXPENSES WHETHER OR NOT THE
MERGER IS COMPLETED.

Alpha and Conexant will incur substantial expenses related to the merger
whether or not the merger is completed. These costs include fees for financial
advisors, attorneys and accountants, filing fees, financial printing costs and
costs associated with the agreements related to the spin-off transaction. Alpha
currently expects to incur approximately $17 million in expenses, approximately
$7 million of which are not contingent on the completion of the merger. Conexant
currently expects to incur approximately $37 million in expenses, approximately
$15 million of which are not contingent on the completion of the merger. In
addition, Alpha has agreed to pay Conexant $45 million if the merger agreement
is terminated under certain circumstances. See "The Merger Agreement -- Payment
of Termination Fee".

THE DEAL-PROTECTION PROVISIONS OF THE MERGER AGREEMENT MAY DETER
ALTERNATIVE BUSINESS COMBINATIONS AND COULD NEGATIVELY IMPACT THE STOCK PRICE OF
ALPHA IF THE MERGER AGREEMENT IS TERMINATED IN CERTAIN CIRCUMSTANCES.

As a result of the provisions of the merger agreement, it is possible that
a third party who might be interested in submitting a business combination
proposal to Alpha would be discouraged from doing so. In addition, restrictions
in the merger agreement on solicitation generally prohibit Alpha from soliciting
any acquisition proposal or offer for a merger or business combination with a
party other than Conexant or Washington. Any such proposal might be advantageous
to the stockholders of Alpha when compared to the terms and conditions of the
transaction described in this proxy statement/prospectus-information statement.
In particular, the termination fee provision of the merger agreement may deter
third parties from proposing alternative business combinations that might result
in greater value to Alpha stockholders than the merger. In addition, in the
event the merger is terminated by Alpha or Conexant in circumstances that
obligate Alpha to pay a termination fee to Conexant, including where Conexant
terminates the merger agreement because the Alpha board of directors withdraws
its support of the merger with washington, Alpha's stock price may decline as a
result of the termination fee. See "The Merger Agreement -- Payment of
Termination Fee".

FAILURE TO COMPLETE THE MERGER COULD NEGATIVELY AFFECT ALPHA'S AND
CONEXANT'S STOCK PRICES AND EACH COMPANY'S FUTURE BUSINESS AND OPERATIONS.

If the merger is not completed for any reason, the price of Alpha common
stock and Conexant common stock may decline to the extent that the current
market prices of Alpha common stock and Conexant common stock reflect a positive
market assumption that the spin-off transaction and the merger will be
completed. In addition, if the merger is not completed, each company may be
subject to a number of material risks, including the following:

- Alpha may be required under certain circumstances to pay Conexant a
termination fee; and

- costs related to the merger, such as financial, advisory, legal,
accounting and printing fees, must be paid even if the merger is not
completed.

Moreover, if the merger agreement is terminated, either company may be
unable to find a partner willing to engage in a similar transaction on terms as
favorable as those set forth in the merger agreement, or at all. This could
limit each company's ability to pursue its strategic goals.

IF THE SPIN-OFF TRANSACTION OR THE MERGER DOES NOT QUALIFY AS A
REORGANIZATION FOR U.S. FEDERAL INCOME TAX PURPOSES EITHER AS A RESULT OF
ACTIONS TAKEN IN CONNECTION WITH THE SPIN-OFF TRANSACTION OR THE MERGER OR AS A
RESULT OF CERTAIN ACQUISITIONS OF STOCK OF CONEXANT OR THE COMBINED COMPANY,
CONEXANT, WASHINGTON, CONEXANT STOCKHOLDERS AND/OR THE COMBINED COMPANY MAY BE
RESPONSIBLE FOR PAYMENT OF U.S. FEDERAL INCOME TAXES, WHICH MAY BE VERY
SUBSTANTIAL IN AMOUNT.

The spin-off transaction is conditioned upon the receipt of a ruling from
the IRS to the effect that the spin-off transaction will qualify as a
reorganization for U.S. federal income tax purposes. While the tax ruling
generally will be binding on the IRS, the continuing validity of the ruling will
be subject to certain factual representations and assumptions. The merger is
also conditioned upon the receipt of opinions from Skadden, Arps, Slate, Meagher
& Flom LLP, special counsel to Alpha, and Chadbourne & Parke LLP,
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counsel to Conexant, that the merger will constitute a reorganization for U.S.
federal income tax purposes, based in part on certain factual representations
and assumptions.

The tax allocation agreement to be entered into among Conexant, Washington
and Alpha generally provides that the combined company will be responsible for
any taxes imposed on Conexant, Washington or Conexant stockholders as a result
of either:

- the failure of the spin-off transaction to qualify as a reorganization
for U.S. federal income tax purposes, or

- the subsequent disqualification of the distribution of Washington common
stock to Conexant stockholders in connection with the spin-off
transaction as a tax-free transaction to Conexant for U.S. federal income
tax purposes,

if such failure or disqualification is attributable to certain post-spin-off
transaction actions by or in respect of the combined company (including its
subsidiaries) or its stockholders, such as the acquisition of the combined
company by a third party at a time and in a manner that would cause such failure
or disqualification. For example, even if the spin-off transaction otherwise
qualifies as a reorganization for U.S. federal income tax purposes, the
distribution of the Washington common stock to Conexant stockholders in
connection with the spin-off transaction may be disqualified as tax-free to
Conexant if there is an acquisition of stock of the combined company as part of
a plan (or series of related transactions) that includes the spin-off
transaction and that results in a deemed acquisition of 50% or more of
washington common stock. For purposes of this test, any acquisitions of Conexant
stock or combined company stock within two years before or after the spin-off
transaction are presumed to be part of such a plan, although the combined
company or Conexant may be able to rebut that presumption. Also for purposes of
this test, the merger will be treated as resulting in a deemed acquisition by
Alpha stockholders of approximately 33% of Washington common stock. The process
for determining whether a change of ownership has occurred under the tax rules
is complex and uncertain. If the combined company does not carefully monitor its
compliance with these rules, the combined company might inadvertently cause or
permit a change of ownership to occur, triggering the combined company's
obligation to indemnify Conexant pursuant to the tax allocation agreement. In
addition, the combined company's indemnity obligation could discourage or
prevent a third party from making a proposal to acquire the combined company.

If the combined company were required to pay any of the taxes described
above, the payment would be very substantial and would be expected to have a
material adverse effect on the combined company's business, financial condition,
results of operation and cash flow.
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RISK FACTORS RELATED TO THE COMBINED COMPANY'S BUSINESS FOLLOWING THE MERGER

References in this section to Alpha's fiscal year refer to the fiscal year
which ends on the Sunday closest to March 31 of each year and references to
Washington/Mexicali's fiscal year refer to the fiscal year which ends on the
Friday closest to September 30 of each year.

EACH OF WASHINGTON/MEXICALI AND ALPHA HAS RECENTLY INCURRED SUBSTANTIAL
OPERATING LOSSES AND THE COMBINED COMPANY ANTICIPATES FUTURE LOSSES.

During fiscal 2001, Washington/Mexicali's operating results were adversely
affected by sharply reduced end-customer demand in many of the communications
electronics end-markets for its products. As a result, Washington/Mexicali
incurred a net loss of approximately $318.9 million for fiscal 2001 and a net
loss of approximately $34.3 million for the first three months of fiscal 2002.
During the first nine months of fiscal 2002, Alpha's operating results were
adversely affected by a global economic slowdown and an abrupt decline in demand
for many of the end-user products that incorporate wireless communications
semiconductor products and system solutions. As a result, Alpha incurred a net
loss of approximately $9.8 million for the first nine months of fiscal 2002.

During fiscal 2001, Washington/Mexicali implemented a number of expense
reduction and restructuring initiatives to more closely align its cost structure
with the weakened business environment for wireless communications products. The
cost reduction initiatives included a worldwide workforce reduction, temporary
shutdowns of manufacturing facilities, significant reductions in capital
spending and the consolidation of certain facilities. However, these expense
reduction initiatives alone will not return Washington/Mexicali to
profitability. During fiscal 2001, Alpha also implemented a number of expense
reduction initiatives, including a work force reduction, a modification of
employee work schedules and reduced discretionary spending. We expect that
reduced end-customer demand, underutilization of the combined company's
manufacturing capacity, changes in the combined company's revenue mix and other
factors will continue to adversely affect the combined company's operating
results in the near term and we anticipate that the combined company will incur
additional losses in the fiscal year ending September 29, 2002. In order to
return to profitability, the combined company must achieve substantial revenue
growth and the combined company will face an environment of uncertain demand in
the markets for its products. We cannot assure you as to whether or when the
combined company will return to profitability or whether the combined company
will be able to sustain such profitability, if achieved.

THE COMBINED COMPANY WILL OPERATE IN THE HIGHLY CYCLICAL WIRELESS
COMMUNICATIONS SEMICONDUCTOR INDUSTRY, WHICH IS SUBJECT TO SIGNIFICANT
DOWNTURNS.

The wireless communications semiconductor industry is highly cyclical and
is characterized by constant and rapid technological change, rapid product
obsolescence and price erosion, evolving technical standards, short product life
cycles and wide fluctuations in product supply and demand. From time to time
these and other factors, together with changes in general economic conditions,
cause significant upturns and downturns in the industry. Periods of industry
downturns -- as both washington/Mexicali and Alpha experienced through most of
calendar year 2001 -- have been characterized by diminished product demand,
production overcapacity, high inventory levels and accelerated erosion of
average selling prices. These factors, and in particular the level of demand for
digital cellular handsets, may cause substantial fluctuations in the combined
company revenues and results of operations. Washington/Mexicali and Alpha have
experienced these cyclical fluctuations in their businesses and may experience
cyclical fluctuations in the future.

During the late 1990's and extending into 2000, the wireless communications
semiconductor industry enjoyed unprecedented growth, benefiting from the rapid
expansion of wireless communication services worldwide and increased demand for
digital cellular handsets. During calendar year 2001, Washington/Mexicali and
Alpha were adversely impacted by a global economic slowdown and an abrupt
decline in demand for many of the end-user products that incorporate their
respective wireless communications semiconductor products and system solutions,
particularly digital cellular handsets. The impact of weakened end-customer
demand was compounded by higher than normal levels of inventories among their
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respective original equipment manufacturer, or OEM, subcontractor and
distributor customers. As a result of this reduced demand, Washington/Mexicali
recorded $58.7 million of inventory write-downs in fiscal 2001. We expect that
reduced end-customer demand, underutilization of the combined company's
manufacturing capacity, changes in revenue mix and other factors will continue
to adversely affect the combined company's operating results in the near term.

THE COMBINED COMPANY WILL BE SUBJECT TO INTENSE COMPETITION.

The wireless communications semiconductor industry in general and the
markets in which the combined company will compete in particular are intensely
competitive. The combined company will compete with U.S. and international
semiconductor manufacturers that are both larger and smaller than it in terms of
resources and market share. Washington/Mexicali and Alpha currently face
significant competition in their markets and expect that intense price and
product competition will continue. This competition has resulted and is expected
to continue to result in declining average selling prices for the combined
company's products. We also anticipate that additional competitors will enter
the combined company's markets as a result of growth opportunities in
communications electronics, the trend toward global expansion by foreign and
domestic competitors and technological and public policy changes. Moreover, as
with many companies in the semiconductor industry, customers for certain of the
combined company's products offer products that compete with products that will
be offered by the combined company.

We believe that the principal competitive factors for semiconductor
suppliers in the combined company's market will include, among others:

- time-to-market;

- new product innovation;

- product quality, reliability and performance;
- price;

- compliance with industry standards;

- strategic relationships with customers; and

- protection of intellectual property.

We cannot assure you that the combined company will be able to successfully
address these factors.

Many of the combined company's competitors will have advantages over the
combined company, including:

- longer presence in key markets;
- greater name recognition;
- ownership or control of key technology; and

- greater financial, sales and marketing, manufacturing, distribution,
technical or other resources.

As a result, certain competitors may be able to adapt more quickly than the
combined company to new or emerging technologies and changes in customer
requirements or may be able to devote greater resources to the development,
promotion and sale of their products than the combined company can.

Current and potential competitors also have established or may establish
financial or strategic relationships among themselves or with the combined
company's customers, resellers or other third parties. These relationships may
affect customers' purchasing decisions. Accordingly, it is possible that new
competitors or alliances among competitors could emerge and rapidly acquire
significant market share. We cannot assure you that the combined company will be
able to compete successfully against current and potential competitors.

A number of the combined company's competitors have combined with each
other and consolidated their businesses, including the consolidation of
competitors with the combined company's customers. This consolidation is
attributable to a number of factors, including the historically high-growth
nature of the
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communications electronics industry and the time-to-market pressures on
suppliers to decrease the time required for product conception, research and
development, sampling and production launch before a product reaches the market.
This consolidation trend is expected to continue, since investments, alliances
and acquisitions may enable semiconductor suppliers, including the combined
company and its competitors, to achieve economies of scale, to augment technical
capabilities or to achieve faster time-to-market for their products than would
be possible solely through internal development.

This consolidation is creating entities with increased market share,
customer base, technology and marketing expertise in markets in which the
combined company will compete. These developments may adversely affect the
markets the combined company will seek to serve and the combined company's
ability to compete successfully in those markets.

THE COMBINED COMPANY'S SUCCESS WILL DEPEND UPON ITS ABILITY TO DEVELOP NEW
PRODUCTS AND REDUCE COSTS IN A TIMELY MANNER.

The markets into which the combined company sells demand cutting-edge
technologies and new and innovative products. The combined company's operating
results will depend largely on its ability to continue to introduce new and
enhanced products on a timely basis. Successful product development and
introduction depends on numerous factors, including, among others:

- the ability to anticipate customer and market requirements and changes in
technology and industry standards;

- the ability to define new products that meet customer and market
requirements;

- the ability to complete development of new products and bring products to
market on a timely basis;

- the ability to differentiate the combined company's products from
offerings of its competitors; and

- overall market acceptance of the combined company's products.

We cannot assure you that the combined company will have sufficient
resources to make the substantial investment in research and development in
order to develop and bring to market new and enhanced products in a timely
manner. The combined company will be required continually to evaluate
expenditures for planned product development and to choose among alternative
technologies based on its expectations of future market growth. We cannot assure
you that the combined company will be able to develop and introduce new or
enhanced wireless communications semiconductor products in a timely and
cost-effective manner, that its products will satisfy customer requirements or
achieve market acceptance or that the combined company will be able to
anticipate new industry standards and technological changes. We also cannot
assure you that the combined company will be able to respond successfully to new
product announcements and introductions by competitors.

In addition, prices of established products may decline, sometimes
significantly, over time. We believe that in order to remain competitive the
combined company must continue to reduce the cost of producing and delivering
existing products at the same time that it develops and introduces new or
enhanced products. We cannot assure you that the combined company will be able
to continue to reduce the cost of its products to remain competitive.

THE COMBINED COMPANY MAY NOT BE ABLE TO KEEP ABREAST OF THE RAPID
TECHNOLOGICAL CHANGES IN ITS MARKETS.

The demand for the combined company's products can change quickly and in
ways the combined company may not anticipate. The combined company's markets
generally exhibit the following characteristics:

- rapid technological developments;

- rapid changes in customer requirements;
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- frequent new product introductions and enhancements;

- short product life cycles with declining prices over the life cycle of
the product; and

- evolving industry standards.

The combined company's products could become obsolete or less competitive
sooner than anticipated because of a faster than anticipated change in one or
more of the technologies related to its products or in market demand for
products based on a particular technology, particularly due to the introduction
of new technology that represents a substantial advance over current technology.
Currently accepted industry standards are also subject to change, which may
contribute to the obsolescence of the combined company's products.

THE COMBINED COMPANY MAY NOT BE ABLE TO ATTRACT AND RETAIN QUALIFIED
PERSONNEL NECESSARY FOR THE DESIGN, DEVELOPMENT, MANUFACTURE AND SALE OF ITS
PRODUCTS. THE COMBINED COMPANY'S SUCCESS COULD BE NEGATIVELY AFFECTED IF KEY
PERSONNEL LEAVE.

The combined company's future success depends on its ability to continue to
attract, retain and motivate qualified personnel, including executive officers
and other key management and technical personnel. As the source of its
technological and product innovations, the combined company's key technical
personnel represent a significant asset. The competition for management and
technical personnel is intense in the semiconductor industry. We cannot assure
you that the combined company will be able to attract and retain qualified
management and other personnel necessary for the design, development,
manufacture and sale of its products.

The combined company may have particular difficulty attracting and
retaining key personnel during periods of poor operating performance, given,
among other things, the use of equity-based compensation by the combined company
and its competitors. The loss of the services of one or more of the combined
company's key employees, including David J. Aldrich, its chief executive
officer, or certain key design and technical personnel, or the combined
company's inability to attract, retain and motivate qualified personnel, could
have a material adverse effect on its ability to operate its business.

IF OEMS OF COMMUNICATIONS ELECTRONICS PRODUCTS DO NOT DESIGN THE COMBINED
COMPANY'S PRODUCTS INTO THEIR EQUIPMENT, THE COMBINED COMPANY WILL HAVE
DIFFICULTY SELLING THOSE PRODUCTS. MOREOVER, A "DESIGN WIN" FROM A CUSTOMER DOES
NOT GUARANTEE FUTURE SALES TO THAT CUSTOMER.

The combined company's products will not be sold directly to the end-user
but will be components of other products. As a result, the combined company will
rely on OEMs of wireless communications electronics products to select its
products from among alternative offerings to be designed into their equipment.
Without these "design wins" from OEMs, the combined company would have
difficulty selling its products. Once an OEM designs another supplier's product
into one of its product platforms, it will be more difficult for the combined
company to achieve future design wins with that OEM product platform because
changing suppliers involves significant cost, time, effort and risk for that
OEM. Also, achieving a design win with a customer does not ensure that the
combined company will receive significant revenues from that customer. Even
after a design win, the customer is not obligated to purchase the combined
company's products and can choose at any time to reduce or cease use of the
combined company's products, for example, if its own products are not
commercially successful or for any other reason. The combined company may be
unable to achieve design wins or to convert design wins into actual sales.

BECAUSE OF THE LENGTHY SALES CYCLES OF MANY OF THE COMBINED COMPANY'S
PRODUCTS, IT MAY INCUR SIGNIFICANT EXPENSES BEFORE IT GENERATES ANY REVENUES
RELATED TO THOSE PRODUCTS.

The combined company's customers may need three to six months to test and
evaluate its products and an additional three to six months to begin volume
production of equipment that incorporates the combined company's products. The
lengthy period of time required increases the possibility that a customer may
decide to cancel or change product plans, which could reduce or eliminate sales
to that customer. As a result of this lengthy sales cycle, the combined company
may incur significant research and development, and selling, general and
administrative expenses before it generates the related revenues for
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these products, and it may never generate the anticipated revenues if its
customer cancels or changes its product plans.

UNCERTAINTIES INVOLVING THE ORDERING AND SHIPMENT OF THE COMBINED COMPANY'S
PRODUCTS COULD ADVERSELY AFFECT ITS BUSINESS.

The combined company's sales will typically be made pursuant to individual
purchase orders and not under long-term supply arrangements with its customers.
Customers of the combined company may cancel orders prior to shipment. In
addition, the combined company will sell a portion of its products through
distributors, some of whom will have rights to return unsold products. Sales to
distributors accounted for an insignificant portion of Washington/Mexicali net
revenues in each of fiscal 2001 and the first three months of fiscal 2002 and
approximately 12% and 6% of Alpha's net revenues in fiscal 2001 and the first
nine months of fiscal 2002, respectively. The combined company may purchase and
manufacture inventory based on estimates of customer demand for its products,
which is difficult to predict. This difficulty may be compounded when the
combined company sells to OEMs indirectly through distributors or contract
manufacturers, or both, as the combined company's forecasts of demand will then
be based on estimates provided by multiple parties. In addition, the combined
company's customers may change their inventory practices on short notice for any
reason. The cancellation or deferral of product orders, the return of previously
sold products or overproduction due to the failure of anticipated orders to
materialize could result in the combined company holding excess or obsolete
inventory, which could result in write-downs of inventory.

During 2001, the wireless communications electronics markets which the
Washington Business and Alpha address were characterized by dramatic decreases
in end-user demand and high levels of channel inventories which reduced
visibility into future demand for their products. As a result of sharply reduced
demand, Washington/Mexicali recorded $58.7 million of inventory write-downs in
fiscal 2001. If these conditions were to recur in the future, they could
adversely affect the combined company's business.

THE COMBINED COMPANY'S RELIANCE ON A SMALL NUMBER OF CUSTOMERS FOR A LARGE
PORTION OF ITS SALES COULD HAVE A MATERIAL ADVERSE EFFECT ON THE COMBINED
COMPANY'S RESULTS OF OPERATIONS.

A significant portion of the combined company's sales will be concentrated
among a limited number of customers. If the combined company lost one or more of
these major customers, or if one or more major customers significantly decreased
its orders, the combined company's business would be materially and adversely
affected. Sales to Samsung Electronics Co., Ltd. represented approximately 44%
and 48% of Washington/Mexicali net revenues from third parties (excluding sales
to Conexant) in fiscal 2001 and the first three months of fiscal 2002,
respectively. Sales to Nokia Corporation represented approximately 12% and 11%
of Washington/Mexicali net revenues from third parties in fiscal 2001 and the
first three months of fiscal 2002, respectively. In addition, sales to Conexant
represented approximately 17% and 6% of Washington/Mexicali net revenues in
fiscal 2001 and the first three months of fiscal 2002, respectively. Sales to
Motorola, Inc. represented approximately 26% and 32% of Alpha net revenues in
fiscal 2001 and the first nine months of fiscal 2002, respectively. On a pro
forma basis, for the twelve months ended September 30, 2001 and for the three
months ended December 31, 2001, sales to each of these customers as a percentage
of net revenues of the combined company would have been as follows: Samsung
Electronics Co., Ltd., approximately 21% and 34%, respectively; Nokia
Corporation, approximately 6% and 8%, respectively; Conexant, approximately 10%
and 4%, respectively; and Motorola, Inc., approximately 13% and 15%,
respectively. The combined company's future operating results will depend on the
success of these customers and the combined company's success in selling
products to them.

THE COMBINED COMPANY FACES A RISK THAT CAPITAL NEEDED FOR ITS BUSINESS WILL
NOT BE AVAILABLE WHEN IT NEEDS IT.

It is likely the combined company will need to obtain sources of financing
in the near future. We expect that the combined company will be required to
raise capital to satisfy its working capital needs after the merger and to repay
the short-term note delivered to Conexant in payment of the purchase price owed
to Conexant under the Mexican stock and asset purchase agreement and the U.S.
asset purchase
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agreement. We expect that the combined company will seek to raise capital
through a public or private offering of equity, debt or some combination thereof
within six months after the closing of the Mexicali transaction. See "The
Mexicali Sale". Under the terms of the short-term note to be delivered to
Conexant at the closing of the Mexicali transaction, the combined company must
use 100% of the proceeds from asset sales or other dispositions of property by
the combined company or from the issuance of debt or equity to prepay the amount
outstanding under the note until paid in full. Conditions existing in the U.S.
capital markets when the combined company seeks financing will affect its
ability to raise capital, as well as the terms of any financing. The combined
company may not be able to raise enough capital to meet its capital needs on a
timely basis or at all. Failure to obtain capital when required will have a
material adverse effect on the combined company.

In addition, any strategic investments and acquisitions that the combined
company may make to help it grow its business may require additional capital
resources. We cannot assure you that the capital required to fund these
investments and acquisitions will be available in the future.

THE COMBINED COMPANY'S MANUFACTURING PROCESSES WILL BE EXTREMELY COMPLEX
AND SPECIALIZED.

The combined company's manufacturing operations will be complex and subject
to disruption due to causes beyond its control. The fabrication of integrated
circuits is an extremely complex and precise process consisting of hundreds of
separate steps. It requires production in a highly controlled, clean
environment. Minor impurities, errors in any step of the fabrication process,
defects in the masks used to print circuits on a wafer or a number of other
factors can cause a substantial percentage of wafers to be rejected or numerous
die on each wafer not to function.

The combined company's operating results will be highly dependent upon its
ability to produce integrated circuits at acceptable manufacturing yields. The
combined company's operations may be affected by lengthy or recurring
disruptions of operations at any of its production facilities or those of its
subcontractors. These disruptions may include labor strikes, work stoppages,
electrical power outages, fire, earthquake, flooding or other natural disasters.
Certain of the combined company's manufacturing facilities will be located near
major earthquake fault lines, including its Newbury Park and Sunnyvale,
California and Mexicali, Mexico facilities. The combined company does not intend
to maintain earthquake insurance coverage on these facilities. Disruptions of
the combined company's manufacturing operations could cause significant delays
in shipments until it could shift the products from an affected facility or
subcontractor to another facility or subcontractor.

In the event of these types of delays, we cannot assure you that the
required alternate capacity, particularly wafer production capacity, would be
available on a timely basis or at all. Even if alternate wafer production
capacity is available, the combined company may not be able to obtain it on
favorable terms, which could result in higher costs and/or a loss of customers.
The combined company may be unable to obtain sufficient manufacturing capacity
to meet demand, either at its own facilities or through external manufacturing
or similar arrangements with others.

Due to the highly specialized nature of the gallium arsenide integrated
circuit manufacturing process, in the event of a disruption at the Newbury Park
or Sunnyvale, California or Woburn, Massachusetts semiconductor wafer
fabrication facilities, alternate gallium arsenide production capacity would not
be immediately available from third-party sources. Although the Washington
Business has a multi-year agreement with a semiconductor foundry that guarantees
it access to additional gallium arsenide wafer production capacity, a disruption
of operations at the Newbury Park, Sunnyvale or Woburn wafer fabrication
facilities or the interruption in the supply of epitaxial wafers used in its
gallium arsenide semiconductor manufacturing process could have a material
adverse effect on the combined company's business, financial condition and
results of operations.

THE COMBINED COMPANY MAY NOT BE ABLE TO ACHIEVE MANUFACTURING YIELDS THAT
CONTRIBUTE POSITIVELY TO ITS GROSS MARGIN AND PROFITABILITY.

Minor deviations in the manufacturing process can cause substantial
manufacturing yield loss, and in some cases, cause production to be suspended.
Manufacturing yields for new products will initially tend to
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be lower as the combined company completes product development and commences
volume manufacturing, and will typically increase as the combined company brings
the product to full production. The combined company's forward product pricing
will include this assumption of improving manufacturing yields and, as a result,
material variances between projected and actual manufacturing yields will have a
direct effect on the combined company's gross margin and profitability. The
difficulty of forecasting manufacturing yields accurately and maintaining cost
competitiveness through improving manufacturing yields will continue to be
magnified by the increasing process complexity of manufacturing semiconductor
products. The combined company's manufacturing operations also will face
pressures arising from the compression of product life cycles which will require
the combined company to manufacture new products faster and for shorter periods
while maintaining acceptable manufacturing yields and quality without, in many
cases, reaching the longer-term, high-volume manufacturing conducive to higher
manufacturing yields and declining costs.

THE COMBINED COMPANY WILL BE DEPENDENT UPON THIRD PARTIES FOR THE
MANUFACTURE, ASSEMBLY AND TEST OF ITS PRODUCTS.

The combined company will rely upon independent wafer fabrication
facilities, called foundries, including the Newport foundry joint venture, to
provide silicon-based products and to supplement its gallium arsenide wafer
manufacturing capacity. There are significant risks associated with reliance on
third-party foundries, including:

- the lack of ensured wafer supply, potential wafer shortages and higher
wafer prices;

- limited control over delivery schedules, manufacturing yields, production
costs and product quality; and

- the inaccessibility of, or delays in obtaining access to, key process
technologies.

Although the combined company will have long-term supply arrangements to
obtain additional external manufacturing capacity, the third-party foundries it
uses may allocate their limited capacity to the production requirements of other
customers. If the combined company chooses to use a new foundry, it will
typically take an extended period of time to complete the qualification process
before the combined company can begin shipping products from the new foundry.
The foundries may experience financial difficulties, be unable to deliver
products to the combined company in a timely manner or suffer damage or
destruction to their facilities, particularly since some of them are located in
earthquake zones. If any disruption of manufacturing capacity occurs, the
combined company may not have alternative manufacturing sources immediately
available. The combined company may therefore experience difficulties or delays
in securing an adequate supply of its products, which could impair its ability
to meet its customers' needs and have a material adverse effect on its operating
results.

The combined company also intends to utilize subcontractors to package,
assemble and test a portion of the combined company's products. Because the
combined company will rely on others to package, assemble or test its products,
the combined company will be subject to many of the same risks as are described
above with respect to foundries.

THE COMBINED COMPANY WILL BE DEPENDENT UPON THIRD PARTIES FOR THE SUPPLY OF
RAW MATERIALS AND COMPONENTS.

We believe the combined company will have adequate sources for the supply
of raw materials and components for its manufacturing needs with suppliers
located around the world. However, each of the Washington Business and Alpha is
currently dependent on the same two suppliers for epitaxial wafers used in the
gallium arsenide semiconductor manufacturing processes at their respective
manufacturing facilities. Although in the past the number of qualified
alternative suppliers for wafers has been limited and the process of qualifying
a new wafer supplier has required a substantial lead-time, more epitaxial wafer
capacity has recently become available and the supplier qualification process
has become less lengthy and complex. Nevertheless, while Washington/Mexicali and
Alpha historically have not experienced any significant difficulties in
obtaining an adequate supply of raw materials, including epitaxial wafers, and
components necessary for their manufacturing operations, we cannot assure you
that the combined
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company will not lose a significant supplier or that a supplier will be able to
meet performance and quality specifications or delivery schedules.

THE COMBINED COMPANY WILL BE SUBJECT TO THE RISKS OF DOING BUSINESS
INTERNATIONALLY.

For fiscal 2001 and the first three months of fiscal 2002, approximately
91% and 97%, respectively, of Washington/Mexicali net revenues from third
parties were from customers located outside the United States, primarily
countries located in the Asia-Pacific region and Europe. For fiscal 2001 and the
first nine months of fiscal 2002, approximately 49% and 67%, respectively, of
Alpha's net revenues were from these customers. In addition, the combined
company will have facilities and suppliers located outside the United States,
including the assembly and test facility in Mexicali, Mexico and third-party
packaging, assembly and test facilities and foundries located in the
Asia-Pacific region. The combined company's international sales and operations
will be subject to a number of risks inherent in selling and operating abroad.
These include, but are not limited to, risks regarding:

- currency exchange rate fluctuations;
- local economic and political conditions;
- disruptions of capital and trading markets;

- restrictive governmental actions (such as restrictions on transfer of
funds and trade protection measures, including export duties and quotas
and customs duties and tariffs);

- changes in legal or regulatory requirements;
- limitations on the repatriation of funds;
- difficulty in obtaining distribution and support;

- the laws and policies of the United States and other countries affecting
trade, foreign investment and loans, and import or export licensing
requirements;

- tax laws; and

- limitations on the combined company's ability under local laws to protect
its intellectual property.

Because most of the combined company's international sales, other than
sales to Japan (which are denominated principally in Japanese yen), will be
denominated in U.S. dollars, the combined company's products could become less
competitive in international markets if the value of the U.S. dollar increases
relative to foreign currencies. Moreover, the combined company may be
competitively disadvantaged relative to its competitors located outside the
United States who may benefit from a devaluation of their local currency. We
cannot assure you that the factors described above will not have a material
adverse effect on the combined company's ability to increase or maintain its
international sales.

The past operating performance of each of Washington/Mexicali and Alpha has
been affected by adverse economic conditions in the Asia-Pacific region. In
addition, the South Korean government's decision in 2000 to impose a ban on
South Korean cellular service providers subsidizing new digital cellular
handsets curtailed demand in the South Korean market for digital cellular
handsets using the CDMA wireless standard. In fiscal 2001, sales to customers in
the Asia-Pacific region, principally South Korea, Taiwan, Japan and Hong Kong,
represented approximately 77% (including South Korea, which represented
approximately 66%) of Washington/Mexicali net revenues from third parties and
approximately 20% of Alpha's net revenues.

THE COMBINED COMPANY'S OPERATING RESULTS MAY BE NEGATIVELY AFFECTED BY
SUBSTANTIAL QUARTERLY AND ANNUAL FLUCTUATIONS AND MARKET DOWNTURNS.

The revenues, earnings and other operating results of Washington/Mexicali
and Alpha have fluctuated in the past and the combined company's revenues,
earnings and other operating results may fluctuate in the future. These
fluctuations are due to a number of factors, many of which are beyond the
combined company's control. These factors include, among others:

- changes in end-user demand for the products manufactured and sold by the
combined company's customers, principally digital cellular handsets;
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- the effects of competitive pricing pressures, including decreases in
average selling prices of the combined company's products;

- production capacity levels and fluctuations in manufacturing yields;
- availability and cost of products from the combined company's suppliers;
- the gain or loss of significant customers;

- the combined company's ability to develop, introduce and market new
products and technologies on a timely basis;

- new product and technology introductions by competitors;
- changes in the mix of products produced and sold;

- market acceptance of the products of the combined company and its
customers;

- intellectual property disputes;
- seasonal customer demand;

- the timing of receipt, reduction or cancellation of significant orders by
customers; and

- the timing and extent of product development costs.

The foregoing factors are difficult to forecast, and these, as well as
other factors, could materially adversely affect the combined company's
quarterly or annual operating results. If the combined company's operating
results fail to meet the expectations of analysts or investors, it could
materially and adversely affect the price of the combined company's common
stock.

THE COMBINED COMPANY'S GALLIUM ARSENIDE SEMICONDUCTORS MAY NOT CONTINUE TO
BE COMPETITIVE WITH SILICON ALTERNATIVES.

The combined company will manufacture and sell gallium arsenide
semiconductors, principally power amplifiers and switches. The production of
gallium arsenide integrated circuits is more costly than the production of
silicon circuits. As a result, the combined company must offer gallium arsenide
products that provide superior performance to that of silicon for specific
applications to be competitive with silicon products. If the combined company
does not continue to offer products that provide sufficiently superior
performance to offset the cost differential, its operating results may be
materially and adversely affected. It is expected that the costs of producing
gallium arsenide integrated circuits will continue to exceed the costs
associated with the production of silicon circuits. The costs differ because of
higher costs of raw materials for gallium arsenide and higher unit costs
associated with smaller-sized wafers and lower production volumes. Silicon
semiconductor technologies are widely-used process technologies for certain
integrated circuits and these technologies continue to improve in performance.
We cannot assure you that the combined company will continue to identify
products and markets that require performance superior to that offered by
silicon solutions.

THE VALUE OF THE COMBINED COMPANY'S COMMON STOCK MAY BE ADVERSELY AFFECTED
BY MARKET VOLATILITY.

The trading price of the combined company's common stock may fluctuate
significantly. This price may be influenced by many factors, including:

- the combined company's performance and prospects;
- the performance and prospects of the combined company's major customers;

- the depth and liquidity of the market for the combined company's common
stock;

- investor perception of the combined company and the industry in which it
operates;

- changes in earnings estimates or buy/sell recommendations by analysts;
- general financial and other market conditions; and
- domestic and international economic conditions.
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Public stock markets have experienced, and are currently experiencing,
extreme price and trading volume volatility, particularly in the technology
sectors of the market. This volatility has significantly affected the market
prices of securities of many technology companies for reasons frequently
unrelated to or disproportionately impacted by the operating performance of
these companies. These broad market fluctuations may adversely affect the market
price of the combined company's common stock.

SALES OF COMBINED COMPANY COMMON STOCK BY CONEXANT STOCKHOLDERS MAY
NEGATIVELY AFFECT THE COMBINED COMPANY'S STOCK PRICE.

As a result of the merger, Conexant stockholders will hold approximately
67% of the combined company common stock outstanding immediately after the
merger, on a fully diluted basis. Conexant believes that as much as 12.5% of its
outstanding common stock may be held by index funds tied to the Standard &
Poor's 500, Nasdaq 100 and Russell 1000 indices. Alpha common stock is not
currently included in these indices. In addition, Conexant believes that its
common stock is also held by institutional investors bound by certain investing
guidelines. As the combined company common stock is not expected to be included
in these indices and may not meet the investing guidelines of some of these
institutional investors after the merger, the index funds and certain
institutional investors may be required to sell in the public market the shares
of combined company common stock they receive in the merger. We are unable to
predict whether a sufficient number of buyers would be available in the market
to absorb these potential sales, which, if substantial, could materially
adversely affect the market price of combined company common stock.

THE COMBINED COMPANY MAY BE SUBJECT TO CLAIMS OF INFRINGEMENT OF
THIRD-PARTY INTELLECTUAL PROPERTY RIGHTS OR DEMANDS THAT IT LICENSE THIRD-PARTY
TECHNOLOGY, WHICH COULD RESULT IN SIGNIFICANT EXPENSE AND LOSS OF ITS
INTELLECTUAL PROPERTY RIGHTS.

The semiconductor industry is characterized by vigorous protection and
pursuit of intellectual property rights. From time to time, third parties have
asserted and may in the future assert patent, copyright, trademark and other
intellectual property rights to technologies that are important to the combined
company's business and have demanded and may in the future demand that the
combined company license their technology. Any litigation to determine the
validity of claims that the combined company's products infringe or may infringe
these rights, including claims arising from the combined company's contractual
indemnification of its customers, regardless of their merit or resolution, could
be costly and divert the efforts and attention of the combined company's
management and technical personnel. Regardless of the merits of any specific
claim, we cannot assure you that the combined company would prevail in
litigation because of the complex technical issues and inherent uncertainties in
intellectual property litigation. If litigation were to result in an adverse
ruling, the combined company could be required to:

- pay substantial damages;

- cease the manufacture, import, use, sale or offer for sale of infringing
products;

- discontinue the use of infringing technology;
- expend significant resources to develop non-infringing technology; or

- license technology from the third party claiming infringement, which
license may not be available on commercially reasonable terms.

IF THE COMBINED COMPANY IS NOT SUCCESSFUL IN PROTECTING ITS INTELLECTUAL
PROPERTY RIGHTS, IT MAY HARM ITS ABILITY TO COMPETE.

The combined company will rely on patent, copyright, trademark, trade
secret and other intellectual property laws, as well as nondisclosure and
confidentiality agreements and other methods, to protect its proprietary
technologies, devices, algorithms and processes. In addition, the combined
company will often incorporate the intellectual property of its customers,
suppliers or other third parties into its designs, and the combined company will
have obligations with respect to the non-use and non-disclosure of such third-
party intellectual property. In the past, the Washington Business has found it
necessary to engage in litigation or like activities to enforce its intellectual
property rights, to protect its trade secrets or to determine the validity and
scope of proprietary rights of others, including its customers. Similar
litigation
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may arise in the future, which could require the combined company to expend
significant resources and to divert the efforts and attention of its management
and technical personnel from its business operations. We cannot assure you that:

- the steps the combined company takes to prevent misappropriation,
infringement or other violation of its intellectual property or the
intellectual property of its customers, suppliers or other third parties
will be successful;

- any existing or future patents, copyrights, trademarks, trade secrets or
other intellectual property rights will not be challenged, invalidated or
circumvented; or

- any of the measures described above would provide meaningful protection.

Despite these precautions, it may be possible for a third party to copy or
otherwise obtain and use the combined company's technology without
authorization, develop similar technology independently or design around its
patents. If any of the combined company's patents fails to protect its
technology, it would make it easier for the combined company's competitors to
offer similar products. In addition, effective patent, copyright, trademark and
trade secret protection may be unavailable or limited for certain technologies
and in certain foreign countries.

THE COMBINED COMPANY'S SUCCESS DEPENDS, IN PART, ON ITS ABILITY TO EFFECT
SUITABLE INVESTMENTS, ALLIANCES AND ACQUISITIONS, AND THE COMBINED COMPANY MAY
HAVE DIFFICULTY INTEGRATING COMPANIES IT ACQUIRES.

Although the combined company intends to invest significant resources in
internal research and development activities, the complexity and rapidity of
technological changes and the significant expense of internal research and
development make it impractical for the combined company to pursue development
of all technological solutions on its own. On an ongoing basis, the combined
company intends to review investment, alliance and acquisition prospects that
would complement its product offerings, augment its market coverage or enhance
its technological capabilities. However, we cannot assure you that the combined
company will be able to identify and consummate suitable investment, alliance or
acquisition transactions in the future.

Moreover, if the combined company consummates such transactions, they could
result in:

- issuances of equity securities dilutive to the combined company's
stockholders;

- large one-time write-offs;

- the incurrence of substantial debt and assumption of unknown liabilities;
- the potential loss of key employees from the acquired company;

- amortization expenses related to intangible assets; and

- the diversion of management's attention from other business concerns.

Additionally, in periods following an acquisition, the combined company
will be required to evaluate goodwill and acquisition-related intangible assets
for impairment. When such assets are found to be impaired, they will be written
down to estimated fair value, with a charge against earnings.

Integrating acquired organizations and their products and services may be
difficult, expensive, time-consuming and a strain on the combined company's
resources and its relationship with employees and customers and ultimately may
not be successful.

THE COMBINED COMPANY MAY BE AFFECTED BY SIGNIFICANT RESTRICTIONS WITH
RESPECT TO ISSUANCE OF ITS EQUITY SECURITIES FOR TWO YEARS AFTER THE SPIN-OFF
TRANSACTION.

Even if the spin-off transaction otherwise qualifies as a reorganization
within the meaning of Sections 355 and 368 of the Internal Revenue Code, the
distribution of wWashington common stock to Conexant stockholders in connection
with the spin-off transaction may be disqualified as tax-free to Conexant under
Section 355(e) of the Internal Revenue Code if 50% or more of the stock of
Conexant or the combined company is acquired as part of a plan (or series of
related transactions) that includes the
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spin-off transaction. For this purpose, any acquisitions of Conexant stock or
combined company stock within two years before or after the spin-off transaction
are presumed to be part of such a plan, although Conexant or the combined
company may be able to rebut that presumption. The merger will be treated as
resulting in a deemed acquisition by Alpha stockholders of approximately 33% of
wWashington common stock. The process for determining whether a change of
ownership has occurred under the tax rules is complex. Section 355(e) is a
relatively new provision of law. Accordingly, little guidance exists regarding
its interpretation. In particular, there is uncertainty over the analysis to be
used to determine whether transactions are part of a plan (or series of related
transactions). In addition, such a determination is inherently factual and
subject to the interpretation of the facts and circumstances of a particular
case. If an acquisition of Conexant stock or combined company stock triggers the
application of Section 355(e), Conexant would recognize taxable gain but the
spin-off transaction would generally be tax-free to Conexant stockholders. Under
the tax allocation agreement to be entered into among Conexant, Washington and
Alpha, the combined company would be required to indemnify Conexant against that
taxable gain if it were triggered by actions by or in respect of the combined
company (including its subsidiaries) or its stockholders. See "Agreements
Relating to the Spin-Off Transaction -- Tax Allocation Agreement".

Because of the change in control limitation imposed by Section 355(e) of
the Internal Revenue Code, the combined company may be limited in the amount of
stock that it can issue to make acquisitions or to raise additional capital in
the two years subsequent to the merger. Also, the combined company's indemnity
obligation to Conexant might discourage, delay or prevent a change of control
during this two year period that stockholders of the combined company may
consider favorable.

THE COMBINED COMPANY MAY BE LIABLE FOR PENALTIES UNDER ENVIRONMENTAL LAWS,
RULES AND REGULATIONS, WHICH COULD ADVERSELY IMPACT ITS BUSINESS.

The Washington Business, the Mexicali operations and Alpha have used, and
the combined company will continue to use, a variety of chemicals in
manufacturing operations and have been or will be subject to a wide range of
environmental protection regulations in the United States and Mexico. While the
wWashington Business, the Mexicali operations and Alpha have not experienced any
material adverse effect on their operations as a result of such regulations, we
cannot assure you that current or future regulations would not have a material
adverse effect on the combined company's business, financial condition and
results of operations.

The wWashington Business is engaged in remediation of groundwater
contamination at its Newbury Park, California facility. The Washington Business
currently estimates the remaining costs for this remediation to be approximately
$0.8 million and the Washington Business has accrued for these costs as of
December 31, 2001.

Environmental regulations often require parties to fund remedial action
regardless of fault. Consequently, it is often difficult to estimate the future
impact of environmental matters, including potential liabilities. We cannot
assure you that the amount of expense and capital expenditures that might be
required to satisfy environmental liabilities, to complete remedial actions and
to continue to comply with applicable environmental laws will not have a
material adverse effect on the combined company's business, financial condition
and results of operations.

CERTAIN PROVISIONS IN THE COMBINED COMPANY'S ORGANIZATIONAL DOCUMENTS AND
DELAWARE LAW MAY MAKE IT DIFFICULT FOR SOMEONE TO ACQUIRE CONTROL OF THE
COMBINED COMPANY .

The combined company will have certain anti-takeover measures that may
affect the combined company's common stock. The combined company's second
amended and restated certificate of incorporation, its second amended and
restated by-laws and the Delaware General Corporation Law contain several
provisions that would make more difficult an acquisition of control of the
combined company in a transaction not approved by the combined company's board
of directors. The combined
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company's second amended and restated certificate of incorporation and second
amended and restated by-laws include provisions such as:

- the division of the combined company's board of directors into three
classes to be elected on a staggered basis, one class each year;

- the ability of the combined company's board of directors to issue shares
of preferred stock in one or more series without further authorization of
stockholders;

- a prohibition on stockholder action by written consent;

- elimination of the right of stockholders to call a special meeting of
stockholders;

- a requirement that stockholders provide advance notice of any stockholder
nominations of directors or any proposal of new business to be considered
at any meeting of stockholders;

- a requirement that the affirmative vote of at least 66 2/3% of the
combined company's shares be obtained to amend or repeal any provision of
the second amended and restated by-laws or the provision of the second
amended and restated certificate of incorporation relating to amendments
to the by-laws;

- a requirement that the affirmative vote of at least 80% of the combined
company's shares be obtained to amend or repeal the provisions of the
second amended and restated certificate of incorporation relating to the
election and removal of directors, the classified board or the right to
act by written consent;

- a requirement that the affirmative vote of at least 80% of the combined
company's shares be obtained for business combinations not approved by a
majority of the members of the board of directors in office prior to the
time the other party to the business combination becomes the beneficial
owner of 5% or more of the shares of the combined company;

- a fair price provision; and

- a requirement that the affirmative vote of at least 90% of the combined
company's shares be obtained to amend or repeal the fair price provision.

In addition to the provisions in the combined company's second amended and
restated certificate of incorporation and second amended and restated by-laws,
Section 203 of the Delaware General Corporation Law generally provides that a
corporation shall not engage in any business combination with any interested
stockholder during the three-year period following the time that such
stockholder becomes an interested stockholder, unless a majority of the
directors then in office approves either the business combination or the
transaction that results in the stockholder becoming an interested stockholder
or specified stockholder approval requirements are met. See "Description of the
Combined Company's Capital Stock -- Certain Provisions in the Combined Company's
Second Amended and Restated Certificate of Incorporation and Amended By-Laws".
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This proxy statement/prospectus-information statement includes
forward-looking statements within the meaning of Section 27A of the Securities
Act of 1933 and Section 21E of the Securities Exchange Act of 1934 that are
subject to the "safe harbor" created by those sections. Some of the
forward-looking statements can be identified by the use of forward-looking terms
such as "believes", "expects", "may", "will", "should", "could", "seek",
"intends", "plans", "estimates", "anticipates" or other comparable terms.
Forward-looking statements involve inherent risks and uncertainties. A number of
important factors could cause actual results to differ materially from those in
the forward-looking statements, including those factors discussed in "Risk
Factors". Factors that could cause actual results to differ from those reflected
in forward-looking statements relating to the operations and business of the
combined company include:

- the cyclical nature of the wireless communications semiconductor industry
and the markets addressed by the combined company's products and its
customers' products;

- general economic and business conditions that adversely affect the
combined company or its suppliers, distributors or customers;

- demand for and market acceptance of new and existing products;

- successful development of new products and the timing of new product
introductions;

- the successful integration of Alpha, the Washington Business and the
Mexicali operations and future acquisitions;

- the availability and extent of utilization of manufacturing capacity and
raw materials;

- pricing pressures and other competitive factors;
- fluctuations in manufacturing yields;
- product obsolescence;

- the combined company's ability to develop and implement new technologies
and to obtain protection of the related intellectual property;

- the combined company's ability to attract and retain qualified personnel;

- the disproportionate impact of the combined company's business
relationships with large customers;

- the uncertainties of litigation; and

- other risks and uncertainties, including those set forth in this proxy
statement/prospectus-information statement and those detailed from time
to time in the combined company's filings with the Securities and
Exchange Commission.

You should read this proxy statement/prospectus-information statement and
the documents incorporated by reference into it completely and with the
understanding that actual future results may be materially different from
expectations. All forward-looking statements made in this proxy statement/
prospectus-information statement are qualified by these cautionary statements.
These forward-looking statements are made only as of the date of this proxy
statement/prospectus-information statement, and Alpha, Conexant and the combined
company do not undertake any obligation, other than as may be required by law,
to update or revise any forward-looking statements to reflect changes in
assumptions, the occurrence of unanticipated events or changes in future
operating results over time.
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THE ALPHA SPECIAL MEETING

DATE, TIME AND PLACE

The Alpha special meeting will be held on June 13, 2002 at 10:00 a.m.,
Eastern Time, at the Renaissance Bedford Hotel, 44 Middlesex Turnpike, Bedford,
Massachusetts.

MATTERS FOR CONSIDERATION

The purposes of the special meeting are for Alpha stockholders to consider
and vote upon:

- a proposal to approve and adopt the merger agreement attached as Annex A
to this proxy statement/prospectus-information statement and the merger
contemplated by the merger agreement;

- a proposal to approve an amendment to Alpha's 1996 Long-Term Incentive
Plan to increase the number of shares of Alpha common stock that may be
issued under the plan;

- a proposal to approve an amendment to Alpha's Directors' 2001 Stock
Option Plan to increase the number of shares of Alpha common stock that
may be issued under the plan; and

- any other matter that may properly come before the special meeting.
Alpha knows of no other matters to be brought before the special meeting.

THE ALPHA BOARD OF DIRECTORS HAS UNANIMOUSLY APPROVED AND ADOPTED THE
MERGER AGREEMENT AND THE MERGER AND UNANIMOUSLY RECOMMENDS THAT ALPHA
STOCKHOLDERS VOTE FOR THE PROPOSAL TO APPROVE AND ADOPT THE MERGER AGREEMENT AND
THE MERGER.

ALPHA BELIEVES THE AMENDMENTS TO ALPHA'S 1996 LONG-TERM INCENTIVE PLAN AND
DIRECTORS' 2001 STOCK OPTION PLAN ARE ADVISABLE IN CONNECTION WITH THE INCREASE
IN THE NUMBER OF EMPLOYEES AND THE ADDITION OF NEW OFFICERS AND DIRECTORS THAT
WILL OCCUR AS A RESULT OF THE MERGER. THE ALPHA BOARD OF DIRECTORS UNANIMOUSLY
RECOMMENDS THAT ALPHA STOCKHOLDERS VOTE FOR THE PROPOSALS TO APPROVE THE
AMENDMENTS TO ALPHA'S 1996 LONG-TERM INCENTIVE PLAN AND DIRECTORS' 2001 STOCK
OPTION PLAN.

RECORD DATE; VOTING INFORMATION; QUORUM

The Alpha board of directors has fixed the close of business on April 22,
2002 as the record date for determining the holders of Alpha common stock
entitled to notice of, and to vote at, the special meeting. Only holders of
record of Alpha common stock at the close of business on the record date will be
entitled to notice of, and to vote at, the special meeting.

As of the record date, approximately 44,264,906 shares of Alpha common
stock were issued and outstanding and entitled to vote at the special meeting.
Alpha's amended and restated by-laws provide that each share of Alpha common
stock shall entitle the holder to one vote on each matter to be considered at
the special meeting.

If you are a record holder of Alpha common stock on the record date, you
may vote your shares of Alpha common stock in person at the special meeting or
by proxy as described below under "-- Voting by Proxy".

The presence in person or by proxy at the special meeting of the holders of
at least a majority of the outstanding shares of Alpha common stock entitled to
vote will constitute a quorum for the special meeting. Properly signed proxies
that are marked "abstain" are known as abstentions. Properly signed proxies that
are held by brokers in street name on behalf of customers who have not provided
their broker with specific voting instructions on nonroutine matters are known
as broker non-votes. Abstentions and broker non-votes will be counted for the
purposes of determining whether a quorum exists at the special meeting.

37



REQUIRED VOTES

The affirmative vote of a majority of the outstanding shares of Alpha
common stock entitled to vote on the merger proposal is required to approve and
adopt the merger agreement and the merger. For purposes of the vote upon the
merger proposal, abstentions and broker non-votes will have the same effect as a
vote against the proposal. The affirmative vote of a majority of the votes
properly cast is required to approve the proposals to amend Alpha's 1996
Long-Term Incentive Plan and Directors' 2001 Stock Option Plan. For purposes of
the vote upon the proposals to amend Alpha's 1996 Long-Term Incentive Plan and
Directors' 2001 Stock Option Plan, abstentions and broker non-votes will have no
effect on the outcome of the vote.

VOTING BY PROXY

Alpha stockholders who vote their shares of Alpha common stock by signing a
proxy and returning it in time for the special meeting will have their shares
voted as indicated on their proxy card. If a proxy is properly executed but does
not contain voting instructions, the proxy will be voted FOR approval and
adoption of the merger agreement and the merger and FOR approval of the
amendments to Alpha's 1996 Long-Term Incentive Plan and Directors' 2001 Stock
Option Plan. If other matters are properly presented before the special meeting,
the persons named in the proxy will have authority to vote in accordance with
their judgment on any other such matter, including, without limitation, any
proposal to adjourn or postpone the meeting or otherwise concerning the conduct
of the meeting. Alpha does not currently expect that any matter other than as
described in this proxy statement/prospectus-information statement will be
brought before the special meeting.

If your broker holds your shares of Alpha common stock in street name, you
must either direct your broker on how to vote your shares or obtain a proxy from
your broker to vote in person at the special meeting.

If you are a participant in Alpha's 401(k) Savings and Investment Plan, you
will receive a proxy card for the shares of Alpha common stock you own through
the 401(k) Plan. That proxy card will serve as a voting instruction card for the
trustee of the 401(k) Plan, and your 401(k) Plan shares will be voted as you
instruct. If you do not sign and return your proxy card to indicate your
instructions, the 401(k) Plan trustee will vote your 401(k) Plan shares in the
same proportion as shares for which instructions are received from other 401(k)
Plan participants.

REVOCATION OF PROXIES

without affecting any vote previously taken, if you are a record holder of
Alpha common stock, you may revoke your proxy in any of the following ways:

- sending a written notice to Alpha's corporate secretary that is received
prior to the special meeting stating that you are revoking your proxy;

- signing a new, later-dated proxy card and returning it by mail to Alpha's
transfer agent so that it is received prior to the special meeting; or

- attending the special meeting and voting in person.

Simply attending the special meeting will not revoke your proxy. If you
instructed a broker to vote your shares and wish to change your instructions,
you must follow your broker's directions for changing those instructions. If an
adjournment occurs and no new record date is set, it will have no effect on the
ability of Alpha stockholders of record as of the record date to exercise their
voting rights or to revoke any previously delivered proxies.

VOTING BY ALPHA MANAGEMENT

As of the record date for the special meeting of Alpha stockholders, Alpha
directors and executive officers as a group owned and were entitled to vote
265,227 shares of Alpha common stock, representing
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approximately 0.6% of the outstanding voting power of Alpha common stock
entitled to vote at the special meeting. All of the directors and executive
officers of Alpha that are entitled to vote at the Alpha special meeting have
indicated that they intend to vote their shares of Alpha common stock in favor
of approval and adoption of the merger agreement and the merger and in favor of
the amendments to Alpha's 1996 Long-Term Incentive Plan and Directors' 2001
Stock Option Plan.

In addition, each of the directors and certain executive officers of Alpha
entered into a stockholders agreement with Conexant pursuant to which the
director or executive officer agreed to vote his shares in favor of approval and
adoption of the merger agreement and the merger and against any action or
proposal, including any competing or superior proposals, that could reasonably
be expected to result in the failure to satisfy any of the conditions to the
obligations of the parties in the merger agreement with respect to the merger or
otherwise prevent, interfere with or delay the consummation of the merger. As of
the record date for the special meeting of Alpha stockholders, Alpha directors
and executive officers who have entered into the stockholders agreements held
approximately 0.54% of the voting power of the outstanding Alpha common stock.

NO DISSENTERS' OR APPRAISAL RIGHTS

Alpha stockholders will not be entitled to exercise dissenters' or
appraisal rights or to demand payment for their shares in connection with the
merger because Alpha common stock is traded on the Nasdag National Market. Under
Delaware law, no appraisal rights are available for shares of any class or
series of stock which, as of the record date fixed to determine the stockholders
entitled to receive notice of and to vote at the meeting of stockholders to act
upon any merger agreement, were listed on a national securities exchange or
traded on the Nasdaq National Market.

SOLICITATION OF PROXIES

This proxy statement/prospectus-information statement is being furnished to
Alpha stockholders in connection with the Alpha board of directors' solicitation
of proxies from the holders of Alpha common stock for use at the special
meeting. In addition to solicitation by mail, Alpha may solicit proxies in
person or by telephone, telecopy or e-mail. Alpha also has engaged a
professional proxy solicitation firm, Morrow & Co., Inc., to assist it in
soliciting proxies. Alpha will pay to Morrow & Co., Inc. a fee of $8,500 plus
expenses for its services and will bear all costs of the proxy solicitation.
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THE MERGER

The discussion in this proxy statement/prospectus-information statement of
the merger and the principal terms of the merger agreement is subject to and
qualified in its entirety by reference to the merger agreement. A copy of the
merger agreement is attached as Annex A and is incorporated by reference into
this section of the proxy statement/prospectus-information statement.

GENERAL

Alpha and Conexant have agreed to merge the Washington Business with
Alpha's business pursuant to the terms of the merger agreement. In connection
with the merger, Conexant will contribute the Washington Business to Washington
pursuant to the terms of the distribution agreement. Immediately prior to the
merger, Conexant will distribute all of the outstanding shares of Washington
common stock to Conexant stockholders on a one share-for-one share basis.
wWashington will then merge with and into Alpha in accordance with the terms of
the merger agreement, and Alpha will be the surviving company in the merger. All
shares of Washington common stock issued in the distribution will be immediately
converted in the merger into the right to receive 0.351 of a share of combined
company common stock in exchange for each share of Washington common stock and
the Washington shares will be canceled and will cease to exist. After the
merger, Conexant stockholders will not have any rights in the shares of
wWashington common stock other than the right to receive the shares of combined
company common stock.

Alpha stockholders will continue to hold their existing shares of Alpha
common stock as shares of the combined company after the merger and will not
receive any new shares in the merger. Immediately after consummation of the
merger, approximately 67% of the outstanding shares of common stock of the
combined company, on a fully diluted basis, will be owned by Conexant
stockholders and approximately 33% will be owned by Alpha stockholders.

No vote of Conexant stockholders is required or being sought in connection
with the spin-off transaction or the merger. Conexant, as sole stockholder of
washington, has approved and adopted the merger agreement and the merger.

Following the merger, the combined company will operate the combined
business operations of Alpha and the Washington Business and will adopt a new
corporate name. The corporate name change will be effected by a means that will
not require the approval of the stockholders of the combined company. The
combined company will have joint headquarters in Woburn, Massachusetts and
Newport Beach, California. The fiscal year of the combined company will end on
the Sunday closest to September 30.

We encourage you to read carefully the merger agreement and the
distribution agreement, which are attached as Annexes A and B, respectively,
because they set forth the terms of the merger, the contribution of the
Washington Business to Washington and the distribution of Washington common
stock to Conexant stockholders.

Upon completion of the merger, the combined company will purchase from
Conexant:

- Conexant's semiconductor assembly and test facility located in Mexicali,
Mexico and certain related assets, pursuant to the Mexican stock and
asset purchase agreement; and

- Conexant's package design team that supports the Mexicali facility,
pursuant to the U.S. asset purchase agreement.

The combined company will pay Conexant $150 million for the purchase of
Conexant's Mexicali facility, the package design team and certain related
assets. The satisfaction of the conditions to closing set forth in the Mexican
stock and asset purchase agreement is a condition to the obligations of Alpha
and Washington to complete the merger.
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BACKGROUND OF THE MERGER

In August 2001, as part of its ongoing review of its long-term strategic
plans, Alpha met with U.S. Bancorp Piper Jaffray, its financial advisor, to
discuss strategic alternatives available to Alpha, including a possible business
combination with Conexant's wireless communications business. On August 20,
2001, Alpha, through U.S. Bancorp Piper Jaffray, contacted Conexant, through its
financial advisor, Credit Suisse First Boston, regarding a possible business
combination between Alpha and Conexant's wireless communications business.
Thereafter Conexant had several discussions with Credit Suisse First Boston
regarding Conexant's overall business strategy and various strategic
alternatives for its wireless communication business, including a possible
business combination with Alpha.

On or about September 7, 2001, David J. Aldrich, president and chief
executive officer of Alpha, and Dwight W. Decker, chairman of the board and
chief executive officer of Conexant, agreed to meet in person for a preliminary
high-level discussion regarding the possible strategic merits of a combination
between Alpha and Conexant's wireless communications business.

On September 13, 2001, Mr. Aldrich and Mr. Decker met in Newport Beach,
California. In their meeting, Messrs. Aldrich and Decker observed that the
products of Alpha's business and of Conexant's wireless communications business
were largely complementary. At this time, there was no discussion of any
particular structure for a potential business combination. During the next
several weeks, Mr. Aldrich and Mr. Decker had additional preliminary discussions
relating to Alpha's business and Conexant's wireless communications business and
a possible business combination between them. In the course of these
discussions, Alpha suggested as a possible business combination structure an
acquisition by Alpha of Conexant's wireless communications business for a
combination of cash and Alpha stock.

On September 27, 2001, Credit Suisse First Boston, on behalf of Conexant,
contacted U.S. Bancorp Piper Jaffray, on behalf of Alpha, regarding alternative
proposed terms of a possible business combination between Alpha and Conexant's
wireless communications business, which terms included a potential structure
involving a spin-off of Conexant's wireless communications business followed by
a merger of that business with Alpha.

On September 28, 2001, Alpha and Conexant executed a Mutual Confidentiality
Agreement with respect to the exchange of non-public information for purposes of
further exploring a potential transaction. The Mutual Confidentiality Agreement
did not restrict Alpha or Conexant from pursuing other transactions.

On October 10, 2001, at a meeting of the Conexant board of directors held
by telephone conference call, members of Conexant's management and
representatives of Credit Suisse First Boston reported on the preliminary
discussions with Alpha and a potential business combination between Alpha and
Conexant's wireless communications business. The Conexant board of directors
authorized Conexant's management to proceed with the conduct of due diligence
with respect to a potential transaction involving Alpha.

On October 10 and 11, 2001, members of Alpha's management, including Mr.
Aldrich, Paul E. Vincent, vice president, chief financial officer, treasurer and
secretary of Alpha, and Jean-Pierre Gillard, vice president of marketing and
development of Alpha, together with representatives of U.S. Bancorp Piper
Jaffray, met in Newport Beach, California, with members of Conexant's
management, including Mr. Decker, Balakrishnan S. Iyer, senior vice president
and chief financial officer of Conexant, and Moiz M. Beguwala, senior vice
president and general manager -- wireless communications of Conexant, and
representatives of Credit Suisse First Boston. Alpha presented an overview of
its operations and business plan and Conexant presented an overview of its
wireless communications operations and business plan. At the conclusion of the
meeting, the parties agreed that they would each have separate internal
discussions regarding the possibility of a strategic relationship before having
further discussions between the two companies.

On October 23 and 24, 2001, management teams from Alpha and Conexant, along
with their respective financial advisors, met in Bedford, Massachusetts, to
review and discuss Alpha's business and Conexant's wireless communications
business.
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On October 25, 2001, at a meeting of the Alpha board of directors, Mr.
Aldrich and representatives of U.S. Bancorp Piper Jaffray updated the directors
concerning the various discussions with Conexant and the current status and
nature of the proposals and the strategic opportunity presented by a possible
combination between Alpha and Conexant's wireless communications business. The
Alpha board of directors and representatives of U.S. Bancorp Piper Jaffray
discussed various topics, including the complementary nature of the products of
Alpha and washington, the potential management team of the combined company, the
potential board composition of the combined company, possible valuation
methodologies and the overall strategic rationale for a business combination.
The Alpha board of directors authorized Alpha's management to continue exploring
a potential transaction with Conexant.

From October 25, 2001 through December 16, 2001, Alpha's senior management
and its financial advisor engaged in continued discussions with representatives
of Conexant and its financial advisor. During the same period, Alpha, U.S.
Bancorp Piper Jaffray and Skadden, Arps, Slate, Meagher & Flom LLP, Alpha's
special legal counsel, and Conexant, Credit Suisse First Boston and Chadbourne &
Parke LLP, Conexant's legal counsel, had telephone calls and in-person due
diligence meetings regarding the respective businesses, operations, financial
condition and results of operations of each of Alpha and Conexant's wireless
communications business, discussions regarding the roles of the respective
management teams after a possible business combination and preparation and
negotiation of agreements outlining the proposed terms of a possible business
combination.

At a meeting of the board of directors of Conexant held on November 1 and
2, 2001, members of Conexant's management reported on the operations and
business plan of Conexant's wireless communications business and updated the
board on the status of Conexant's discussions with Alpha.

On November 2 and 3, 2001, management teams from Alpha and Conexant, along
with representatives of their respective financial advisors, met again in
Newport Beach, California, to further review specific areas of each of their
businesses and to discuss the potential combination of Alpha and Conexant's
wireless communications business. Present at these meetings for Alpha, among
others, were Mr. Aldrich, Mr. Vincent and Mr. Gillard. Present at these meetings
for Conexant, among others, were Mr. Decker, Mr. Iyer and Mr. Beguwala.

On November 7, 2001, Conexant's financial advisor contacted Alpha's
financial advisor to propose the purchase by Alpha of the Mexicali operations
for a purchase price of $190 million in connection with a possible business
combination. From November 8 to November 28, 2001, representatives of Alpha and
Conexant, together with their financial advisors and legal counsel, continued
negotiating the terms of a potential business combination. During this time, Mr.
Aldrich and Mr. Decker held several discussions regarding their continued
interest in a potential business combination and the terms under which such a
combination might take place.

On November 16, 2001, U.S. Bancorp Piper Jaffray, on behalf of Alpha,
contacted Credit Suisse First Boston, on behalf of Conexant, to propose the
inclusion of certain assets utilized by Conexant's package design team, as well
as certain intellectual property, in the Mexicali operations to be purchased by
Alpha and to propose a purchase price for the Mexicali operations of $123
million.

On November 19 and November 28, 2001, the Alpha board of directors met by
telephone conference call to review the status of Alpha's discussions with
Conexant. At the conclusion of each meeting, the Alpha board of directors
authorized Mr. Aldrich to continue gathering information concerning a potential
business combination with Conexant's wireless communications business.

On or about November 21, 2001, Alpha and Conexant mutually determined to
pursue negotiations of a transaction whereby Conexant would contribute its
wireless communications business (excluding certain assets and liabilities) to
washington and distribute all of the outstanding shares of Washington common
stock to the stockholders of Conexant on a one share-for-one share basis,
immediately after which Washington would merge with and into Alpha. The
discussions included proposals on the relative stock ownership by Conexant
stockholders and Alpha stockholders of the outstanding shares of common stock of
the combined company, on a fully diluted basis, following the merger.
Additionally, the discussions also
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contemplated that, following the consummation of the merger, the combined
company would purchase the Mexicali operations for $150 million. While no
appraisals or independent valuations were obtained by Conexant or Alpha with
respect to the Mexicali operations, Conexant and Alpha believe that the purchase
price that resulted from their arms length negotiations represented the fair
market value of the Mexicali operations. The Mexicali operations were proposed
to be acquired by the combined company after the merger, rather than being
included in the Washington Business spun-off to Conexant stockholders, because
Conexant desired to divest the Mexicali operations for cash consideration.

On November 28, 2001, Conexant's board of directors met by telephone
conference call to review the transaction structure and terms. At that meeting,
the Conexant board of directors authorized Conexant's management to proceed with
the negotiation of definitive agreements with respect to a proposed transaction,
subject to further board review and approval.

On December 4, 2001, the Alpha board of directors met by telephone
conference call to review the status of Alpha's discussions with Conexant. At
the conclusion of the meeting, the Alpha board of directors authorized Mr.
Aldrich to continue discussions concerning a possible business combination with
Conexant's wireless communications business.

From December 5, 2001 to December 7, 2001, Mr. Aldrich and other members of
Alpha's senior management held various meetings with members of the senior
management of Conexant and its wireless communications business in Newport
Beach, California to review further the potential benefits of a combination
between Alpha and Conexant's wireless communications business.

On December 12, 2001, the Alpha board of directors met to discuss the
status of the negotiations with Conexant. A representative from Skadden, Arps,
Slate, Meagher & Flom LLP reviewed and discussed with the Alpha board of
directors the fiduciary duties of directors in considering a strategic business
combination and further discussed the material terms of the current drafts of a
merger agreement and other transaction agreements. Also at this meeting, the
Alpha board of directors discussed with U.S. Bancorp Piper Jaffray various
valuation methodologies that would be utilized in connection with U.S. Bancorp
Piper Jaffray's evaluation of the proposed consideration to be paid by Alpha in
the merger. After extensive discussions, the Alpha board of directors concluded
that a merger with Conexant's wireless communications business and the
acquisition of Conexant's Mexicali operations would make strong strategic sense.

On December 13 and 14, 2001, representatives of Alpha, Conexant and their
legal counsel and financial advisors met at the offices of Chadbourne & Parke
LLP in New York City to negotiate a merger agreement and other transaction
agreements. Negotiations with respect to the definitive agreements continued
through December 16, 2001.

On December 15, 2001, the Conexant board of directors met by telephone
conference call with members of Conexant's management and representatives of
Credit Suisse First Boston and Chadbourne & Parke LLP to discuss the proposed
final terms of the business combination transaction, including the merger
exchange ratio. After presentations by Credit Suisse First Boston, Conexant's
management and Chadbourne & Parke LLP, and after further discussion, the
Conexant board of directors, by unanimous vote of those present, approved and
adopted the merger agreement and the merger, approved the related transactions
and agreements and authorized Conexant's management to resolve any remaining
issues consistent with discussions and to execute the merger agreement and the
related transaction documents.

On December 16, 2001, the Alpha board of directors met by telephone
conference call with management and representatives of U.S. Bancorp Piper
Jaffray and Skadden, Arps, Slate, Meagher & Flom LLP to discuss the final terms
of the proposed transaction, which terms were substantially the same as those
discussed on or about November 21, 2001, and included the final determination of
the post-merger relative ownership of combined company common stock, on a fully
diluted basis, of approximately 67% by Conexant stockholders and approximately
33% by Alpha stockholders. Mr. Aldrich, Mr. Vincent and a representative from
Skadden, Arps, Slate, Meagher & Flom LLP reviewed the material terms and
conditions of the transaction documents, as negotiated, and discussed with the
Alpha board of directors the
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differences between those terms and conditions and those outlined at the
December 12 meeting of the board. A representative from Skadden, Arps, Slate,
Meagher & Flom LLP reviewed with the Alpha board of directors the documentation
to be executed in connection with the proposed transaction and the board's
fiduciary duties to Alpha stockholders. Representatives of U.S. Bancorp Piper
Jaffray then reviewed its financial presentation concerning the proposed merger
consideration with the Alpha board of directors, copies of which had been
provided to the directors in advance of the meeting. At this time, U.S. Bancorp
Piper Jaffray rendered an oral opinion, subsequently confirmed in writing, that,
as of such date, and based upon and subject to the assumptions, factors and
limitations set forth in its written opinion, the consideration to be paid by
Alpha in the merger was fair from a financial point of view to Alpha and its
stockholders (other than Conexant, Washington and their affiliates). The Alpha
board of directors carefully considered the benefits and risks to Alpha and its
stockholders of the proposed transaction, unanimously determined that the
transaction was in the best interest of Alpha stockholders, unanimously approved
and adopted the merger agreement and merger and unanimously resolved to
recommend that the Alpha stockholders vote to approve and adopt the merger
agreement and the merger. In addition, the Alpha board of directors authorized
Alpha's management to resolve any remaining issues consistent with the
discussions and to execute the merger agreement and the related transaction
documents.

Later that night, Conexant, Washington and Alpha entered into the merger
agreement and other transaction documents. On the morning of December 17, 2001,
Alpha and Conexant issued a joint press release announcing the transaction.

As of April 12, 2002, Alpha, Conexant and Washington executed an amendment
to the merger agreement incorporating a change to the exchange ratio in order to
adjust for certain options issued to employees of Conexant's Mindspeed
Technologies business that will not be adjusted in the spin-off transaction,
pursuant to the employee matters agreement, and the merger, pursuant to the
merger agreement, in the same manner as other Conexant options and the holders
of these Mindspeed options will not receive options to purchase shares of the
combined company in respect thereof. The revised exchange ratio was calculated
to maintain the same proportional ownership of the combined company immediately
after the merger by Conexant stockholders and Alpha stockholders as would have
existed if these options had been excluded from the parties' original
calculations.

ALPHA BOARD OF DIRECTORS' RECOMMENDATION TO ALPHA STOCKHOLDERS; REASONS FOR THE
MERGER

THE ALPHA BOARD OF DIRECTORS HAS DETERMINED THAT THE MERGER IS ADVISABLE
AND FAIR TO, AND IN THE BEST INTERESTS OF, ALPHA AND ITS STOCKHOLDERS.
ACCORDINGLY, THE ALPHA BOARD HAS UNANIMOUSLY APPROVED AND ADOPTED THE MERGER
AGREEMENT AND THE MERGER AND UNANIMOUSLY RECOMMENDS THAT ALPHA STOCKHOLDERS VOTE
FOR THE PROPOSAL TO APPROVE AND ADOPT THE MERGER AGREEMENT AND THE MERGER.

The Alpha board of directors, in reaching its decision to approve and adopt
the merger agreement and the merger, consulted with Alpha's management, as well
as its financial and legal advisors, and considered a variety of factors,
including the following:

- information concerning the business, operations, financial condition,
earnings and prospects of each of Alpha and the Washington Business as
separate entities and on a combined basis, including their revenues,
their complementary businesses and the potential for revenue enhancement
and cost savings;

- the enhanced strategic and market position of the combined company beyond
that achievable by Alpha alone;

- the increased scale, scope and diversity of operations, product lines,
served markets and customers that could be achieved by combining Alpha
and the Washington Business;

- the increase in the market capitalization of the combined company, which
should allow the combined company to have increased access to debt and
equity markets;

- the combined company's anticipated future financial performance;

44



- the opportunity for Alpha stockholders to participate in a larger company
with a more diversified product line, a broader customer base and
enhanced technology capabilities, and, as stockholders of the combined
company, to benefit from future growth of the combined company;

- the structure of the merger as a generally tax-free reorganization for
federal income tax purposes;

- the terms of the merger agreement, including composition of the board of
directors and the management structure of the combined company;

- the obligations of Alpha with respect to non-solicitation and the
provisions of the merger agreement relating to non-solicitation of
alternative proposals, termination of the merger agreement and payment of
a termination fee under the circumstances described in the merger
agreement, and the impact that those obligations may have on potential
third-party acquirers and on the ability of Alpha to respond to any
potential third-party offer;

- the likelihood of the merger being approved by the appropriate regulatory
authorities; and

- the strategic advantages of acquiring the Mexicali operations following
consummation of the merger.

The Alpha board also considered the opinion of U.S. Bancorp Piper Jaffray,
its financial advisor, that, as of the date of the opinion and based upon and
subject to the assumptions, factors and limitations set forth in the opinion,
the consideration to be paid by Alpha to the holders of Washington common stock
in the merger pursuant to the merger agreement was fair, from a financial point
of view, to Alpha and its stockholders (other than Conexant, Washington and
their affiliates).

The Alpha board of directors also identified and considered certain
countervailing factors in its deliberations concerning the merger, including:

- the possibility that the expected benefits from the merger might not be
fully realized;

- the challenges of separating the Washington Business from Conexant and
integrating the Washington Business with Alpha;

- the possible disruption of Alpha's business that might result from the
announcement of the merger and the diversion of management's attention in
connection with the merger;

- the substantial dilution to Alpha's existing stockholders as a result of
the issuance of combined company common stock in the merger;

- the combined company's potential liabilities to Conexant under the tax
allocation agreement; and

- the possibility that the merger may not be consummated and the potential
adverse consequences if the merger is not completed.

The foregoing discusses the material factors considered by the Alpha board
of directors and is not exhaustive of all factors considered by the Alpha board
of directors. Moreover, in view of the variety of factors considered in
connection with its evaluation of the merger agreement and the merger, the Alpha
board of directors considered the factors as a whole and did not find it
practicable to, and did not, quantify or otherwise assign relative weight to the
specific factors considered in reaching its determination to approve the merger
agreement and the merger. In addition, each member of the Alpha board of
directors may have given differing weights to different factors.

OPINION OF ALPHA'S FINANCIAL ADVISOR

Alpha retained U.S. Bancorp Piper Jaffray to act as its financial advisor
in connection with the Alpha board's consideration of the merger and the related
transactions.

U.S. Bancorp Piper Jaffray delivered to the board of directors of Alpha at
a meeting of the Alpha board held on December 16, 2001 its oral opinion
(subsequently confirmed in writing), as of that date and based upon and subject
to the assumptions, factors and limitations set forth in its written opinion and
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described below, that the consideration to be paid by Alpha to the holders of
wWashington common stock in the merger pursuant to the merger agreement was fair,
from a financial point of view, to Alpha and its stockholders (other than
Conexant, Washington and their affiliates). A copy of U.S. Bancorp Piper
Jaffray's written opinion is attached as Annex C and is incorporated into this
section of the proxy statement/prospectus-information statement by reference.

While U.S. Bancorp Piper Jaffray rendered its opinion and provided certain
analyses to the Alpha board of directors, U.S. Bancorp Piper Jaffray was not
requested to and did not make any recommendation to the board as to the specific
form or amount of the consideration to be paid by Alpha in the proposed merger,
which was determined through negotiations between Alpha and Conexant. U.S.
Bancorp Piper Jaffray's written opinion, which was directed to the Alpha board
of directors, addresses only the fairness, from a financial point of view, of
the consideration proposed to be paid to stockholders of Washington in the
merger pursuant to the merger agreement, and does not address Alpha's underlying
business decision to proceed with or effect the merger or the structure thereof,
the relative merits of the merger compared to any alternative business strategy
or transaction in which Alpha might engage, or whether any alternative
transaction might produce superior benefits to Alpha or its stockholders and
does not constitute a recommendation to any Alpha stockholder as to how to vote
or any action an Alpha stockholder should take with respect to the proposed
merger.

In arriving at its opinion, U.S. Bancorp Piper Jaffray's review included:

- a draft of the merger agreement (including draft term sheets for the
Newport supply agreement and the Newbury supply agreement attached
thereto) dated December 15, 2001;

- a draft of the distribution agreement dated December 15, 2001;
- a draft of the tax allocation agreement dated December 16, 2001;
- a draft of the employee matters agreement dated December 16, 2001;

- a draft of the Mexican stock and asset purchase agreement dated December
15, 2001;

- a draft of the U.S. asset purchase agreement dated December 16, 2001,

- financial and other information, including financial forecasts, relating
to the business, earnings, cash flows, assets, liabilities and prospects
of Alpha, Conexant and the Washington Business that was publicly
available or furnished to or discussed with U.S. Bancorp Piper Jaffray by
management of Alpha and Conexant;

- publicly available market and securities data of Alpha and Conexant and
of selected public companies deemed comparable to Alpha and the
Washington Business; and

- to the extent publicly available, financial information relating to
selected transactions deemed comparable to the proposed merger.

In addition, U.S. Bancorp Piper Jaffray visited the headquarters of Alpha
and Conexant and conducted discussions with members of senior management of both
Alpha and Conexant concerning the anticipated financial condition, operating
performance and balance sheet characteristics of Alpha and the wWashington
Business following the merger and their views of the strategic rationale of the
merger.

The following is a summary of the material analyses and other information
that U.S. Bancorp Piper Jaffray prepared and relied on in delivering its opinion
to the board of directors of Alpha:

IMPLIED CONSIDERATION

U.S. Bancorp Piper Jaffray calculated an implied transaction value of
$2.067 billion, after giving effect to the exchange ratio, the resulting implied
value of Alpha stock consideration (based on the closing price of Alpha common
stock on December 13, 2001 of $21.58), the anticipated outstanding Washington
common shares and common share equivalents, and the implied cost of the Mexicali
facility being acquired by Alpha allocable to existing Alpha stockholders. Based
on information provided by management
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of Conexant and Alpha indicating the net debt of Washington in the transaction
was not meaningful, U.S. Bancorp Piper Jaffray used the $2.067 billion
transaction value for purposes of the equity and enterprise value of Washington
in its analysis.

WASHINGTON

Comparable Company Analysis. U.S. Bancorp Piper Jaffray analyzed financial
information and valuation ratios relating to publicly traded companies in the
semiconductor industry deemed comparable to Washington. This group comprised
Alpha, ANADIGICS, Inc., RF Micro Devices, Inc., Sirenza Microdevices, Inc. and
TriQuint Semiconductor, Inc. U.S. Bancorp Piper Jaffray applied the resulting
multiples of selected valuation data to derive aggregate equity values for
washington. All multiples were based on closing stock prices of the comparable
companies on December 13, 2001. All forward-looking data for the comparable
companies was based on publicly available Wall Street research analyst
estimates. This analysis produced implied aggregate equity values for Washington
ranging from a low of $930 million to a high of $4.999 billion, with median
implied aggregate equity values of $1.142 billion to $2.580 billion and mean
implied aggregate equity values of $1.343 billion to $3.196 billion.

Comparable Acquisition Analysis. U.S. Bancorp Piper Jaffray reviewed ten
acquisition transactions that it deemed comparable to the transaction between
Alpha and washington. It selected these transactions by searching Securities and
Exchange Commission filings, news stories, press releases, industry and popular
press reports, databases and other sources and by applying the following
criteria:

- transactions that were announced between January 1, 1999 and December 13,
2001;

- transactions involving target companies in the communications and analog
semiconductor industry deemed comparable to Washington;

- transactions with a transaction value greater than $750 million;
- transactions in which 100% of the target company was acquired; and
- transactions that were not repurchases or hostile transactions.

U.S. Bancorp Piper Jaffray performed its analysis on the following transactions:

ACQUIRING COMPANY TARGET COMPANY

TriQuint Semiconductor, Inc. Sawtek, Inc.

Marvell Technology Group Ltd. Galileo Technology Ltd.

Applied Micro Circuits Corporation MMC Networks, Inc.

PMC - Sierra, Inc. Quantum Effect Devices, Inc.
Conexant Systems, Inc. Maker Communications, Inc.

Intel Corporation DSP Communications, Inc.

Intel Corporation Level One Communications, Incorporated
Maxim Integrated Products, Inc. Dallas Semiconductor Corporation
Texas Instruments Incorporated Burr-Brown Corporation

Texas Instruments Incorporated Unitrode Corporation

U.S. Bancorp Piper Jaffray applied the resulting multiples of selected
valuation data to derive implied aggregate equity values of Washington from a
low of $341 million to a high of $7.253 billion, with median implied aggregate
equity values of $633 million to $3.439 billion and mean implied aggregate
equity values of $990 million to $3.997 billion.

Discounted Cash Flow Analysis. U.S. Bancorp Piper Jaffray performed a
discounted cash flow analysis for Washington in which it calculated the present
value of the projected hypothetical future cash flows of Washington based on
Conexant management's estimates. U.S. Bancorp Piper Jaffray estimated a range of
theoretical values for Washington based on the net present value of its implied
annual cash flows
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and a terminal value for Washington in 2006 calculated based upon a multiple of
revenue. U.S. Bancorp Piper Jaffray applied a range of discount rates of 25% to
29% and a range of terminal value multiples of 6.0x to 7.5x of forecasted 2006
revenue. This analysis resulted in implied aggregate equity values of Washington
ranging from a low of $1.673 billion to a high of $2.460 billion.

ALPHA

Market Analysis. U.S. Bancorp Piper Jaffray reviewed general background
information concerning Alpha, including, the price performance of Alpha common
stock over the previous twelve months relative to Conexant, the Nasdaq Stock
Market, a group of companies operating in the wireless integrated circuit
market, a group of companies operating in the high-speed transceiver market and
a group of companies operating in the communication integrated circuit market,
and the stock price and trading history of Alpha common stock over selected
periods.

U.S. Bancorp Piper Jaffray presented the closing prices of Alpha common
stock on December 13, 2001 and for the periods preceding that date set forth in
the following table:

Closing price on December 13, 2001...........civirrnnnnnnnns $21.58
HIGH LOW ------ ------ One

WEEK . vttt i e e e e
$25.92 $21.58 One

1170 0 o o
$28.52 $21.58 Three

1170 o 1 o o
$30.05 $16.55 Six

1110 o

$40.36 $16.55 Year-to-
[0 =

$40.36 $13.56

Comparable Company Analysis. U.S. Bancorp Piper Jaffray analyzed financial
information and valuation ratios relating to publicly traded companies in the
semiconductor industry deemed comparable to Alpha. This group comprised
ANADIGICS, Inc., Conexant, RF Micro Devices, Inc., Sirenza Microdevices, Inc.
and TriQuint Semiconductor, Inc. U.S. Bancorp Piper Jaffray applied the
resulting multiples of selected valuation data to derive implied equity values
per share of Alpha common stock. ALl multiples were based on closing stock
prices of Alpha and the comparable companies on December 13, 2001. All
forward-looking data for the comparable companies was based on publicly
available Wall Street research analyst estimates. This analysis produced implied
per share equity values for Alpha ranging from a low of $10.26 to a high of
$48.74, with the median implied per share values of $11.42 to $26.68 and mean
implied per share values of $11.42 to $32.15.

Comparable Acquisition Analysis. U.S. Bancorp Piper Jaffray reviewed the
current trading price for Alpha common stock against the values implied by the
ten comparable semiconductor transactions described above. U.S. Bancorp Piper
Jaffray applied the resulting multiples of selected valuation data to derive
implied per share equity values of Alpha common stock from a low of $3.75 to a
high of $85.49, with median implied per share equity values of $6.96 to $34.80
and mean implied per share equity values of $10.88 to $44.36.

Discounted Cash Flow Analysis. U.S. Bancorp Piper Jaffray performed a
discounted cash flow analysis for Alpha in which it calculated the present value
of the projected hypothetical future cash flows of Alpha based on publicly
available Wall Street estimates. U.S. Bancorp Piper Jaffray estimated a range of
theoretical values for Alpha based on the net present value of its implied
annual cash flows and a terminal value for Alpha in 2006 calculated based upon a
multiple of revenue. U.S. Bancorp Piper Jaffray applied a range of discount
rates of 25% to 29% and a range of terminal value multiples of 6.0x to 7.5x of
forecasted 2006 revenue. This analysis resulted in implied per share equity
values of Alpha common stock ranging from a low of $20.62 to a high of $28.37.
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PRO FORMA ANALYSES

U.S. Bancorp Piper Jaffray analyzed pro forma effects resulting from the
impact of the transaction on the projected earnings per share of the combined
company for calendar year 2002 based on publicly available Wall Street research
analyst estimates for Alpha and Conexant management's projections for the
Washington Business. U.S. Bancorp Piper Jaffray compared the earnings per share
of Alpha common stock, on a stand-alone basis, to the earnings per share of the
common stock of the combined company on a pro forma basis for calendar year
2002. Without including any synergies that the combined company may realize
following consummation of the transaction, but excluding the effect of any
transaction expenses or one-time costs related to the merger, U.S. Bancorp Piper
Jaffray determined that the merger could be accretive to the projected
stand-alone earnings per share of Alpha based on the publicly available wall
Street estimates.

U.S. Bancorp Piper Jaffray analyzed the expected contributions of each of
Alpha and washington to revenue, gross profit, operating income, pretax income
and net income of the combined company for calendar years 2001 and 2002 based on
the same Wall Street estimates for Alpha discussed above and Conexant
management's estimates for Washington, and without including possible synergies
and other transaction related expenses. The analysis indicated that Alpha would
contribute to the combined entity revenue of 39.1% and 29.6% and gross profit of
33.7% and 28.1% for calendar years 2001 and 2002, respectively. In addition, the
analysis indicated that Alpha would contribute to the combined entity operating
income of 11.9%, pretax income of 33.7% and net income of 33.7% in calendar year
2002.

CONEXANT MARKET ANALYSIS

U.S. Bancorp Piper Jaffray reviewed general background information
concerning Conexant, including, the price performance of Conexant common stock
over the previous twelve months relative to Alpha, the Nasdaq Stock Market, a
group of companies operating in the wireless integrated circuit market, a group
of companies operating in the high-speed transceiver market and a group of
companies operating in the communication integrated circuit market, and the
stock price and trading history over selected periods of Conexant common stock.

U.S. Bancorp Piper Jaffray presented the closing prices of Conexant common
stock on December 13, 2001 and for the periods preceding that date set forth in
the following table:

Closing price on December 13, 2001............ciiiiunnnnnnns $15.77
HIGH LOW ------ ------ One

WEEK . vttt i e e e e
$17.30 $15.77 One

1010 o
$17.50 $12.47 Three

1170 0 o o
$17.50 $ 7.33 Six

1110 o 1 ol o 1=

$17.50 $ 7.33 Year-to-
date. o e e e s

$19.94 $ 7.07

Giving effect to the outstanding debt and cash of Conexant, U.S. Bancorp
Piper Jaffray calculated an implied enterprise value (equity value plus debt
less cash) for Conexant of $4.6937 billion. In addition, U.S. Bancorp Piper
Jaffray presented the following multiples of selected valuation data:

ENTERPRISE VALUE AS SHARE PRICE AS A A MULTIPLE OF:
MULTIPLE OF ------c-mmmmmmammmae EARNINGS PER
CALENDAR YEAR REVENUES EBIT SHARE - ------------- -

2000 . it e e et
2.3x 15.6x 29.2x
2000E . . i e e e s
5.4X nm nm
2002 . st i e e e
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In reaching its conclusion as to the fairness of the consideration to be
paid in the merger and in its presentation to the Alpha board of directors, U.S.
Bancorp Piper Jaffray did not rely on any single analysis or factor described
above, assign relative weights to the analyses or factors considered by it, or
make any conclusion as to how the results of any given analysis, taken alone,
supported its opinion. The preparation of a fairness opinion is a complex
process and not necessarily susceptible to partial analysis or summary
description. U.S. Bancorp Piper Jaffray believes that its analyses must be
considered as a whole and that selection of portions of its analyses and of the
factors considered by it, without considering all of the factors and analyses,
would create a misleading view of the processes underlying the opinion.

The analyses of U.S. Bancorp Piper Jaffray are not necessarily indicative
of actual values or future results, which may be significantly more or less
favorable than suggested by the analyses. Analyses relating to the value of
companies do not purport to be appraisals or valuations or necessarily reflect
the price at which companies may actually be sold. U.S. Bancorp Piper Jaffray
assumed for purposes of its opinion that the assets and liabilities being
conveyed pursuant to the distribution agreement, the Mexican stock and asset
purchase agreement and the U.S. asset purchase agreement constitute all the
material assets and liabilities of the Washington Business. No company or
transaction used in any analysis for purposes of comparison is identical to
Alpha, Conexant, the Washington Business or the merger. Accordingly, an analysis
of the results of the comparisons is not mathematical; rather, it involves
complex considerations and judgments about differences in the companies to which
Alpha, Conexant and the Washington Business were compared and other factors that
could affect the public trading value of the companies.

For purposes of its opinion, U.S. Bancorp Piper Jaffray relied upon and
assumed the accuracy and completeness of the financial statements and other
information provided to it by Alpha and Conexant, or otherwise made available to
it, and did not assume responsibility for the independent verification of that
information. U.S. Bancorp Piper Jaffray relied upon the assurances of the
management of Alpha and Conexant that the information provided to it by Alpha
and Conexant was prepared on a reasonable basis in accordance with industry
practice, the financial planning data and other business outlook information
reflects the best currently available estimates and judgment of Alpha and
Conexant's respective management, and management was not aware of any
information or facts that would make the information provided to U.S. Bancorp
Piper Jaffray incomplete or misleading. U.S. Bancorp Piper Jaffray expressed no
opinion as to such financial planning data or the assumptions on which it is
based.

For purposes of its opinion, U.S. Bancorp Piper Jaffray assumed that
neither Conexant nor Alpha is a party to any material pending or probable
transaction, including any external financing, recapitalizations, acquisitions
or merger discussions, other than the merger and related transactions, and the
potential financing by Alpha of the aggregate purchase price under the Mexican
stock and asset purchase agreement and the U.S. asset purchase agreement by
means of an offering of equity, debt or some combination thereof. For purposes
of its opinion, U.S. Bancorp Piper Jaffray assumed that all the necessary
regulatory approvals and consents required for the transaction will be obtained
in a manner that will not adversely affect Alpha or Conexant or alter the terms
of the transaction. In arriving at its opinion, U.S. Bancorp Piper Jaffray also
assumed, based on discussions with management and legal representatives of
Alpha, that the transactions will not result in a change in control of Alpha
under applicable state law. Accordingly, U.S. Bancorp Piper Jaffray did not
evaluate the fairness, from a financial point of view, to Alpha and the holders
of common stock of Alpha of the consideration payable in the merger in the
context of a change in control.

In arriving at its opinion, U.S. Bancorp Piper Jaffray did not perform any
appraisals or valuations of any specific assets or liabilities of Alpha,
Conexant or the Washington Business, including, without limitation, the assets
and liabilities being conveyed pursuant to the Mexican stock and asset purchase
agreement and the U.S. asset purchase agreement, and was not furnished with any
such appraisals or valuations. Without limiting the generality of the foregoing,
U.S. Bancorp Piper Jaffray undertook no independent analysis of any owned real
estate, or any pending or threatened litigation, possible unasserted claims or
other contingent liabilities, to which either Alpha, Conexant or the Washington
Business or their respective affiliates was a party or may be subject and U.S.
Bancorp Piper Jaffray's opinion made no assumption concerning and therefore did
not consider the possible assertion of claims, outcomes or
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damages arising out of any such matters. U.S. Bancorp Piper Jaffray made no
physical inspection of the properties or assets of Alpha, Conexant or the
wWashington Business. U.S. Bancorp Piper Jaffray analyzed each of Alpha, Conexant
and the Washington Business as a going concern and, accordingly, expressed no
opinion as to the liquidation value of any entity. For the purpose of its
opinion, U.S. Bancorp Piper Jaffray assumed that Alpha will be provided the
necessary support, personnel and transition services pursuant to the transaction
documents contemplated in the merger agreement to permit Alpha to operate the
combined company in the ordinary course.

U.S. Bancorp Piper Jaffray expressed no opinion as to the price at which
shares of Alpha common stock have traded or may trade following announcement or
consummation of the transactions or at any future time. U.S. Bancorp Piper
Jaffray's opinion addressed only the fairness from a financial point of view, to
Alpha and the holders of common stock of Alpha of the proposed consideration in
the merger and no other transaction terms or arrangements. The opinion is based
on information available to U.S. Bancorp Piper Jaffray and the facts and
circumstances and economic, market and other conditions as they existed and were
subject to evaluation on the date of the opinion. Events occurring after that
date could materially affect the assumptions used in preparing the opinion. U.S.
Bancorp Piper Jaffray has not undertaken to and is not obligated to affirm or
revise its opinion or otherwise comment on any events occurring after the date
it was given.

U.S. Bancorp Piper Jaffray assumed that the transactions will be
non-taxable for United States federal and state income tax purposes to the
respective stockholders of Alpha, Conexant and Washington; and that none of
Alpha, Conexant or Washington will recognize material income, gain or loss for
United States federal or other income tax purposes as a result of the
transactions. U.S. Bancorp Piper Jaffray did not independently verify that such
tax treatment will be available in respect of the transactions, and U.S. Bancorp
Piper Jaffray expressed no view with respect to the tax treatment that will be
required to be applied to the transactions. In addition, U.S. Bancorp Piper
Jaffray assumed, with Alpha's consent, that following the consummation of the
transactions, no indemnification payments with respect to any taxes or otherwise
will be required to be made by Alpha pursuant to the merger agreement, the
distribution agreement or the tax allocation agreement.

U.S. Bancorp Piper Jaffray, as a customary part of its investment banking
business, is engaged in the valuation of businesses and their securities in
connection with mergers and acquisitions, underwritings and secondary
distributions of securities, private placements and valuations for estate,
corporate and other purposes. In the ordinary course of its business, U.S.
Bancorp Piper Jaffray and its affiliates may actively trade securities of Alpha
and Conexant for their own accounts or the accounts of their customers and,
accordingly, may at any time hold a long or short position in such securities.

Under the terms of the engagement letter between Alpha and U.S. Bancorp
Piper Jaffray, Alpha has agreed to pay U.S. Bancorp Piper Jaffray upon
completion of the merger a fee of $10 million for U.S. Bancorp Piper Jaffray's
financial advisory services. Alpha has previously paid U.S. Bancorp Piper
Jaffray a separate fee of $1 million for rendering its opinion. In the event
that Alpha requires external sources of financing in connection with the merger
or other related transactions and seeks to retain a manager/arranger for such
fund raising, Alpha has also agreed to offer U.S. Bancorp Piper Jaffray the
right of first refusal to act as a financial advisor for such fundraising. In
the event that U.S. Bancorp Piper Jaffray accepts such offer, U.S. Bancorp Piper
Jaffray will receive a customary fee for its services in connection with such
fundraising. Whether or not the transaction is consummated, Alpha has agreed to
pay the reasonable out-of-pocket expenses of U.S. Bancorp Piper Jaffray and to
indemnify U.S. Bancorp Piper Jaffray against liabilities incurred. These
liabilities include liabilities under the federal securities laws in connection
with the engagement of U.S. Bancorp Piper Jaffray by the Alpha board of
directors. With the exception of the fees discussed above, in the past two years
Alpha has not paid any fees to U.S. Bancorp Piper Jaffray in connection with the
rendering of financial advisory services.
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REGULATORY APPROVALS

U.S. Antitrust Approvals. Alpha and Washington cannot complete the merger
until they have filed notifications with the Antitrust Division of the
Department of Justice and the Federal Trade Commission under the
Hart-Scott-Rodino Act and the applicable rules of the Federal Trade Commission,
and specified waiting periods have expired or terminated. Alpha and Washington
filed the required notification and report forms under the Hart-Scott-Rodino Act
with the Federal Trade Commission and the Antitrust Division and early
termination of the waiting period under this Act was granted on January 29,
2002.

Finnish and Swedish Approval. Alpha and Washington cannot complete the
merger until they have filed a mandatory pre-closing notification with, and
obtained the approval of, the Finnish Competition Authority and the Swedish
Competition Authority. Alpha and Washington made the filings to obtain approval
of the merger under Finnish law on February 21, 2002, and made the filings to
obtain approval of the merger under Swedish law on March 13, 2002. Alpha and
washington received the approvals from the Finnish Competition Authority on
March 14, 2002 and from the Swedish Competition Authority on April 9, 2002.

Other Approvals. In addition, Alpha and Washington are required to make
filings with or obtain approvals in connection with the merger from regulatory
authorities in Brazil and in connection with the sale of the Mexicali facility
from regulatory authorities in Mexico. These filings have been made with the
appropriate authorities and approval from the Mexican regulatory authorities was
received on April 25, 2002.

The obligations of Alpha and Conexant to complete the merger are subject
to, among others, the following conditions:

- the absence of any order or injunction having the effect of making the
merger illegal or otherwise prohibiting completion of the merger; and

- the receipt of all governmental and other regulatory consents, approvals,
orders and authorizations, unless not obtaining those consents,
approvals, orders or authorizations would not reasonably be expected to
have a material adverse effect on the combined company and its
subsidiaries, taken together, after giving effect to the merger.

Alpha and Conexant are not aware of any governmental approvals or actions
that are required for consummation of the merger other than as described above.
If any other governmental approval or action is required, Alpha, Conexant and
Washington will seek that additional approval or action. There can be no
assurance, however, that they will be able to obtain any such additional
approvals or actions.

ACCOUNTING TREATMENT

The merger will be accounted for under the purchase method of accounting
and Washington will be considered the acquiror of Alpha for accounting purposes.
Accordingly, the historical financial statements of Washington/Mexicali will
become the historical financial statements of the combined company following the
merger.

INTERESTS OF CERTAIN PERSONS IN THE MERGER

When considering the recommendation of the Alpha board of directors with
respect to the merger, Alpha stockholders should be aware that certain Alpha
executive officers and directors have interests in the merger that are different
from, or are in addition to, the interests of Alpha stockholders. The Alpha
board of directors was aware of the interests described below and considered
them, among other matters, in making its recommendation.

POSITIONS WITH THE COMBINED COMPANY

David J. Aldrich, Timothy R. Furey, Thomas C. Leonard and David J.
McLachlan, each of whom is currently a director of Alpha, are expected to serve
as directors of the combined company following completion of the merger. In
addition, Mr. Aldrich, Paul E. Vincent and Liam K. Griffin, each of whom is
currently an executive officer of Alpha, and George M. LeVan, who is currently
director, human resources
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of Alpha, are expected to serve as executive officers of the combined company
following completion of the merger. See "Management and Operations of the
Combined Company After the Merger".

ACCELERATION OF ALPHA STOCK OPTIONS

Unvested stock options granted under Alpha's stock option plans to current
members of the Alpha board of directors who will not serve as directors of the
combined company will vest and become exercisable at the completion of the
merger, and the exercise period for these options will be extended until the
earlier of the maximum term of the options or one year after the director ceases
to be a member of the Alpha board of directors. As of April 30, 2002, 214,358
shares of Alpha common stock were subject to unvested options held by these
directors. The aggregate value of these options as of April 30, 2002, was
approximately $0.8 million.

INDEMNIFICATION; DIRECTORS AND OFFICERS LIABILITY INSURANCE

The merger agreement provides that the combined company will indemnify and
provide advancement of expenses to all past and present directors, officers and
employees of Conexant and its subsidiaries (solely with respect to the
Washington Business), and of Alpha and its subsidiaries, to the same extent
those persons were indemnified or had the right to advancement of expenses on
the date of the merger agreement, for acts or omissions occurring on or before
the effective time of the merger. The merger agreement further provides that
subject to certain limitations, the combined company will maintain for a period
of six years after the merger, for the benefit of Alpha's directors and
officers, the directors' and officers' liability insurance and fiduciary
liability insurance policies currently maintained by Alpha or policies of at
least the same coverage and amounts containing terms and conditions which are,
in the aggregate, no less advantageous to the insured than the current insurance
maintained by Alpha with respect to claims arising from facts or events that
occurred on or before the effective time of the merger. The combined company
will also maintain for a period of six years after the merger, for the benefit
of the directors and officers of Conexant (solely with respect to the Washington
Business), directors' and officers' liability insurance and fiduciary liability
insurance policies which are, in the aggregate, no less advantageous to the
insured than the current insurance maintained by Conexant (solely with respect
to the wWashington Business) with respect to claims arising from facts or events
that occurred on or before the effective time of the merger. However, the
combined company will not be required to expend in any one year an amount in
excess of 200% of the current annual premiums, on a per capita basis, paid by
Alpha or Conexant, as applicable, for the insurance described above.

OWNERSHIP OF ALPHA COMMON STOCK

As of the record date for the special meeting of Alpha stockholders,
directors and executive officers of Alpha beneficially owned 265,227 shares of
Alpha common stock, entitling them to exercise approximately 0.6% of the voting
power of the Alpha common stock entitled to vote at the Alpha special meeting.

In addition, each of the directors and certain executive officers of Alpha
entered into a stockholders agreement with Conexant pursuant to which the
director or executive officer agreed to vote his shares in favor of approval and
adoption of the merger agreement and the merger and against any action or
proposal, including any competing or superior proposals, that could reasonably
be expected to result in the failure to satisfy any of the conditions to the
obligations of the parties in the merger agreement with respect to the merger or
otherwise prevent, interfere with or delay the consummation of the merger.
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THE MERGER AGREEMENT

The following is a summary of the material terms and provisions of the
merger agreement, which is attached as Annex A to this proxy
statement/prospectus-information statement and incorporated herein by reference.
We encourage you to read the entire merger agreement.

THE MERGER

Under the merger agreement and in accordance with Delaware law, Washington
will merge with and into Alpha. As a result of the merger, the separate
corporate existence of Washington will terminate and Alpha will continue as the
surviving corporation.

MERGER CONSIDERATION

The merger agreement provides that each share of washington common stock
outstanding immediately prior to the effective time of the merger will be
converted into 0.351 of a share of combined company common stock.

The merger agreement provides that each share of Alpha common stock
outstanding immediately prior to the effective time of the merger will remain an
outstanding share of combined company common stock.

TREATMENT OF STOCK OPTIONS

In the merger, each outstanding option to purchase Washington common stock
resulting from the adjustment to outstanding options to purchase Conexant common
stock in connection with the distribution of Washington common stock (see
"Agreements Relating to the Spin-Off Transaction -- Employee Matters Agreement")
will be converted into an option to purchase a number of shares of combined
company common stock that is equal to the product of 0.351 multiplied by the
number of shares of Washington common stock subject to the unexercised portion
of the Washington option immediately before the conversion, rounded down to the
nearest whole share. The exercise price per share of each converted option will
be equal to the exercise price per share of the Washington option immediately
before the conversion divided by 0.351, and rounded up to the nearest whole
cent. Based on options to purchase approximately 68,432,550 shares of Conexant
common stock outstanding as of March 29, 2002 that will be so adjusted, options
to purchase approximately 24,019,825 shares of combined company stock would
result from the conversion of Washington options in the merger.

Each option to purchase shares of Alpha common stock outstanding
immediately prior to the effective time of the merger will remain outstanding as
an option to purchase shares of combined company common stock, without
adjustment.

EXCHANGE OF SHARES; TREATMENT OF FRACTIONAL SHARES

In connection with the merger, Alpha or the combined company will deposit,
or cause to be deposited, with the exchange agent, American Stock Transfer &
Trust Company, the shares of combined company common stock to be issued in the
merger upon conversion of the shares of Washington common stock.

Conexant stockholders will receive shares of combined company common stock
in book-entry form. As soon as practicable after the effective time of the
merger, the exchange agent will mail to Conexant stockholders:

- account statements indicating the number of whole shares of combined
company common stock owned by each stockholder as a result of the
conversion of the shares of Washington common stock in the merger; and

- a check representing the amount of cash in lieu of fractional shares of
the combined company payable by the combined company to the stockholder.
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After the effective time of the merger, there will be no transfers on the
stock transfer books of Washington of shares of Washington common stock.

No fractional shares of combined company common stock will be issued to any
holder of shares of Conexant common stock upon consummation of the merger. For
each fractional share that would otherwise be issued to each stockholder, the
combined company will pay in cash an amount equal to the stockholder's
proportionate interest in the net proceeds from the sale or sales in the open
market of the aggregate fractional combined company shares that otherwise would
have been issued in the merger. The exchange agent will sell the aggregate
fractional shares at the then prevailing prices on the Nasdaq National Market.

Following the effective time, any stockholder whose ownership of combined
company common stock is registered in book-entry form may obtain at any time
without charge, physical certificates to represent the number of whole shares
owned by the stockholder by contacting the combined company's transfer agent,
American Stock Transfer & Trust Company.

EFFECTIVE TIME

The effective time of the merger will be the time and date set forth in the
certificate of merger that will be filed with the Secretary of State of the
State of Delaware on the closing date of the merger. The closing date of the
merger will be a date to be specified by the parties that will not be later than
three business days after the satisfaction or waiver (subject to applicable law)
of the conditions precedent to the merger set forth in the merger agreement,
unless otherwise agreed by Conexant, Washington and Alpha. We anticipate that
the merger will be consummated in the second calendar quarter of 2002. However,
consummation of the merger could be delayed if there is a delay in obtaining the
required regulatory approvals, in obtaining the IRS ruling or in satisfying
other conditions to the merger. We cannot assure you whether, and on what date,
we will obtain those approvals or that we will consummate the merger. If the
merger is not completed on or before September 30, 2002, either Conexant or
Alpha may terminate the merger agreement, unless the failure to effect the
merger by that date is due to the failure of the party seeking to terminate the
merger agreement to fulfill in any material respect any obligation set forth in
the merger agreement.

REPRESENTATIONS AND WARRANTIES

The merger agreement contains representations and warranties made by
Conexant to Alpha regarding Conexant's capacity as a party to the merger
agreement, the Washington Business and the capitalization of Conexant and
Washington. The merger agreement also contains representations and warranties
made by Alpha to Conexant. These representations and warranties of Conexant and
Alpha, which are substantially reciprocal, relate to, among other things:

- corporate existence, qualification to conduct business and corporate
power;

- ownership of subsidiaries;
- capital structure;

- corporate authority to enter into, and perform the obligations under, the
merger agreement and enforceability of the merger agreement;

- absence of a breach of organizational documents and absence of a material
breach of laws or material agreements as a result of the merger;

- required governmental approvals;
- filings with the Securities and Exchange Commission;
- financial statements;

- information supplied for use in this proxy
statement/prospectus-information statement;
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- board of directors approval;

- litigation;

- compliance with laws;

- absence of certain changes or events;

- environmental matters;

- intellectual property matters;

- title to properties;

- payment of fees to finders or brokers in connection with the merger;

- opinions of financial advisors;

- tax matters;

- material contracts and restrictive contracts;

- employee benefits;

- labor relations;

- insurance; and

- absence of material liens.

Alpha has also made representations and warranties to Conexant relating to
the required vote of Alpha stockholders to approve and adopt the merger
agreement and the merger and the inapplicability to the merger of state
anti-takeover laws, and Conexant has made representations and warranties to
Alpha that it does not beneficially own more than 5% of Alpha's outstanding
common stock.

Most of the representations and warranties contained in the merger
agreement are subject to materiality qualifications and/or knowledge
qualifications, and none of the representations and warranties survive the
effective time of the merger.

COVENANTS

Each of Conexant and Alpha has undertaken to perform certain covenants in
the merger agreement. The principal covenants are as follows:

NO SOLICITATION

The merger agreement contains detailed provisions prohibiting Conexant and
Alpha from seeking an alternative transaction. Under these no solicitation
provisions, each of Conexant and Alpha has agreed that it will not, and that it
will use reasonable best efforts to ensure that its officers, directors,
employees, agents and representatives do not, directly or indirectly:

- initiate, solicit, encourage or knowingly facilitate any inquiries or the
making of any proposal or offer with respect to, or a transaction to
effect, any acquisition proposal, as described below;

- have any discussions with, or provide any confidential information or
data to, any person relating to an acquisition proposal, or engage in any
negotiations concerning an acquisition proposal, or knowingly facilitate
any effort or attempt to make or implement any acquisition proposal;

- approve or recommend, or propose publicly to approve or recommend, any
acquisition proposal; or

- approve or recommend, or propose to approve or recommend, or enter into,
any letter of intent, agreement in principle, merger agreement,
acquisition agreement, option agreement or other similar agreement
related to any acquisition proposal.
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An acquisition proposal with respect to Conexant is any inquiry, proposal
or offer from any person with respect to any purchase or sale or other
disposition of 20% or more of the consolidated assets (including stock of
subsidiaries) of the Washington Business.

An acquisition proposal with respect to Alpha is any inquiry, proposal or
offer from any person with respect to:

- a merger, reorganization, share exchange, consolidation, business
combination, recapitalization, liquidation, dissolution or similar
transaction involving Alpha or any of its significant subsidiaries;

- any purchase or sale or other disposition of 20% or more of the
consolidated assets (including stock of subsidiaries) of Alpha and its
subsidiaries, taken as a whole; or

- any purchase or sale of, or tender or exchange offer for, or similar
transaction with respect to the equity securities of Alpha that, if
completed, would result in any person beneficially owning securities
representing 20% or more of the total voting power of Alpha, or of the
surviving parent entity in the transaction, or any of its significant
subsidiaries.

However, the merger agreement does not prevent Alpha or its board of
directors from:

- engaging in any discussions with, or providing any information to, any
person in response to an unsolicited bona fide written acquisition
proposal with respect to Alpha by that person in order to be informed
with respect to the acquisition proposal in order to make any
determination to withdraw, modify or qualify the recommendation of the
Alpha board of directors that Alpha stockholders approve and adopt the
merger agreement and the merger, if and only to the extent that the Alpha
board of directors concludes in good faith there is a reasonable
likelihood that the acquisition proposal would constitute a superior
Alpha proposal, as described below, and determines in good faith that
such action is required by the board's fiduciary duties to Alpha
stockholders as a result of the acquisition proposal; or

- withdrawing, modifying or qualifying the recommendation of the Alpha
board of directors that Alpha stockholders approve and adopt the merger
agreement and the merger, if and only to the extent that Alpha has
received an unsolicited bona fide written acquisition proposal with
respect to Alpha from a third party and the Alpha board of directors
concludes in good faith that the acquisition proposal constitutes a
superior Alpha proposal, determines in good faith that such action is
required by the board's fiduciary duties to Alpha stockholders as a
result of the acquisition proposal and provides Conexant with immediate
written notice of such action.

However, Alpha or its board of directors may take such actions only if and
to the extent that:

- the Alpha stockholders meeting to vote on the approval and adoption of
the merger agreement and the merger has not occurred;

- before providing any information or data to any person in connection with
the acquisition proposal with respect to Alpha by that person, Alpha or
its board of directors receives from that person an executed
confidentiality agreement with terms substantially the same as those
contained in the confidentiality agreement between Conexant and Alpha;
and

- before providing any information or data to any person or entering into
discussions with any person, Alpha promptly:

- notifies Conexant of any inquiries, proposals or offers received from,
any information requested by, or any discussions sought to be
initiated or continued with, that person or any of its
representatives;

- notifies Conexant of the name of the person and the material terms and
conditions of any inquiries, proposals or offers; and

- provides Conexant with a copy of any written inquiry, proposal or
offer.
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In addition, the merger agreement does not prevent Alpha or its board of
directors from disclosing to its stockholders a position with respect to a
tender offer as required by law.

A superior Alpha proposal is a bona fide written acquisition proposal with
respect to Alpha (except that for purposes of a superior Alpha proposal,
references to 20% in the definition of an acquisition proposal with respect to
Alpha are deemed to be references to 50%) made by a person other than a party to
the merger agreement which is on terms the Alpha board of directors in good
faith concludes, following receipt of the advice of its financial advisors,
taking into account, among other things, all legal, financial, regulatory and
other aspects of the proposal and the person making the proposal, would, if
consummated, result in a transaction that is more favorable to Alpha
stockholders, from a financial point of view, than the transactions contemplated
by the merger agreement and is reasonably likely to be completed.

The board of directors of Alpha may withdraw, modify or qualify its
recommendation that Alpha stockholders approve and adopt the merger agreement
and the merger only as provided in the no solicitation provision of the merger
agreement. Notwithstanding a withdrawal, modification or qualification in the
recommendation of the Alpha board of directors, Alpha is still required to
convene a meeting of its stockholders to vote upon approval and adoption of the
merger agreement and the merger and may not submit to the vote of its
stockholders any acquisition proposal with respect to Alpha other than the
merger.

CONDUCT OF BUSINESS PENDING CLOSING

Conexant and Alpha each has agreed to restrictions on its activities until
the effective time of the merger. In general, Alpha is required to conduct its
business, and Conexant and Washington are required to conduct the Washington
Business, in the ordinary course, and to use all reasonable efforts to preserve
intact the Alpha and Washington business organizations, keep available the
services of their current officers and other key employees and preserve their
relationships with customers and suppliers with the intention that the ongoing
businesses shall not be materially impaired. Each of Conexant (with respect to
the wWashington Business), Washington and Alpha, subject to agreed upon
exceptions set forth in the merger agreement, has agreed to specific
restrictions that, without the consent of the other party, prohibit each party
from:

- entering into any new material lines of business or incurring any capital
expenditures other than in the ordinary course of business consistent
with past practice;

- declaring or paying dividends in respect of its capital stock;

- splitting, combining or reclassifying its capital stock or issuing
securities in respect of, in lieu of or in substitution for its capital
stock;

- repurchasing, redeeming or otherwise acquiring its capital stock;

- issuing, delivering, selling or encumbering any shares of its capital
stock or any securities convertible into or exercisable for, or any right
to acquire, capital stock other than:

- with respect to Alpha, in connection with its benefit plans (subject
to specified limits) or in connection with the exercise of options or
other stock based awards, or in connection with certain issuances by
its subsidiaries; and

- with respect to Conexant, in connection with its benefit plans
(subject to specified limits), in connection with the exercise of
options or other stock based awards, in connection with the conversion
of Conexant convertible debt securities, pursuant to the exchange or
retraction of exchangeable shares of Conexant's subsidiary, Philsar
Semiconductor Inc., or in connection with its stockholder rights
agreement.

- amending its certificate of incorporation, by-laws or other governing
documents (other than pursuant to the merger agreement);

- making acquisitions of other entities or material assets;
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- disposing of assets, other than inventory in the ordinary course of
business consistent with past practice;

- making loans, advances, capital contributions to, or investments in, any
other person other than certain intercompany loans or investments,
employee loans, loans made pursuant to existing obligations, loans,
advances, capital contributions or investments made in the ordinary
course of business which are not material, or loans, advances, capital
contributions or investments not in excess of specified amounts;

- incurring debt, other than under existing agreements or in the ordinary
course of business and which is not material;

- increasing the compensation or employee benefits of any director, officer
or employee, paying any pension, retirement, savings or profit-sharing
allowance to any employee that is not required by any existing plan or
agreement, entering into any employment contract, issuing additional
stock options beyond specified amounts, or adopting or amending any
employee benefit plan or making any contribution, other than regularly
scheduled contributions, to a benefit plan other than, in each case, in
the ordinary course of business or as required by an existing agreement
or applicable law, provided that each party may, without the consent of
the other party but after consultation with the other party, enter into
retention or similar agreements with its employees on terms, and with
such number of employees, as are substantially similar as those entered
into by the other party;

- changing its accounting methods, except as may be required by changes in
generally accepted accounting principles;

- changing its fiscal year or making any material tax election or settling
or compromising any material income tax liability other than in the
ordinary course of business consistent with past practice; and

- entering into any agreement or arrangement that limits or restricts it or
that will limit or restrict the combined company from engaging or
competing in any line of business in any geographic area if that
resulting restriction would have a material adverse effect on the
combined company and its subsidiaries, taken together, after the merger.

Each of Conexant, Washington and Alpha has also agreed to use its
reasonable best efforts not to take any action that would prevent or impede the
spin-off transaction or the merger from qualifying as generally tax-free
reorganizations.

In addition, Conexant has agreed to certain restrictions on changes to its
capital structure, including, without limitation, restrictions on splitting,
combining or reclassifying, repurchasing, redeeming or acquiring, or issuing,
delivering or selling its capital stock.

Conexant and Washington also have agreed that prior to the effective time
of the merger, Washington will not conduct any activities other than in
connection with its organization and the negotiation and execution of the merger
agreement, the Mexican stock and asset purchase agreement, the U.S. asset
purchase agreement, the facility services agreement, the Newport supply
agreement and the Newbury supply agreement and the transactions contemplated by
these agreements.

Subsequent to execution of the merger agreement, Alpha consented to certain
actions taken or proposed to be taken by Conexant that might otherwise be
prohibited by the foregoing provisions, including:

- in connection with the formation of the Newport foundry joint venture,
the issuance by Conexant to the Newport foundry joint venture of a
warrant to purchase up to 2.9 million shares of Conexant common stock at
a price per share equal to the closing market price of Conexant common
stock on the day of the issuance of the warrant and the acceleration of
vesting and/or extension of options to purchase an aggregate of
approximately 925,000 shares of Conexant common stock held by
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Conexant employees who are expected to become employees of the Newport
foundry joint venture; and

- the issuance by Conexant of up to 4.5 million additional shares of
Conexant common stock in connection with the conversion or exchange of
outstanding convertible subordinated notes of Conexant.

In connection with the distribution, the Conexant warrant issued to the Newport
foundry joint venture will be adjusted so that in addition to the Conexant
warrant, the Newport foundry joint venture will hold a warrant to purchase
wWashington common stock. The exercise prices of the adjusted Conexant warrant
and the Washington warrant will be determined in a manner similar to the
adjustments to the exercise prices of Conexant options as described under
"Agreements Relating to the Spin-Off Transaction--Employee Matters Agreement".
In connection with the merger, in replacement of the Washington warrant, Alpha
has agreed to issue to the Newport foundry joint venture a warrant to purchase
approximately one million shares of combined company common stock at a price per
share determined by dividing the exercise price of the Washington warrant by the
exchange ratio in the merger.

REASONABLE BEST EFFORTS

The merger agreement provides, subject to certain limitations, for the
parties to use their reasonable best efforts to take all actions and do all
things necessary or advisable under the merger agreement or applicable laws to
complete the merger and the other transactions contemplated by the merger
agreement as soon as practicable. However, nothing in the merger agreement will
require Conexant, Washington, Alpha or the combined company for any reason to
sell, hold separate or otherwise dispose of assets, or to conduct its business
in a specified manner, if such action is not conditioned on closing the merger
or would reasonably be expected to have a material adverse effect on the
combined company after the merger (or, only with respect to Conexant and its
subsidiaries, to have a material adverse effect on Conexant and its subsidiaries
after giving effect to the distribution of Washington common stock).

EMPLOYEE MATTERS

The merger agreement provides that after the effective time of the merger,
existing Alpha employee benefit plans and employee benefit plans established or
assumed by Washington in the distribution of Washington common stock will remain
in effect until such time as the combined company otherwise determines, subject
to applicable laws and the terms of the plans.

Prior to completion of the merger, Conexant and Alpha will cooperate in
reviewing, evaluating and analyzing Washington and Alpha benefit plans with a
view toward developing appropriate new benefit plans for employees of the
combined company. We intend, to the extent permitted by applicable law, to
develop new benefit plans that treat similarly situated employees on a
substantially equivalent basis, taking into account relevant factors, and that
do not discriminate between employees of the combined company who were covered
by wWashington or Alpha benefit plans. The merger agreement will not prevent the
combined company from amending, modifying or terminating any benefit plan or
other arrangement in accordance with its terms and applicable law.

NASDAQ NATIONAL MARKET

Alpha has agreed to use its reasonable best efforts to cause the shares of
combined company common stock to be issued in the merger and the shares of
combined company common stock to be reserved for issuance upon exercise of
wWashington options converted in the merger to be approved for listing on the
Nasdag National Market prior to the closing date of the merger.
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INSURANCE AND INDEMNIFICATION
Following the merger, the combined company will be obligated to:

- indemnify and provide advancement of expenses to all past and present
directors, officers and employees of Conexant and its subsidiaries
(solely with respect to the Washington Business), and of Alpha and its
subsidiaries, to the same extent those persons were indemnified or had
the right to advancement of expenses on the date of the merger agreement,
for acts or omissions occurring on or before the effective time of the
merger;

- maintain for a period of six years after the merger, for the benefit of
Alpha's directors and officers, directors' and officers' liability
insurance and fiduciary liability insurance policies currently maintained
by Alpha, or policies of at least the same coverage and amounts
containing terms and conditions which are, in the aggregate, no less
advantageous to the insured than the current insurance maintained by
Alpha with respect to claims arising from facts or events that occurred
on or before the effective time of the merger. However, the combined
company will not be required to expend in any one year an amount in
excess of 200% of the current annual premiums paid by Alpha, on a per
capita basis, for this insurance; and

- maintain for a period of six years after the merger, for the benefit of
the directors and officers of Conexant (solely with respect to the
Washington Business), directors' and officers' liability insurance and
fiduciary liability insurance policies which are, in the aggregate, no
less advantageous to the insured than the current insurance maintained by
Conexant (solely with respect to the Washington Business) with respect to
claims arising from facts or events that occurred on or before the
effective time of the merger. However, the combined company will not be
required to expend in any one year an amount in excess of 200% of the
current annual premiums paid by Conexant, on a per capita basis, for this
insurance.

EXPENSES

Conexant and Alpha each has agreed to pay its own costs and expenses
incurred in connection with the merger and the merger agreement. Conexant and
Alpha will, however, share equally the expenses incurred in connection with
filing with the Securities and Exchange Commission this proxy statement/
prospectus-information statement and the related registration statement and the
costs associated with printing and mailing this proxy
statement/prospectus-information statement. However, pursuant to the terms of
the distribution agreement, if the merger is consummated, Washington will
reimburse Conexant for all expenses incurred in connection with the merger and
the merger agreement, with the practical effect that, if the merger is
consummated, the combined company will bear substantially all expenses incurred
in connection with the merger.

CONDITIONS

The respective obligations of Washington and Alpha to complete the merger
are subject to the satisfaction or waiver of various conditions, including:

- the approval and adoption of the merger agreement and the merger by Alpha
stockholders;

- the absence of any law, order or injunction having the effect of making
the merger illegal or otherwise prohibiting completion of the merger, and
the absence of any proceeding initiated by any governmental entity
seeking, and which is reasonably likely to result in, such a law, order
or injunction;

- the expiration or termination of the applicable waiting period under the
Hart-Scott-Rodino Act, which waiting period was terminated on January 29,
2002;

- the receipt of all other governmental and regulatory consents, approvals,
orders and authorizations required to complete the merger, unless not
obtaining those consents, approvals, orders or authorizations would not
reasonably be expected to have a material adverse effect on the combined
company and its subsidiaries, taken together, after giving effect to the
merger;

61



- the approval for listing on the Nasdaq National Market of the combined
company common stock to be issued in the merger;

- the effectiveness of the registration statement for the issuance of
combined company common stock in the merger;

- the consummation of the spin-off transaction in accordance with the terms
of the merger agreement, the distribution agreement and the tax ruling
from the IRS with respect to the tax-free nature of the spin-off
transaction, provided that the failure of the spin-off transaction to be
consummated will not be a condition to the obligations of Conexant if its
breach of the distribution agreement has been the cause of such failure;

- the receipt by Conexant of a tax ruling from the IRS with respect to the
tax-free nature of the spin-off transaction; and

- the satisfaction of the conditions to the obligations of Conexant and
Alpha specified in the Mexican stock and asset purchase agreement with
respect to the transactions contemplated thereby.

Alpha's obligation to complete the merger is also subject to the
satisfaction or waiver of the following additional conditions:

- the accuracy of Conexant's representations and warranties set forth in
the merger agreement and the distribution agreement, without any
qualification or limitation as to materiality or material adverse effect
set forth therein, except where the failure of such representations and
warranties to be true and correct would not, individually or in the
aggregate, reasonably be expected to have a material adverse effect on
the Washington Business;

- the performance or compliance of each of Conexant and Washington with all
agreements and covenants required to be performed by it under the merger
agreement that are qualified as to materiality or material adverse effect
and the performance or compliance in all material respects with all other
agreements and covenants required to be performed by it under the merger
agreement that are not so qualified;

- receipt from Skadden, Arps, Slate, Meagher & Flom LLP of an opinion
stating that the merger will constitute a reorganization under Section
368 of the Internal Revenue Code;

- the delivery by Conexant of a special purpose statement describing
washington's tangible net assets in accordance with the terms of the
distribution agreement;

- the satisfaction of the conditions to the obligations of Alpha specified
in the Mexican stock and asset purchase agreement with respect to the
transactions contemplated thereby; and

- the execution and delivery by Conexant and Washington of the employee
matters agreement and the tax allocation agreement, and the execution and
delivery by Conexant of the facility services agreement, the Newport
supply agreement, the Newbury supply agreement and the transition
services agreement.

Washington's obligation to complete the merger is also subject to the
satisfaction or waiver of the following additional conditions:

- the accuracy of Alpha's representations and warranties set forth in the
merger agreement, without any qualification or limitation as to
materiality or material adverse effect set forth therein, except where
the failure of such representations and warranties to be true and correct
would not, individually or in the aggregate, reasonably be expected to
have a material adverse effect on Alpha and its subsidiaries;

- the performance or compliance of Alpha with all agreements and covenants
required to be performed by it under the merger agreement that are
qualified as to materiality or material adverse effect and the
performance or compliance in all material respects with all other
agreements and covenants required to be performed by it under the merger
agreement that are not so qualified;

- receipt from Chadbourne & Parke LLP of an opinion stating that the merger
will constitute a reorganization under Section 368 of the Internal
Revenue Code;
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- receipt of written evidence reasonably satisfactory to Conexant that
Alpha has taken all action necessary to ensure that no officer, director
or other employee of Alpha or any of its subsidiaries has received or
will become entitled to receive any change of control or other payment or
benefit under any employment, severance or other agreement with Alpha,
except as disclosed in the merger agreement, that may arise as a result
of the approval or consummation of the merger;

- the satisfaction of the conditions to the obligations of Conexant
specified in the Mexican stock and asset purchase agreement with respect
to the transactions contemplated thereby; and

- the execution and delivery by Alpha of the employee matters agreement,
the tax allocation agreement, the facility services agreement, the
Newport supply agreement, the Newbury supply agreement and the transition
services agreement.

Each of Alpha, Conexant and Washington may waive, at their sole discretion,
any of the conditions to their respective obligations to complete the merger, to
the extent permitted by applicable laws. If Alpha, Conexant or Washington waives
any of the conditions to their respective obligations to complete the merger,
the board of directors of Alpha will evaluate the materiality of the waiver to
determine whether amendment of this proxy statement/prospectus-information
statement and resolicitation of proxies is warranted. In the event that the
board of directors of Alpha determines the waiver is material to an Alpha
stockholder's decision with respect to the vote regarding the approval and
adoption of the merger agreement and the merger, Alpha currently intends to
amend and recirculate this proxy statement/ prospectus-information statement to
its stockholders and resolicit their proxies. None of Alpha, Conexant and
wWashington currently intends to waive any conditions to their respective
obligations to complete the merger.

AMENDMENTS

The merger agreement may be amended by action of the boards of directors of
the parties at any time before or after approval by Alpha stockholders, provided
that, after approval by Alpha stockholders, no amendment which by law or under
the rules of the Nasdaq National Market requires further stockholder approval
may be made to the merger agreement without obtaining such further approval. All
amendments to the merger agreement must be in writing signed by each party.

TERMINATION OF THE MERGER AGREEMENT
TERMINATION BY CONEXANT OR ALPHA

Either Conexant or Alpha, by action of its respective board of directors,
may terminate the merger agreement at any time prior to the merger if:

- Conexant and Alpha agree to terminate by mutual written consent;

- the merger has not been completed by September 30, 2002, provided that
the terminating party's failure to fulfill in any material respect any
obligation under the merger agreement cannot be the cause of the merger
not being completed;

- an order or ruling of a court or other governmental entity permanently
prohibiting the completion of the merger becomes final and
non-appealable, provided that the terminating party has used its
reasonable best efforts to avoid or remove the prohibition;

- a court or other governmental entity fails to issue an order or ruling
that is necessary to satisfy specified conditions to the merger and the
denial of a request to issue such an order or ruling becomes final and
non-appealable, provided that the terminating party has used its
reasonable best efforts to obtain the order or ruling; or

- Alpha stockholders fail to approve and adopt the merger agreement and the
merger at the Alpha stockholders meeting.
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TERMINATION BY CONEXANT

Conexant, by action of its board of directors, also may terminate the
merger agreement at any time prior to the merger if:

- the Alpha board of directors:

- fails to recommend approval and adoption of the merger agreement and
the merger to Alpha stockholders;

- withdraws (or proposes to withdraw) its recommendation to Alpha
stockholders to approve and adopt the merger agreement and the merger;

- modifies or qualifies (or proposes to modify or qualify), in any
manner adverse to Conexant or Washington, its recommendation to Alpha
stockholders to approve and adopt the merger agreement and the merger;
or

- fails to confirm its recommendation to Alpha stockholders to approve
and adopt the merger agreement and the merger within five business
days of Conexant's request to do so; or

- Alpha breaches its obligation to call and hold the Alpha stockholders
meeting; or

- a tender or exchange offer relating to securities of Alpha has been
commenced by a person unaffiliated with Conexant, and Alpha has not sent
to its stockholders within ten business days after such tender or
exchange offer is first published, sent or given, a statement that Alpha
recommends rejection of such tender or exchange offer; or

- Alpha breaches or fails to perform any of its representations,
warranties, covenants or other agreements contained in the merger
agreement such that any of the conditions described above with respect to
the accuracy of Alpha's representations and warranties or the performance
by Alpha of its covenants and agreements is not capable of being
satisfied prior to September 30, 2002.

TERMINATION BY ALPHA

Alpha, by action of its board of directors, also may terminate the merger
agreement at any time prior to the merger if Conexant or Washington breaches or
fails to perform any of its representations, warranties, covenants or other
agreements contained in the merger agreement such that any of the conditions
described above with respect to the accuracy of Conexant's representations and
warranties or the performance by Conexant and Washington of their respective
covenants and agreements is not capable of being satisfied prior to September
30, 2002.

PAYMENT OF TERMINATION FEE

Alpha has agreed to pay Conexant a termination fee of $45 million in the
following circumstances:

- The merger agreement has been terminated (1) by either Conexant or Alpha
because the merger has not been completed by September 30, 2002, and the
Alpha stockholders meeting has not occurred, (2) by either Conexant or
Alpha because Alpha stockholders fail to approve and adopt the merger
agreement and the merger at the Alpha stockholders meeting or (3) by
Conexant because of Alpha's intentional breach or failure to perform any
of its representations, warranties, covenants or other agreements
contained in the merger agreement, and

- at any time before such termination (1) an acquisition proposal with
respect to Alpha has been publicly announced or (2) if the merger
agreement is terminated because the merger has not been completed by
September 30, 2002, or because Alpha intentionally breaches or fails
to perform any of its representations, warranties, covenants or other
agreements contained in the merger agreement, an acquisition proposal
with respect to Alpha has been publicly announced or otherwise
communicated to the senior management, board of directors or
stockholders of Alpha, and

- within nine months of the termination of the merger agreement, Alpha
enters into a definitive agreement with respect to or consummates an
acquisition proposal, provided that for purposes
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of this clause of the merger agreement, references to 20% in the
definition of an acquisition proposal with respect to Alpha shall be
deemed to be references to 50%;

or

- Conexant terminates the merger agreement as the result of the Alpha board
of directors (1) failing to recommend approval and adoption of the merger
agreement and the merger to Alpha stockholders, (2) withdrawing (or
proposing to withdraw) its recommendation to Alpha stockholders to
approve and adopt the merger agreement and the merger, (3) modifying or
qualifying (or proposing to modify or qualify), in any manner adverse to
Conexant or Washington, its recommendation to Alpha stockholders to
approve and adopt the merger agreement and the merger or (4) failing to
confirm its recommendation to Alpha stockholders to approve and adopt the
merger agreement and the merger within five business days of Conexant's
request to do so;

or

- Conexant terminates the merger agreement as a result of Alpha breaching
its obligations to call and hold the Alpha stockholders meeting;

or

- Conexant terminates the merger agreement as a result of a tender or
exchange offer relating to securities of Alpha having been commenced by a
person unaffiliated with Conexant, and Alpha having failed to send to its
stockholders within ten business days after such tender or exchange offer
is first published, sent or given, a statement that Alpha recommends
rejection of such tender or exchange offer.

RESTRICTIONS ON RESALES BY AFFILIATES

The issuance of the shares of combined company common stock to Conexant
stockholders, after giving effect to the distribution of Washington common stock
and the merger, has been registered under the Securities Act. Accordingly, the
shares of combined company common stock issued in the merger may be traded
freely and without restriction by those stockholders not deemed to be affiliates
of wWashington. Any subsequent transfer of these shares by any person who is an
affiliate of Washington at the time that Conexant, as sole stockholder of
Washington, approved the merger agreement and the merger or who is an affiliate
of the combined company will, under existing law, require:

- the further registration under the Securities Act of the transfer of
shares of the combined company's common stock by any such affiliate;

- compliance with Rule 145 promulgated under the Securities Act (permitting
limited sales under certain circumstances); or

- the availability of another exemption from registration.

An "affiliate" of Washington or the combined company is a person who
directly, or indirectly through one or more intermediaries, controls, is
controlled by, or is under common control with, Washington or the combined
company, respectively. These restrictions are expected to apply to the directors
and executive officers of Conexant, Washington and the combined company and any
holder of 10% or more of Conexant common stock or combined company common stock
(and to certain relatives or the spouse of those persons and any trusts,
estates, corporations or other entities in which those persons have a 10% or
greater beneficial or equity interest). Stop transfer instructions will be given
by the combined company to the transfer agent with respect to the shares of
combined company common stock to be received by persons subject to these
restrictions, and any certificates for their shares will be appropriately
legended.

Conexant has agreed in the merger agreement to use its reasonable best
efforts to cause each person who is an affiliate of Washington (for purposes of
Rule 145 under the Securities Act) to deliver to Alpha a written agreement
intended to ensure such compliance with the Securities Act.
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THE SPIN-OFF TRANSACTION
INTRODUCTION

The board of directors of Conexant has approved and authorized the spin-off
transaction and the distribution agreement, subject to the satisfaction of the
conditions set forth in the distribution agreement and further action of
Conexant's board of directors to establish the distribution record date and the
distribution date. Upon satisfaction or waiver, subject to applicable law, of
the conditions to the distribution of Washington common stock set forth in the
distribution agreement, Conexant will pay on the distribution date a special
dividend payable in Washington common stock on a one share-for-one share basis
to holders of record of Conexant common stock and Conexant Series B voting
preferred stock on the distribution record date. At the time of the distribution
of Washington common stock, Washington will own all of the assets, liabilities
(including liabilities relating to former operations) and operations which prior
to the distribution date comprise the Washington Business.

MANNER OF EFFECTING THE DISTRIBUTION

On the distribution date, Conexant will deliver all outstanding shares of
Washington common stock to the distribution agent, American Stock Transfer &
Trust Company, for allocation to the holders of record of Conexant common stock
and Conexant Series B voting preferred stock as of the close of business on the
distribution record date, which will be the date on which the merger becomes
effective. In the distribution of Washington common stock, each Conexant
stockholder will receive one share of Washington common stock for each share of
Conexant common stock or Conexant Series B voting preferred stock held. Based on
the number of shares of Conexant common stock and Conexant Series B voting
preferred stock outstanding as of March 29, 2002, approximately 257,820,000
shares of Washington common stock will be distributed in the distribution.
Oownership of Washington common stock will be registered only in book-entry form.
Book-entry registration refers to a method of recording stock ownership in
washington's records in which no share certificates are issued. On the
distribution date, each record holder of Conexant common stock or Conexant
Series B voting preferred stock will be credited through book-entry in
wWashington's records with the number of shares of Washington common stock
received by the stockholder. Immediately following the distribution of
wWashington common stock, in the merger each share of Washington common stock
will be converted into 0.351 of a share of combined company common stock as
described in the merger agreement. Following the merger, Conexant stockholders
will receive account statements indicating the number of shares of combined
company common stock registered in book-entry form into which their shares of
wWashington common stock have been converted.

Participants in any Conexant savings plan will have their Conexant common
stock accounts credited with the number of shares (including fractional shares)
of combined company common stock into which the shares of Washington common
stock distributed in the distribution in respect of the Conexant common stock
held in their Conexant savings plan accounts have been converted in the merger.
Individual Conexant savings plan participants, rather than the applicable
Conexant savings plans, will have authority to determine if and when shares of
combined company common stock held in their Conexant savings plan accounts will
be sold, subject to the terms of the applicable savings plan.

CONEXANT STOCKHOLDERS WILL NOT BE REQUIRED TO PAY FOR SHARES OF WASHINGTON
COMMON STOCK RECEIVED IN THE DISTRIBUTION, OR TO SURRENDER OR EXCHANGE SHARES OF
CONEXANT STOCK OR TAKE ANY OTHER ACTION IN ORDER TO BE ENTITLED TO RECEIVE
WASHINGTON COMMON STOCK OR THE COMBINED COMPANY COMMON STOCK INTO WHICH THE
SHARES OF WASHINGTON COMMON STOCK WILL BE CONVERTED IN THE MERGER. ALL SHARES OF
WASHINGTON COMMON STOCK ISSUED IN THE DISTRIBUTION WILL BE IMMEDIATELY CONVERTED
IN THE MERGER INTO THE RIGHT TO RECEIVE 0.351 OF A SHARE OF COMBINED COMPANY
COMMON STOCK IN EXCHANGE FOR EACH SHARE OF WASHINGTON COMMON STOCK AND THE
WASHINGTON SHARES WILL BE CANCELED AND WILL CEASE TO EXIST. AFTER THE MERGER,
CONEXANT STOCKHOLDERS WILL NOT HAVE ANY RIGHTS IN THE SHARES OF WASHINGTON
COMMON STOCK OTHER THAN THE RIGHT TO RECEIVE THE SHARES OF COMBINED COMPANY
COMMON STOCK.

The distribution of Washington common stock will not affect the number of
outstanding shares of Conexant stock. Conexant stockholders should retain their
certificates representing Conexant stock.
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NO TRADING MARKET

There will be no trading market in the shares of Washington common stock
distributed to Conexant stockholders and the shares of Washington common stock
received by Conexant stockholders in the distribution will not be listed on any
stock exchange or automated quotation system.

CONDITIONS TO THE COMPLETION OF THE DISTRIBUTION

The distribution of Washington common stock is subject to the satisfaction
or waiver of certain conditions set forth in the distribution agreement,
including:

- Conexant's board of directors' satisfaction that, after giving effect to
the contribution, Conexant will not be insolvent or have unreasonably
small capital and will have sufficient surplus under Delaware law to
permit the distribution of Washington common stock; and

- the satisfaction or waiver of all conditions to the merger under the
merger agreement, including receipt of a favorable IRS ruling with
respect to the tax-free nature of the spin-off transaction.

Conexant's board of directors, in its sole discretion, may waive any and all of
the conditions but has no obligation to do so.
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U.S. FEDERAL INCOME TAX CONSEQUENCES OF
THE SPIN-OFF TRANSACTION AND THE MERGER

The following discusses the material U.S. federal income tax consequences
of the spin-off transaction and the merger to Alpha, Conexant, Washington and
stockholders who hold Alpha common stock or Conexant common stock as a capital
asset. The discussion which follows is based on the Internal Revenue Code,
Treasury regulations issued under the Internal Revenue Code, and judicial and
administrative interpretations thereof, all as in effect as of the date of this
proxy statement/prospectus-information statement, all of which are subject to
change at any time, possibly with retroactive effect. The discussion assumes
that the spin-off transaction and the merger will be consummated in accordance
with the distribution agreement and the merger agreement and as further
described in this proxy statement/ prospectus-information statement. This
summary is not a complete description of all of the consequences of the spin-off
transaction and merger and, in particular, may not address U.S. federal income
tax considerations applicable to Alpha stockholders and Conexant stockholders
subject to special treatment under U.S. federal income tax law. Stockholders
subject to special treatment include, for example, foreign persons, financial
institutions, dealers in securities, traders in securities who elect to apply a
mark-to-market method of accounting, insurance companies, tax-exempt entities,
holders who acquired their shares pursuant to the exercise of an employee stock
option or right or otherwise as compensation, and holders who hold Alpha common
stock or Conexant common stock as part of a "hedge", "straddle", "conversion" or
"constructive sale" transaction. In addition, no information is provided in this
proxy statement/ prospectus-information statement with respect to the tax
consequences of the spin-off transaction and merger under applicable foreign or
state or local laws.

ALPHA STOCKHOLDERS AND CONEXANT STOCKHOLDERS ARE URGED TO CONSULT WITH
THEIR TAX ADVISORS REGARDING THE TAX CONSEQUENCES OF THE SPIN-OFF TRANSACTION
AND THE MERGER TO THEM, AS APPLICABLE, INCLUDING THE EFFECTS OF U.S. FEDERAL,
STATE, LOCAL, FOREIGN AND OTHER TAX LAWS.

Consummation of the spin-off transaction is conditioned upon the receipt by
Conexant of a tax ruling from the IRS to the effect that the spin-off
transaction will qualify as a reorganization under Sections 355 and 368 of the
Internal Revenue Code. So long as the spin-off transaction qualifies as such a
reorganization and the distribution of the Washington common stock to Conexant
stockholders in connection with the spin-off transaction is not disqualified as
tax-free to Conexant under Section 355(e) of the Internal Revenue Code because
of an acquisition of Conexant common stock or combined company common stock by a
third party as described below, the material U.S. federal income tax
consequences of the spin-off transaction will be as described below. While the
tax ruling generally is binding on the IRS, the tax ruling will be based on,
among other things, current law and certain representations as to factual
matters made by, among others, Alpha, Conexant and Washington, which, if
incorrect, could jeopardize the validity of the tax ruling.

Chadbourne & Parke LLP, counsel to Conexant and Washington, has advised
Conexant and Washington that, assuming receipt of the tax ruling from the IRS,
the material U.S. federal income tax consequences of the spin-off transaction to
Conexant, Conexant stockholders and Washington are as follows:

- Conexant will not recognize any taxable gain or loss upon its
distribution of the wWashington common stock to Conexant stockholders in
connection with the spin-off transaction;

- no taxable gain or loss will be recognized by a Conexant stockholder
solely as the result of the receipt of Washington common stock in the
spin-off transaction;

- the aggregate tax basis of the Conexant common stock and Washington
common stock in the hands of Conexant stockholders immediately after the
distribution of the wWashington common stock to Conexant stockholders in
connection with the spin-off transaction will be the same as the
aggregate tax basis of the Conexant common stock immediately before the
distribution, allocated between the common stock of Conexant and
Washington in proportion to their relative fair market values on the date
the wWashington common stock is distributed to Conexant stockholders; and
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- the holding period of Washington common stock received by Conexant
stockholders will include the holding period of their Conexant common
stock, provided that their Conexant common stock is held as a capital
asset on the date the washington common stock is distributed to Conexant
stockholders.

If the spin-off transaction were not to qualify as a reorganization,
Conexant would recognize taxable gain equal to the excess of the fair market
value of Washington common stock distributed to Conexant stockholders over
Conexant's tax basis in Washington common stock. In addition, each Conexant
stockholder who receives Washington common stock in the spin-off transaction
would generally be treated as receiving a taxable distribution in an amount
equal to the fair market value of Washington common stock received.

Even if the spin-off transaction otherwise qualifies as a reorganization
within the meaning of Sections 355 and 368 of the Internal Revenue Code, the
distribution of washington common stock to Conexant stockholders in connection
with the spin-off transaction may be disqualified as tax-free to Conexant under
Section 355(e) of the Internal Revenue Code if 50% or more of the stock of
Conexant or the combined company is acquired as part of a plan (or series of
related transactions) that include the spin-off transaction. For purposes of
this test, any acquisitions of Conexant stock or combined company stock within
two years before or after the spin-off transaction are presumed to be part of
such a plan, although Conexant or the combined company may be able to rebut that
presumption. Also for purposes of this test, the merger will be treated as
resulting in a deemed acquisition by Alpha stockholders of approximately 33% of
wWashington common stock. The process for determining whether a change of
ownership has occurred under the tax rules is complex. Section 355(e) is a
relatively new provision of law. Accordingly, little authoritative guidance
exists regarding its interpretation. In particular, there is uncertainty over
the analysis to be used to determine whether transactions are part of a plan (or
series of related transactions). In addition, such a determination is inherently
factual and subject to the interpretation of the facts and circumstances of a
particular case. If an acquisition of Conexant stock or combined company stock
triggers the application of Section 355(e), Conexant would recognize taxable
gain as described above but the spin-off transaction would generally be tax-free
to each Conexant stockholder. Under the tax allocation agreement to be entered
into among Conexant, Washington and Alpha, the combined company would be
required to indemnify Conexant against that taxable gain if it were triggered by
actions by or in respect of the combined company (including its subsidiaries) or
its stockholders. See "Agreements Relating to the Spin-Off Transaction -- Tax
Allocation Agreement".

Consummation of the merger is subject to receipt by Conexant and Washington
of an opinion of Chadbourne & Parke LLP, counsel to Conexant and Washington,
that the merger will constitute a reorganization under Section 368 of the
Internal Revenue Code and receipt by Alpha of an opinion of Skadden, Arps,
Slate, Meagher & Flom LLP, special counsel to Alpha, that the merger will
constitute a reorganization under Section 368 of the Internal Revenue Code. An
opinion of counsel is not binding on the IRS or the courts. Further, the
foregoing opinions of Chadbourne & Parke LLP and Skadden, Arps, Slate, Meagher &
Flom LLP will be based on, among other things, current law and certain
representations as to factual matters made by, among others, Alpha, Conexant and
wWashington, which, if incorrect, could jeopardize the conclusions reached by
counsel in their opinions.

Chadbourne & Parke LLP, counsel to Conexant and Washington, has advised
Conexant and Washington that, assuming receipt of the tax ruling from the IRS
and the representations from Alpha, Conexant and Washington, the material U.S.
federal income tax consequences of the merger to Washington and Conexant
stockholders are as follows:

- Washington will not recognize any taxable gain or loss in the merger;

- no taxable gain or loss will be recognized by a Conexant stockholder
solely as a result of the receipt of combined company common stock in
exchange for the stockholder's Washington common stock in the merger
(except with respect to cash received in lieu of a fractional share
interest in common stock of the combined company);
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- the aggregate tax basis of the combined company common stock in the hands
of Conexant stockholders immediately after the merger (including
fractional shares deemed received and redeemed as described below) will
be the same as the aggregate tax basis of the shares of Washington common
stock surrendered in exchange for combined company common stock (as
determined immediately following the distribution of Washington common
stock to Conexant stockholders);

- the holding period of combined company common stock received by Conexant
stockholders in the merger will include the holding period of their
Conexant common stock, provided that their Conexant common stock is held
as a capital asset on the date of the merger; and

- cash received by a Conexant stockholder in lieu of a fractional share
interest in common stock of the combined company will be treated as
received in redemption of that fractional share interest, and a Conexant
stockholder should generally recognize capital gain or loss for U.S.
federal income tax purposes measured by the difference between the amount
of cash received and the portion of the tax basis of the shares of
wWashington common stock allocable to that fractional share of combined
company common stock. This gain or loss should be long-term capital gain
or loss if the holding period for the Washington common stock (as
determined above) is greater than one year at the effective time of the
merger .

Following the spin-off transaction and merger, information with respect to
the allocation of tax basis among Conexant common stock, Washington common stock
and combined company common stock will be made available to the holders of
Conexant common stock.

Skadden, Arps, Slate, Meagher & Flom LLP, special counsel to Alpha, has
advised Alpha that, assuming receipt of the tax ruling from the IRS and the
representations from Alpha, Conexant and Washington, the material U.S. federal
income tax consequences of the merger to Alpha and Alpha stockholders are as
follows:

- Alpha will not recognize any taxable gain or loss in the merger; and

- no taxable gain or loss will be recognized by an Alpha stockholder in the
merger because no Alpha stockholder is exchanging any property in the
merger .

Each of Alpha and Conexant may waive, in their sole discretion, the
conditions to their respective obligations to complete the merger that (1)
Conexant receive a favorable IRS ruling regarding the spin-off transaction and
(2) Conexant and Alpha receive tax opinions of counsel regarding the merger. If
Alpha or Conexant waives either of these conditions and the U.S. federal income
tax consequences to Alpha stockholders are materially different than as
described in this proxy statement/prospectus-information statement, Alpha will
amend and recirculate this proxy statement/prospectus-information statement to
its stockholders and resolicit their proxies. Neither Alpha nor Conexant
currently intends to waive either of these conditions to their respective
obligations to complete the merger.

THE FOREGOING IS ONLY A SUMMARY OF MATERIAL U.S. FEDERAL INCOME TAX
CONSEQUENCES OF THE SPIN-OFF TRANSACTION AND THE MERGER UNDER CURRENT LAW AND IS
INTENDED FOR GENERAL INFORMATION ONLY. EACH ALPHA STOCKHOLDER AND CONEXANT
STOCKHOLDER SHOULD CONSULT HIS OR HER TAX ADVISOR AS TO THE PARTICULAR
CONSEQUENCES OF THE SPIN-OFF TRANSACTION AND MERGER TO SUCH STOCKHOLDER,
INCLUDING THE APPLICATION OF STATE, LOCAL AND FOREIGN TAX LAWS, AND AS TO
POSSIBLE PROSPECTIVE OR RETROACTIVE CHANGES IN TAX LAW THAT MAY AFFECT THE TAX
CONSEQUENCES DESCRIBED ABOVE.
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AGREEMENTS RELATING TO THE SPIN-OFF TRANSACTION

Conexant and Washington have entered into, or prior to the distribution of
Washington common stock will enter into, various agreements which will govern
the spin-off transaction and various interim and ongoing relationships between
Conexant and the combined company, including the following:

- the distribution agreement;

- an employee matters agreement;

- a tax allocation agreement;

- a transition services agreement;

- the Newport supply agreement; and

- the Newbury supply agreement.

The material terms of these agreements are summarized below.
DISTRIBUTION AGREEMENT

The distribution agreement between Conexant and Washington provides for,
among other things, the principal corporate transactions required to effect the
separation of the Washington Business from Conexant, the proposed distribution
of Washington common stock and certain other terms governing the relationship
between Conexant and Washington with respect to or in consequence of the
spin-off transaction. A copy of the distribution agreement is attached as Annex
B and is incorporated by reference into this section of the proxy
statement/prospectus-information statement.

THE CONTRIBUTION

The distribution agreement provides for the transfer from Conexant to
washington of specifically identified assets, including stock of certain
subsidiaries, and other categories of assets used primarily in or related
primarily to the Washington Business. The distribution agreement also provides
generally for the assumption by Washington of specifically identified
liabilities and liabilities to the extent related to the Washington Business.

In addition, Conexant has represented and warranted to Washington that,
after giving effect to the spin-off transaction (but not considering any assets
or rights held by Alpha or its subsidiaries prior to the effective time of the
merger) and after taking into account any services to be provided to the
combined company pursuant to the transition services agreement, except for
certain specified assets and rights, immediately after the distribution of
washington common stock, the assets and rights held by Washington and its
subsidiaries will constitute all of the material assets and rights of Conexant
and its subsidiaries (including Washington and its subsidiaries) immediately
prior to the distribution of Washington common stock that are necessary to
conduct the Washington Business substantially as conducted on the date of the
distribution agreement.

THE DISTRIBUTION

The distribution agreement provides that the distribution of Washington
common stock will occur only if certain conditions are satisfied or waived by
Conexant's board of directors in its sole discretion, including:

- Conexant's board of directors must be reasonably satisfied that, after
giving effect to the contribution, Conexant will not be insolvent and
will not have unreasonably small capital and that Conexant will have
sufficient surplus under Delaware law to permit the distribution of
washington common stock;

- there must be no legal restraint preventing the distribution of
washington common stock and no litigation seeking to restrain or
challenge the distribution of Washington common stock; and
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- all conditions to the closing of the merger under the merger agreement,
including receipt of a favorable IRS ruling with respect to the tax-free
nature of the spin-off transaction (but excluding the consummation of the
spin-off transaction), must be satisfied or waived.

INTELLECTUAL PROPERTY MATTERS

In the contribution, Conexant will transfer to Washington specifically
identified patents, trademarks and copyrights and other intellectual property to
the extent used primarily in or related primarily to the Washington Business.
The distribution agreement also includes non-exclusive, world-wide, irrevocable,
royalty-free cross licenses by Conexant to Washington and Alpha and by
wWashington and Alpha to Conexant of rights under the intellectual property of
the licensor. Each of the licensees is prohibited from assigning or granting a
sublicense of the licensed intellectual property other than to any entity or
business that is a spin-off or similar divestiture of any part of its business
and such sublicense will be subject to the same restrictions on assignment and
transfer as the original license. If the licensee or a spin-off or similar
divested entity or business of the licensee becomes insolvent or is acquired by
or merges with a third party, the license or sublicense will automatically
terminate as to the licensee or sublicensee, as the case may be.

CONEXANT NAME

The distribution agreement provides that after the distribution of
wWashington common stock, Conexant will have all rights in and to the name
"Conexant" and all derivatives thereof, except for limited rights of use
retained for specified periods of time by Washington. Washington will change the
names of its subsidiaries to eliminate the name "Conexant" and all its
derivatives.

LIABILITIES
Under the terms of the distribution agreement, Washington will assume:

- all liabilities of Conexant to the extent relating to the Washington
Business, including, but not limited to, liabilities for product
warranties, for environmental matters, under contracts and relating to
former or discontinued businesses of the Washington Business, and
excluding tax liabilities that are addressed in the tax allocation
agreement; and

- certain specifically identified liabilities, including all liabilities
relating to litigation matters set forth on a schedule and all
liabilities to the extent set forth on a special purpose statement
describing Washington's tangible net assets delivered by Conexant to
Alpha, other than those satisfied in the ordinary course of business
prior to the distribution of Washington common stock.

INDEMNIFICATION

Under the terms of the distribution agreement, Washington generally will be
obligated to indemnify and defend Conexant and its affiliates and
representatives for all damages, liabilities or actions arising out of or in
connection with:

- the liabilities assumed by Washington as part of the contribution;

- the breach by Washington of the distribution agreement, the employee
matters agreement, the tax allocation agreement or the transition
services agreement; and

- the use by washington and its subsidiaries (and, in the case of
intellectual property, its sublicensees) of names or intellectual
property licensed by Conexant and its subsidiaries other than in
accordance with the distribution agreement.
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Conexant generally will be obligated to indemnify and defend Washington and
its affiliates and representatives for all damages, liabilities or actions
arising out of or in connection with:

- the liabilities of Conexant not assumed by Washington as part of the
contribution;

- the breach by Conexant of the distribution agreement, the employee
matters agreement, the tax allocation agreement or the transition
services agreement;

- the use by Conexant and its subsidiaries and sublicensees of intellectual
property licensed by Washington and its subsidiaries other than in
accordance with the distribution agreement; and

- the breach of the representation and warranty of Conexant regarding the
sufficiency of the assets and rights that will be held by Washington and
its subsidiaries immediately after the distribution of Washington common
stock to conduct the Washington Business.

Conexant will only be obligated to indemnify Washington for damages
relating to the breach of the representations and warranty regarding the
sufficiency of assets to the extent those damages exceed $1.5 million.
Conexant's indemnification obligation for damages relating to that breach will
be limited to a maximum amount of $15 million. In lieu of payment of monetary
damages for a breach of the sufficiency of assets representation, Conexant has
the right, in its sole discretion, to transfer any asset to Washington necessary
to cure that breach.

EXPENSES

Under the terms of the distribution agreement, Washington generally will be
obligated to pay all expenses incurred in connection with the spin-off
transaction and the merger, except that Conexant will be obligated to pay all
expenses incurred in connection with the preparation of the Mexican stock and
asset purchase agreement, the U.S. asset purchase agreement and the facility
services agreement and all expenses relating to the spin-off transaction and the
merger to the extent the expenses relate to the operations of Conexant's
business after the distribution of Washington common stock.

NO SOLICITATION OR HIRE

wWithout the other's consent, Conexant and Washington will not solicit,
recruit or hire employees of, or individuals providing contracting services to,
the other party until the earlier of December 31, 2003, or six months after such
employment or services terminate. These restrictions do not apply to general
recruiting efforts carried out through a public or general solicitation.

EMPLOYEE MATTERS AGREEMENT

The employee matters agreement allocates among Conexant, Washington and
Alpha assets, liabilities, and responsibilities relating to current and former
employees of Conexant and the Washington Business and governs certain aspects of
the participation by those individuals in stock and other benefit plans of
Conexant, Washington and the combined company.

The employee matters agreement generally requires Washington or Alpha to
assume liabilities related to all current and former employees of the Washington
Business, including, but not limited to, under certain savings, incentive
compensation, deferred compensation and employee welfare plans. The employee
matters agreement also generally requires Washington or Alpha to have in effect
certain benefit plans (including employee stock purchase plans) for current and
former employees of the washington Business. Washington or Alpha employee
benefit plans generally will assume liabilities relating to Washington's current
and former employees under the corresponding Conexant benefit plans. Washington
is also required to establish one or more stock option plans, or the split
option plans, which will govern the terms and conditions of options to purchase
wWashington common stock derived from outstanding options to purchase Conexant
common stock.

Following the distribution of Washington common stock and the merger, each
of Conexant and the combined company may modify or terminate its benefit plans
in accordance with the terms of the plans
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and applicable law. Each of the Washington employee welfare plans will provide
that all service and other applicable items that, as of the time of
distribution, were recognized under the corresponding Conexant benefit plan will
be taken into account under that welfare plan.

The employee matters agreement provides for the adjustment of outstanding
options to purchase Conexant common stock, referred to as Conexant options,
granted under stock option plans of Conexant, which are referred to collectively
as the Conexant option plans.

Conexant options outstanding at the time of the distribution, other than
options granted to employees of Conexant's Mindspeed Technologies business on
March 30, 2001 and options held by persons in certain foreign locations, or
Mindspeed March 30 options, will be adjusted so that immediately following the
distribution, each option holder will hold both Conexant options and options to
purchase Washington common stock, referred to as Washington options. The number
of shares subject to, and the exercise price of, such adjusted options will be
adjusted to take into account the distribution of Washington common stock and to
ensure that (1) the aggregate economic value (i.e., the difference between the
aggregate fair market value of the shares subject to such options and the
aggregate per share exercise price thereof) of the resulting Conexant and
wWashington options immediately after the distribution of Washington common stock
is equal to the aggregate economic value of the Conexant options immediately
prior to the distribution of Washington common stock and (2) for each resulting
option, the ratio of the exercise price to the fair market value of the
underlying stock remains the same immediately before and immediately after the
distribution. The resulting Washington options and Conexant options will
otherwise have substantially the same terms and conditions as the original
Conexant options from which they are derived.

Mindspeed March 30 options will remain exercisable only for shares of
Conexant common stock, with appropriate adjustments to the number of shares
subject to, and the exercise prices of, the Mindspeed March 30 options to ensure
that (i) the aggregate economic value of the adjusted Mindspeed March 30 option
is the same immediately before and immediately after the distribution of
wWashington common stock and (ii) the ratio of the exercise price to the fair
market value of the underlying Conexant common stock remains the same
immediately before and immediately after the distribution of Washington common
stock.

Prior to the distribution, Washington's board of directors will adopt, and
Conexant as Washington's sole stockholder will approve, the split option plans,
which will cover Washington options resulting from adjustments to Conexant
options outstanding at the time of the distribution. The split option plans will
also contain specific provisions applicable only to certain options which
correspond to the terms of the relevant Conexant option plan under which the
corresponding Conexant option was originally granted. No further options to
purchase either Washington common stock or combined company common stock are
expected to be granted under the split option plans after the distribution date.

In the merger, each outstanding Washington option will be converted into an
option to purchase combined company common stock and the combined company, as
successor to Washington, will assume the split option plans. See "The Merger
Agreement -- Treatment of Stock Options".

TAX ALLOCATION AGREEMENT

Through the date of the spin-off transaction, the results of operations of
the wWashington Business have been and will be included in Conexant's
consolidated United States federal tax returns. As part of the spin-off
transaction and the merger, Conexant, Washington and Alpha will enter into a tax
allocation agreement which provides, among other things, for the allocation
between Conexant and the combined company of federal, state, local and foreign
tax liabilities relating to the Washington Business. In general, Conexant will
assume and be responsible for tax liabilities of the Washington Business and
wWashington for periods prior to the merger and the combined company will assume
and be responsible for tax liabilities of the Washington Business for periods
after the merger.

The tax allocation agreement also allocates liability for any taxes that
may arise in connection with separating the Washington Business from Conexant.
The tax allocation agreement generally provides that
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Conexant will be responsible for any such taxes. However, the combined company
will be responsible for any taxes imposed on Washington, Conexant or Conexant
stockholders as a result of either:

- the failure of the spin-off transaction to qualify as a reorganization
for U.S. federal income tax purposes, or

- the subsequent disqualification of the distribution of Washington common
stock to Conexant stockholders in connection with the spin-off
transaction as a tax-free transaction to Conexant for U.S. federal income
tax purposes,

if such failure or disqualification is attributable to specific post-spin-off
transaction actions by or in respect of the combined company, the combined
company's subsidiaries or the combined company's stockholders, including any
change of ownership of 50% or more in either the voting power or value of the
combined company's stock. The merger will be treated as a deemed acquisition by
Alpha stockholders of approximately 33% of Washington common stock. The process
for determining whether a change of ownership has occurred under the tax rules
is complex. If the combined company does not carefully monitor its compliance
with these rules, the combined company might inadvertently cause or permit a
change of ownership to occur, triggering its obligation to indemnify Conexant
under the tax allocation agreement. The combined company's obligation to
indemnify Conexant in the event that a change of ownership causes the
distribution of Washington common stock to Conexant stockholders in connection
with the spin-off transaction not to be tax-free to Conexant could discourage a
third party from making a proposal to acquire the combined company.

If the combined company were required to pay any of the taxes described
above, the payment would be very substantial and would be expected to have a
material adverse effect on the combined company's business, financial condition,
results of operations and cash flow.

Though valid as among the parties thereto, the tax allocation agreement is
not binding on the IRS and does not affect the liability of each of Alpha,
Conexant, Washington and their respective subsidiaries to the IRS for all
federal taxes of the consolidated group relating to periods through the date of
the spin-off transaction.

TRANSITION SERVICES AGREEMENT

On or prior to the distribution date, Conexant and Alpha will enter into a
transition services agreement under which each of Conexant and the combined
company will provide to the other certain specified services. These services
generally will be provided until December 31, 2002, unless the parties otherwise
agree. The price to be paid by each of Conexant and the combined company for the
services will be the actual cost, including out of pocket expenses, of providing
the services.

Under the transition services agreement, Conexant will provide certain
services to the combined company, including services related to:

- accounting and payroll;

- finance and treasury;

- engineering and design services, including technology transfer support
relative to certain engineering and design systems included in the
Washington Business and for cellular systems and radio frequency
products, including Bluetooth(TM) baseband products;

- platform technology and other support for the Newbury Park facility;

- human resources, including transitional support regarding the
implementation or incorporation of the Washington Business's human
resources systems, data, practices and procedures;

- information technology;

- sales;
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- other support services, including global trade, shipping, storage and
logistics services;

- manufacturing quality and reliability, including product qualification
support for certain products of the Washington Business;

- facilities, including provision of various services related to facilities
currently utilized by the Washington Business; and

- material management and printed wire board assembly services.

In addition, the combined company will provide certain services to
Conexant, including services related to:

- engineering and design services for Conexant's broadband access products,
including Bluetooth(TM) radio frequency products;

- human resources;

- product testing and package qualification consulting; and

- facilities, including environmental consulting services.
NEWPORT SUPPLY AGREEMENT

Under the Newport supply agreement to be entered into with Conexant on or
prior to the distribution date, the combined company will obtain services from
the Newport foundry joint venture's Newport Beach, California wafer fabrication
facility for both production and prototypes of semiconductor products, including
services related to:

- semiconductor wafer fabrication;
- semiconductor wafer probe; and
- die bank warehousing and shipping.

These services generally will be provided for a term of three years after
the distribution date. The price for the services in the first year will be the
actual cost of the services. In the second year the price will be the average of
(1) the actual cost in the first year and (2) the market price (determined prior
to the start of the second year) of the services. In the third year the price
will be based on the market price of the services.

The combined company's cost of obtaining wafer fabrication services under
the Newport supply agreement is initially expected to approximate market prices
currently available for similar wafer fabrication services from outside
foundries. The market for wafer fabrication services currently is characterized
by an abundance of capacity at third-party foundries, many of whom have more
favorable cost structures than the wWashington Business and the Newport foundry
joint venture due to lower labor costs and higher volumes. The combined company
believes that currently supply arrangements can be negotiated on terms which are
similar to the Newport foundry joint venture's current costs, particularly for
supply arrangements covering an expected volume of sales and purchases
comparable to those expected under the Newport supply agreement. The pricing
provisions under the Newport supply agreement, shifting from cost to market
pricing over time, were intended to provide for a period of stability with a
gradual transition during the term of the agreement from costs and revenues
which initially are similar to actual amounts recently experienced by the
wWashington Business in the current market environment to pricing at market
levels, which in the future may be higher or lower than, or the same as, actual
costs.

Subsequent to the execution of the merger agreement, in March 2002 Conexant
and The Carlyle Group formed the Newport foundry joint venture, a specialty
foundry company in which Conexant owns a 45% equity interest and The Carlyle
Group owns the remaining 55%. In the transaction, Conexant contributed its
Newport Beach, California wafer fabrication facility and certain related
intellectual property to the Newport foundry joint venture and entered into a
long-term supply arrangement with the Newport
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foundry joint venture for the supply of silicon-based semiconductor products.
During the first three years of the supply agreement, Conexant will have certain
minimum volume commitments in each year. The Newport foundry joint venture will
provide capacity to meet Conexant's wafer requirements. Under the Newport supply
agreement, the combined company will obtain through Conexant silicon-based
semiconductor products supplied by the Newport foundry joint venture.
Alternatively, the combined company may enter into a direct arrangement on
substantially similar terms with the Newport foundry joint venture in lieu of
the Newport supply agreement.

NEWBURY SUPPLY AGREEMENT

Under the Newbury supply agreement to be entered into on or prior to the
distribution date, the combined company will provide services to Conexant for
both production and prototypes of semiconductor products at the combined
company's Newbury Park, California wafer fabrication facility, including
services related to:

- semiconductor wafer fabrication;
- semiconductor wafer probe;

- final test;

- die processing; and

- shipping.

These services generally will be provided for a term of three years after
the distribution date. The price for the services in the first year will be the
actual cost of the services. In the second year the price will be the average of
(1) the actual cost in the first year and (2) the market price (determined prior
to the start of the second year) of the services. In the third year the price
will be based on the market price of the services.

The combined company's selling prices for wafer fabrication services
provided under the Newbury supply agreement are initially expected to
approximate market prices, in part because of current market conditions,
including the abundance of capacity at third-party foundries, many of whom have
more favorable cost structures due to lower labor costs and higher volumes.
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THE MEXICALI SALE
THE MEXICALI OPERATIONS

Conexant currently owns and operates an assembly and test facility located
in Mexicali, Mexico through its Mexican subsidiary, Conexant Systems, S.A. de
C.V. Conexant's package design team located in Newport Beach, California also
supports the operations of the Mexicali facility. The business and operations of
Conexant's Mexican subsidiary and the package design team together constitute
the Mexicali operations. The Mexicali assembly and test facility consists of
approximately 380,000 square feet of owned space and is ISO 9002 certified. As
of May 1, 2002, there were approximately 2,000 employees of Conexant supporting
the Mexicali operations who will become employees of the combined company in
connection with the sale of the stock of Conexant's Mexican subsidiary, the
Mexican assets and the U.S. assets described below immediately following the
merger.

MEXICAN STOCK AND ASSET PURCHASE AGREEMENT
PURCHASE AND SALE OF SHARES AND ASSETS

The Mexican stock and asset purchase agreement provides for the sale by
Conexant to the combined company, immediately following the completion of the
merger, of all of the stock of Conexant's Mexican subsidiary. In addition, the
Mexican stock and asset purchase agreement provides for the sale by Conexant to
the combined company of the following assets:

- all of Conexant's tangible personal property (other than certain books
and records) that is used by Conexant's Mexican subsidiary in the conduct
of its business and that is located at the Mexicali assembly and test
facility on the date of the Mexican stock and asset purchase agreement or
on the closing date (and certain third party insurance proceeds relating
to such property); and

- certain contracts entered into by Conexant to the extent relating to
assets to be purchased under the Mexican stock and asset purchase
agreement.

The assets to be sold under the Mexican stock and asset purchase agreement do
not include Conexant's inventory or intellectual property or certain equipment
set forth on a schedule to the Mexican stock and asset purchase agreement.

PURCHASE PRICE

The aggregate purchase price to be paid by the combined company to Conexant
under the Mexican stock and asset purchase agreement for the stock of Conexant's
Mexican subsidiary and the Mexican assets and under the U.S. asset purchase
agreement for the U.S. assets (see "-- U.S. Asset Purchase Agreement" below) is
$150 million. Prior to closing, the combined company and Conexant will agree
upon a reasonable allocation of the purchase price among the stock of Conexant's
Mexican subsidiary, the Mexican assets and the U.S. assets.

We expect that the combined company will pay the purchase price by
delivering a short-term promissory note to Conexant on substantially the
following terms:

- the combined company's obligations will be secured by first priority
liens in favor of Conexant on all current and future tangible and
intangible assets of the combined company and its subsidiaries (including
stock of subsidiaries);

- the combined company's obligations will be guaranteed by all of the
combined company's direct and indirect, current and future subsidiaries;

- 50% of the principal will be due six months after the closing date and
the remaining 50% of the principal will be due nine months after the
closing date;
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- interest will be payable at the rate of 10% per annum for the first three
months, increasing to 12% per annum for the second three months, and
increasing to 15% thereafter, with payments due quarterly in arrears;

- during the term of the note the combined company must use 100% of the
proceeds from asset sales or other dispositions of property by the
combined company and its subsidiaries or from issuance of debt or any
equity or equity linked products to prepay the amount outstanding under
the note until paid in full;

- the combined company may prepay the note at any time; and

- the note will contain representations, warranties, covenants and events
of default customary for loans of this nature.

In connection with the delivery of the promissory note, the combined company
will also be required to deliver to Conexant, at the closing, a security
agreement granting Conexant a first priority security interest as described
above, any filings, instruments or other documents as Conexant may reasonably
require to perfect its first priority security interest and customary opinions
of counsel to the combined company for secured transactions of this nature
reasonably satisfactory to the combined company, Conexant and their respective
counsel.

The combined company will be required to finance the repayment of the note
through a public or private offering of equity, debt or some combination thereof
within six months after the closing of the Mexicali transaction.

ASSUMPTION OF LIABILITIES

The combined company will assume all liabilities of Conexant under and
related to the contracts constituting Mexican assets and all trade payables
incurred by Conexant on behalf of the Mexican subsidiary in the ordinary course
of business consistent with past practice with respect to the Mexican assets.
The Mexican subsidiary will continue to be responsible for all of its
liabilities and obligations (except for certain tax liabilities), including
those that relate back to events prior to the closing date.

REPRESENTATIONS AND WARRANTIES
The Mexican stock and asset purchase agreement contains representations and
warranties made by each party to the other party, most of which are subject to
materiality and/or knowledge qualifications. The representations and warranties
of Conexant relate to, among other things, the following matters:

- capitalization of Conexant's Mexican subsidiary;

- permits required by the Mexican subsidiary, or by Conexant in respect of
its ownership of the subsidiary and its ownership and use of the Mexican
assets;

- compliance with laws;

- absence of certain changes or events;

- title to the assets and properties of the Mexican subsidiary and the
Mexican assets;

- tax matters;

- environmental matters; and

- sufficiency of assets.

The representations and warranties (other than those relating to corporate
status, good standing and qualification to do business; authority; governmental
approvals; absence of breach; capitalization of the Mexican subsidiary; the
Mexicali facility; tax matters; and title, which will survive until the
applicable statutes of limitation have expired) will survive for six months
following the closing and will then expire.
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COVENANTS

Each of Conexant and Alpha has undertaken to perform certain covenants in
the Mexican stock and asset purchase agreement. The principal covenants are as
follows:

Reasonable Best Efforts. The parties have agreed to use their reasonable
best efforts to take all actions and do all things necessary or advisable under
the Mexican stock and asset purchase agreement and applicable laws to complete
the transactions contemplated by the Mexican stock and asset purchase agreement
as soon as practicable. However, neither party will be required to take any
action in addition to the actions required to be taken by the merger agreement
to consummate the merger.

Conduct of Business Pending Closing. Conexant has agreed to certain
restrictions on its activities with respect to its Mexican subsidiary, the
business and operations of its Mexican subsidiary and the Mexican assets until
the closing of the sale.

Intercompany Accounts and Agreements. Conexant and its Mexican subsidiary
will settle or eliminate all intercompany receivables, payables and other
balances existing immediately prior to the closing between Conexant and/or any
of Conexant's subsidiaries (other than its Mexican subsidiary), on the one hand,
and Conexant's Mexican subsidiary, on the other hand. Conexant and its Mexican
subsidiary will terminate all agreements between Conexant and/or any of
Conexant's subsidiaries (other than its Mexican subsidiary), on the one hand,
and Conexant's Mexican subsidiary, on the other hand, prior to the closing.

CONDITIONS

Each of the parties' obligations to complete the transactions contemplated
by the Mexican stock and asset purchase agreement is subject to the satisfaction
of various conditions, including:

- the expiration or termination of the applicable waiting period under the
Hart-Scott-Rodino Act, which waiting period was terminated on January 29,
2002;

- the receipt of the required consent or approval of the Mexican Comision
Federal de Competencia, which was received on April 25, 2002;

- the absence of any law, order or injunction having the effect of making
the transactions contemplated by the Mexican stock and asset purchase
agreement illegal or otherwise prohibiting such transactions; and the
absence of any proceeding initiated by any governmental authority
seeking, and which is reasonably likely to result in, any such
injunction;

- the consummation of the merger;

- the accuracy of representations and warranties of the other party
contained in the merger agreement, without any qualification or
limitation as to materiality or material adverse effect set forth
therein, except where the failure of such representations and warranties
of the other party to be true and correct, individually or in the
aggregate, would not reasonably be expected to have a material adverse
effect on the ability of the other party to consummate the transactions
contemplated by the Mexican stock and asset purchase agreement and, in
the case of the representations and warranties of Conexant, would not
reasonably be expected to have a material adverse effect on the business,
financial condition or results of operations of Conexant's Mexican
subsidiary, the business, financial condition or results of operations of
the wWashington Business and the Mexican assets, taken as a whole; and

- the performance and compliance of the other party with all agreements and
covenants required to be performed by it under the Mexican stock and
asset purchase agreement that are qualified as to materiality or material
adverse effect and the performance and compliance of the other party in
all material respects with all other agreements and covenants required to
be performed by it under the Mexican stock and asset purchase agreement
that are not so qualified.
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Notwithstanding the foregoing, upon consummation of the merger, the closing
conditions of each of the parties will be deemed fully satisfied.

CLOSING

The closing of the Mexican stock and asset purchase agreement will take
place immediately following the closing of the merger and will be effective
immediately following the effective time of the merger. The Mexican stock and
asset purchase agreement provides for closing deliveries by the parties,
including, among other things, a facility services agreement providing for the
supply of assembly and test services after the closing by the combined company
to Conexant and for the supply of transition services after the closing by
Conexant to the combined company.

INDEMNIFICATION

Under the terms of the Mexican stock and asset purchase agreement, Conexant
will be obligated to indemnify and defend Alpha and its affiliates and
representatives for all damages, liabilities and actions arising out of or
relating to:

- the breach of any representation, warranty, covenant or agreement of
Conexant contained in the Mexican stock and asset purchase agreement;

- the liabilities retained by Conexant under the Mexican stock and asset
purchase agreement; and

- the assets retained by Conexant under the Mexican stock and asset
purchase agreement, including Conexant's inventory and intellectual
property.

Alpha will be obligated to indemnify and defend Conexant and its affiliates
for all damages, liabilities and actions arising out of or relating to:

- the breach of any representation, warranty, covenant or agreement of
Alpha contained in the Mexican stock and asset purchase agreement;

- the liabilities assumed by Alpha under the Mexican stock and asset
purchase agreement; and

- any liabilities of Conexant's Mexican subsidiary, except to the extent
Conexant would be required to indemnify Alpha for such liability because
it arises out of or relates to the breach of a representation or warranty
of Conexant.

Each party will only be obligated to indemnify the other party for damages
relating to breaches of representations and warranties that exceed in the
aggregate $1 million. Each indemnifying party's indemnification obligation for
damages relating to breaches of representations and warranties is limited to a
maximum aggregate amount of $10 million.

Each party's obligation to indemnify the other party for breach of any
representation or warranty will terminate when the applicable representation or
warranty expires under the Mexican stock and asset purchase agreement. Each
party's obligation to indemnify the other party for breach of any covenant or
agreement will terminate upon the expiration of all applicable statutes of
limitation. Each party's other indemnification obligations will continue without
time limitation.

TAX MATTERS

The Mexican stock and asset purchase agreement provides, among other
things, for the allocation between Conexant and the combined company of the
federal, state, local and foreign tax liabilities relating to Conexant's Mexican
subsidiary and the Mexican assets. The Mexican stock and asset purchase
agreement also allocates the liability for any transfer taxes that may arise in
connection with the transactions contemplated by the Mexican stock and asset
purchase agreement.
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TERMINATION

If the merger agreement is terminated, the Mexican stock and asset purchase
agreement will automatically terminate. In addition, the parties may terminate
the Mexican stock and asset purchase agreement by mutual consent.

U.S. ASSET PURCHASE AGREEMENT
PURCHASE AND SALE OF ASSETS

The U.S. asset purchase agreement provides for the sale by Conexant to the
combined company immediately following the completion of the merger of the
following assets utilized by Conexant's package design team employees who are
located in Newport Beach, California and who are to be offered employment by
Alpha:

- certain equipment (and certain third party insurance proceeds relating to
such equipment); and

- certain intellectual property, subject to a royalty-free license of such
intellectual property to Conexant.

PURCHASE PRICE; LIABILITIES

The aggregate purchase price to be paid by the combined company to Conexant
under the U.S. asset purchase agreement for the U.S. assets and under the
Mexican stock and asset purchase agreement for the stock of Conexant's Mexican
subsidiary and the Mexican assets is $150 million. We expect that the combined
company will pay the purchase price by delivering a promissory note to Conexant
substantially on the terms described above under "-- Mexican Stock and Asset
Purchase Agreement".

The combined company will not assume any liabilities of Conexant related to
the U.S. assets.

REPRESENTATIONS AND WARRANTIES

The U.S. asset purchase agreement contains representations and warranties
made by each party to the other party, most of which are subject to materiality
and/or knowledge qualifications.

The representations and warranties (other than those relating to corporate
status, good standing and qualification to do business; authority; governmental
approvals; absence of breach; tax matters; and title, which will survive until
the applicable statutes of limitation have expired) will survive for six months
following the closing and will then expire.

COVENANTS

Each of the parties has undertaken to perform certain covenants in the U.S.
asset purchase agreement. The principal covenants are as follows:

Reasonable Best Efforts. The parties have agreed to use their reasonable
best efforts to take all actions and do all things necessary or advisable under
the U.S. asset purchase agreement and applicable laws to complete the
transactions contemplated by the U.S. asset purchase agreement as soon as
practicable. Neither party will be required to take any action in addition to
the actions required to be taken by the merger agreement to consummate the
merger.

Conduct of Business Pending Closing. Conexant has agreed to certain
restrictions on its activities with respect to the package design team and the
U.S. assets until the closing of the sale.

Employment Arrangements. Alpha has agreed to offer employment to the
package design team employees, as of the closing date, with a salary level at
least equal to that which the employees received immediately prior to the
closing and employee benefits comparable in all material respects and no less
favorable, in the aggregate, to those provided to the employees immediately
prior to the closing. After the closing, the combined company may modify the
salary level of any package design team employee and, in
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accordance with the terms of the benefit plan and applicable law, may modify any
benefit plan benefiting the package design team employees.

The parties have agreed that the package design team employees will be
deemed to be employees of the Washington Business for purposes of the employee
matters agreement. Accordingly, the combined company has agreed to assume and
fully perform, pay and discharge all liabilities and obligations relating to the
package design team employees of the type assumed by Alpha, Washington or any of
washington's subsidiaries under, and in the same manner as provided in, the
employee matters agreement.

CONDITIONS

Each of the parties' obligations to complete the transactions contemplated
by the U.S. asset purchase agreement is subject to the consummation of the
merger.

CLOSING

The closing of the U.S. asset purchase agreement will take place
immediately following the closing of the merger and will be effective
immediately following the effective time of the merger.

INDEMNIFICATION

Under the terms of the U.S. asset purchase agreement, Conexant will be
obligated to indemnify and defend Alpha and its affiliates and representatives
for all damages, liabilities and actions arising out of or relating to the
breach of any representation, warranty, covenant or agreement of Conexant
contained in the U.S. asset purchase agreement.

Alpha will be obligated to indemnify and defend Conexant and its affiliates
for all damages, liabilities and actions arising out of or relating to the
breach of any representation, warranty, covenant or agreement of Alpha contained
in the U.S. asset purchase agreement.

Each party will only be obligated to indemnify the other party for damages
relating to breaches of representations and warranties that exceed $50,000 in
the aggregate. Each party's indemnification obligation for damages relating to
breaches of representations and warranties is limited to a maximum aggregate
amount of $500,000.

Each party's obligation to indemnify the other party for breach of any
representation or warranty will terminate when the applicable representation or
warranty expires under the U.S. asset purchase agreement. Each party's
obligation to indemnify the other party for breach of any covenant or agreement
will terminate upon the expiration of all applicable statutes of limitation.

TAX MATTERS

The U.S. asset purchase agreement provides, among other things, for the
allocation between Conexant and the combined company of the federal, state,
local and foreign non-income tax liabilities relating to the U.S. assets. The
U.S. asset purchase agreement also allocates the liability for any transfer
taxes that may arise in connection with the transactions contemplated by the
U.S. asset purchase agreement.

TERMINATION
If the merger agreement is terminated, the U.S. asset purchase agreement
will automatically terminate. In addition, the parties may terminate the U.S.
asset purchase agreement by mutual consent.
FACILITY SERVICES AGREEMENT
SUPPLY ARRANGEMENTS
Conexant and Alpha currently expect that under the facility services
agreement to be entered into between Conexant and Alpha prior to the effective

time of the merger, after the merger the combined
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company will provide Conexant with certain semiconductor processing, packaging
and testing services, including:

- assembly services;

- final testing;

- post-test processing; and
- shipping.

These services will be performed at the Mexicali facility and, if Conexant and
the combined company agree, at other facilities approved by the combined
company .

These services generally will be provided for a term of three years after
the closing date of the Mexican stock and asset purchase agreement. The price
for the services in the first year will be the actual cost of the services. In
the second year the price for services will be the average of (1) the actual
cost in the first year and (2) the market price (determined prior to the start
of the second year) of the services. In the third year the price will be based
on the market price of the services.

During the term of the supply arrangement, Conexant will have the right to
purchase products manufactured through the use of technologies developed and
qualified for full-scale production at the Mexicali facility at the time of the
supply arrangement and, if the parties agree on terms, products manufactured
through the use of any new technologies in development at the Mexicali facility
at the time of the supply arrangement, but not yet qualified for full scale
production.

TRANSITION SERVICES

Under the facility services agreement, the parties will provide certain
transition services to each other with respect to the Mexicali operations. These
services generally will be provided until December 31, 2002, unless the parties
otherwise agree. The price for the services will be the actual cost, including
out-of pocket expenses, of providing the services. The parties expect that these
services will include:

- general accounting support;

- metrology services and test equipment support;

- thermal mechanical analysis and measurement of packages;

- electrical analysis and measurement for packages; and

- electromagnetic impulse measurement and certification services.
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PROPOSED AMENDMENT TO ALPHA'S 1996 LONG-TERM INCENTIVE PLAN

Alpha's 1996 Long-Term Incentive Plan was adopted by the Alpha board of
directors in 1996 and approved by Alpha stockholders in September 1996. Of the
4,200,000 shares of Alpha common stock currently authorized for issuance under
the 1996 plan, approximately 597,000 shares remained available for future awards
as of the close of business on April 29, 2002.

The Alpha board of directors believes that it is in the best interests of
Alpha to be able to continue to create equity incentives to assist in
attracting, retaining and motivating key employees. Alpha expects to continue to
issue awards under the 1996 plan in the form of options to purchase shares of
Alpha common stock. The remaining shares authorized for issuance under the 1996
plan are expected to be insufficient for this purpose, largely due to the
increase in the number of employees and the addition of new officers and
directors that will occur as a result of the merger. Accordingly, the Alpha
board of directors has adopted, subject to approval by Alpha stockholders, an
amendment to the 1996 plan increasing the number of shares of common stock that
may be issued under the 1996 plan by 1,885,000 shares (from 4,200,000 shares to
6,085,000 shares).

THE ALPHA BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS THAT ALPHA STOCKHOLDERS
VOTE FOR THE PROPOSAL TO AMEND THE 1996 PLAN.

General. The 1996 plan is administered by the compensation committee of
the Alpha board of directors. As of April 29, 2002, all of Alpha's employees
were eligible to participate in the 1996 plan. Because grants of awards under
the 1996 plan are made at the discretion of the compensation committee, the
awards, if any, to be granted to the executive officers of Alpha under the 1996
plan should the plan amendments be approved are not presently determinable.

Stock Available for Awards. Without giving effect to the proposed
amendment, a maximum of 4,200,000 shares of Alpha common stock are currently
authorized for issuance under the 1996 plan. The shares of Alpha common stock to
be delivered under the 1996 plan may be either authorized but unissued shares or
treasury shares. Any shares subject to an option under the 1996 plan which for
any reason terminates, is canceled or otherwise expires unexercised, any shares
reacquired by Alpha because restrictions on the shares do not lapse, any shares
reacquired by Alpha due to restrictions imposed on the shares, any shares
returned because payment is made under the 1996 plan by a plan participant in
Alpha common stock of equivalent value rather than in cash, and any shares
reacquired from a recipient for any other reason are available for further
awards under the 1996 plan.

Eligibility; Grant of Awards. Subject to the terms of the 1996 plan, and
subject to ratification by the Alpha board of directors only if required by
applicable law, the Alpha compensation committee has the authority and sole
discretion to determine those key employees and other individuals eligible to
participate in the 1996 plan, select to whom awards will be granted, determine
the size and form of awards and the times that awards are to be granted,
establish the terms under which awards will be exercised or transferred, make or
alter any restrictions or conditions on any award and adopt such rules and
regulations, establish, define and interpret other terms and conditions and make
all other determinations necessary or desirable for the administration of the
1996 plan. Under the 1996 plan, Alpha may grant incentive stock options intended
to qualify under Section 422 of the Internal Revenue Code, non-qualified stock
options, which are not qualified as incentive stock options under Section 422 of
the Internal Revenue Code, and restricted share awards. Incentive stock options
may only be granted to employees of Alpha or its subsidiaries.

Stock Option Awards; Price; Exercise; Restrictions. Stock options are
rights to purchase shares of Alpha common stock at a fixed price for a
predetermined period of time. The 1996 plan authorizes the Alpha compensation
committee to determine the number of shares of Alpha common stock to be covered
by each option, the purchase or exercise price of stock subject to such stock
options and the term of each stock option, which, in the case of incentive stock
options, may not be longer than ten years after the date of grant. The exercise
price may not be less than par value and may not be less than the fair market
value at the time of grant in the case of incentive stock options. The aggregate
fair market value of the Alpha
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common stock (at the time of grant of any incentive stock option) with respect
to which incentive stock options are exercisable for the first time by any
employee during any calendar year under all of Alpha's plans may not exceed
$100,000. At the compensation committee's discretion, the Alpha common stock
issued pursuant to stock options granted under the 1996 plan may be subject to
restrictions on vesting or transferability.

Stock Option Awards; Rights in the Event of Termination. In the event of
termination of employment (for reasons other than death or permanent and total
disability), the option holder may generally exercise stock options vested as of
the date of termination for a period of three months after the termination of
employment. In the event of a termination of employment for cause, all remaining
options cease to be exercisable, whether or not previously vested. In the event
of termination of employment by reason of death, the option holder's vested and
unvested stock options may generally be exercised for a period of twelve months
after the date of death. In the event of termination of employment by reason of
permanent and total disability, the option holder may generally exercise stock
options vested as of the date of termination for a period of six months after
the termination of employment.

Restricted Share Awards; Rights in the Event of Termination or
Death. Restricted share awards are grants of shares of common stock that are
subject to forfeiture under certain conditions. In the event of the recipient's
termination of employment with Alpha for any reason other than death, retirement
or permanent disability, Alpha may reacquire all or a portion of the restricted
shares as to which restrictions have not already lapsed for the recipient's
original acquisition price, or, if the original acquisition price was $0, for no
value. The restrictions against disposition and the obligation of resale to
Alpha will lapse as to any restricted shares that Alpha declines to purchase.
Upon the death, retirement or permanent disability of the recipient of a
restricted share award, the restrictions against disposition and the obligation
of resale to Alpha of the restricted shares as to which such restrictions and
obligations have not otherwise lapsed will immediately lapse.

Indemnity. Neither the Alpha board of directors nor its compensation
committee, nor any member of either, nor any employees of Alpha, shall be liable
for any act, omission, interpretation, construction or determination made in
good faith in connection with their responsibilities with respect to the 1996
plan. Alpha will indemnify the members of the Alpha board of directors, the
members of the Alpha compensation committee and the employees of Alpha in
respect of any claim, loss, damage or expense (including reasonable counsel
fees) arising from any such act, omission, interpretation, construction or
determination to the full extent permitted by law.

Amendment or Termination of the 1996 Plan. The Alpha board of directors
may at any time amend, suspend or terminate the 1996 plan; provided that any
such amendments relating to the definition of the employees and individuals
eligible to participate in the 1996 plan or an increase in the maximum number of
shares of Alpha common stock authorized for issuance under the 1996 plan are
subject to stockholder approval to the extent required by the provisions of the
Internal Revenue Code relating to incentive stock options. No amendment,
suspension or termination of the 1996 plan may affect the rights of a
participant to whom an award has been granted without such participant's
consent.

Share Adjustments. If Alpha's outstanding common stock is increased or
decreased or changed into or exchanged for a different number or kind of shares
or other securities by reason of a recapitalization, reclassification, stock
split, combination of shares, separation (including a spin-off) or stock
dividend, there will be an equitable adjustment in the exercise prices of
outstanding options and the number and kind of shares as to which outstanding
options shall be exercisable as determined by the Alpha board of directors. If
Alpha is a party to any merger or consolidation, any purchase or acquisition of
property or stock, or any separation, reorganization or liquidation, the Alpha
board of directors (or, if Alpha is not the surviving corporation, the board of
directors of the surviving corporation) shall have the power to make
arrangements for the substitution of new options for, or the assumption by
another corporation of, any options then outstanding under the 1996 plan.

Duration of the 1996 Plan. Awards may be made under the 1996 plan for a
period of ten years ending on June 14, 2006. The period during which a stock
option or other award may be exercised, however, may extend beyond that time.
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Change of Control Provision. Upon the occurrence of a change of control of
Alpha (as defined in the 1996 plan) each outstanding and unvested option will
become exercisable.

Federal Income Tax Consequences of the 1996 Plan. The following general
discussion of the federal income tax consequences of options and restricted
share awards granted under the 1996 plan is based upon the provisions of the
Internal Revenue Code as in effect on the date hereof, current regulations
thereunder, and existing public and private administrative rulings of the IRS.
This discussion is not intended to be a complete discussion of all of the
federal income tax consequences of the 1996 plan or of all of the requirements
that must be met in order to qualify for the tax treatment described herein.

Non-Qualified Stock Options

An optionee generally will not be taxed upon the grant of a non-qualified
stock option. Rather, at the time of exercise of a non-qualified stock option,
the optionee will recognize ordinary income for federal income tax purposes in
an amount equal to the excess of the fair market value of the shares purchased
over the option exercise price. Alpha will generally be entitled to a tax
deduction at the time and in the same amount that the optionee recognizes
ordinary income.

If shares acquired upon exercise of a non-qualified stock option are later
sold or exchanged, then the difference between the sales price and the fair
market value of such stock on the date that ordinary income was recognized with
respect thereto will generally be taxable as long-term or short-term capital
gain or loss, depending upon the length of time such shares were held by the
optionee.

Incentive Stock Options

An optionee will not be in receipt of taxable income upon the grant or
exercise of an incentive stock option. If stock acquired pursuant to the timely
exercise of an incentive stock option is later disposed of, the optionee will,
except as noted below, recognize long-term capital gain or loss equal to the
difference between the amount realized upon the sale and the option price.
Alpha, under these circumstances, will not be entitled to any federal income tax
deduction in connection with either the exercise of the incentive stock option
or the sale of such stock by the optionee. Exercise of an incentive stock option
will be timely if made during its term and if the optionee remains an employee
of Alpha or a subsidiary at all times during the period beginning on the date of
grant of the incentive stock option and ending on the date three months before
the date of exercise (or one year before the date of exercise in the case of a
disabled optionee).

If, however, stock acquired pursuant to the exercise of an incentive stock
option is disposed of by the optionee prior to the expiration of two years from
the date of grant of the incentive stock option or within one year from the date
the stock is transferred to the optionee upon exercise (a "disqualifying
disposition"), any gain realized by the optionee generally will be taxable at
the time of the disqualifying disposition at ordinary income rates. In such
case, Alpha may claim a federal income tax deduction at the time of the
disqualifying disposition for the amount taxable to the optionee as ordinary
income.

Stock Awards

A participant in the 1996 plan generally will not be taxed upon the grant
of an award of restricted shares, but rather will recognize ordinary income in
an amount equal to the fair market value of the stock at the time the shares are
no longer subject to a substantial risk of forfeiture (less any amounts paid by
the participant). Alpha will be entitled to a deduction at the time when, and in
the amount that, the participant recognizes ordinary income. However, a
participant may elect (not later than 30 days after acquiring the restricted
shares) to recognize ordinary income at the time the restricted shares are
awarded in an amount equal to their fair market value at that time (less any
amounts paid by the participant), notwithstanding the fact that the shares are
subject to restrictions and a substantial risk of forfeiture. If such an
election is made, no additional taxable income will be recognized by the
participant at the time the restrictions lapse. Alpha will be entitled to a tax
deduction at the time when, and to the extent that, income is recognized by such
participant. However, if shares in respect of which the election was made are
later forfeited, no tax deduction is allowable to the participant for the
forfeited shares, and Alpha will be deemed to recognize ordinary income equal to
the amount of the deduction allowed to Alpha at the time of the election in
respect of the forfeited shares.
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PROPOSED AMENDMENT TO ALPHA'S DIRECTORS' 2001 STOCK OPTION PLAN

Alpha's Directors' 2001 Stock Option Plan was adopted by the Alpha board of
directors on April 26, 2001 and approved by Alpha stockholders in September
2001. of the 250,000 shares of Alpha common stock currently authorized for
issuance under the 2001 plan to non-employee directors, approximately 145,000
shares remained available for future awards as of the close of business on April
29, 2002.

The Alpha board of directors believes that it is in the best interests of
Alpha to be able to continue to create equity incentives to assist in
attracting, retaining and motivating qualified persons who are not employees of
Alpha to serve as directors. Alpha expects to continue to issue awards under the
2001 plan in the form of options to purchase shares of Alpha common stock. Due
to the increase in the size of the Alpha board of directors if the merger is
consummated, and the addition of several new non-employee directors of the
combined company, the remaining shares authorized for issuance under the 2001
plan will be insufficient for this purpose. Accordingly, the Alpha board of
directors has adopted, subject to approval by Alpha stockholders, an amendment
to the 2001 plan increasing the number of shares of common stock that may be
issued under the 2001 plan by 315,000 shares (from 250,000 shares to 565,000
shares).

Stock options are a significant part of each director's overall
compensation and permit Alpha to seek and retain the services of highly skilled
and competent persons to serve as directors. Competition for highly qualified
individuals to serve as directors is intense, and to successfully attract and
retain the best candidates, Alpha must continue to offer a competitive equity
incentive program as an essential component of directors' compensation. Without
the proposed authorization of shares available for directors' stock options,
Alpha may be unable to continue to attract and retain the best individuals to
serve as directors. The 2001 plan is intended to offer an equity incentive to
Alpha's non-employee directors by granting the non-employee directors annual
options to purchase common stock at a price equal to the stock's fair market
value on the date of the option grant. These options therefore only become
valuable if the price of Alpha's common stock increases. By providing the
directors with the opportunity to acquire an equity interest in Alpha over time
and because a benefit is only received through stock performance, stock options
align the interests of the directors with those of the stockholders.

THE ALPHA BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS THAT ALPHA STOCKHOLDERS
VOTE FOR THE PROPOSAL TO AMEND THE 2001 PLAN.

General. The 2001 plan is administered by the Alpha board of directors.

Stock Available for Awards. Without giving effect to the proposed
amendment, a maximum of 250,000 shares of Alpha common stock are currently
authorized for issuance under the 2001 plan. The shares of Alpha common stock to
be delivered under the 2001 plan may be either authorized but unissued shares,
treasury shares, shares reacquired by Alpha for such purpose or shares
previously reserved for issuance upon exercise of directors' options (under the
2001 plan or other plans) which have expired or been terminated.

Eligibility; Grant of Awards. Grants of options are made to non-employee
directors upon their election and re-election to the Alpha board. Under the 2001
plan, each new non-employee director receives an option to purchase 45,000
shares of Alpha common stock immediately following the earlier of Alpha's annual
meeting of stockholders at which the director is first elected by the Alpha
stockholders or immediately following the director's initial appointment by the
board of directors. In addition, following each annual meeting of stockholders
each director who is continuing in office or re-elected receives an option to
purchase 15,000 shares of Alpha common stock. The 2001 plan is not intended to
be a means of compensating officers of Alpha; directors who are also officers of
Alpha are not eligible to participate in the 2001 Plan. As of the date of this
proxy statement/prospectus-information statement, there were seven non-officer
directors of Alpha.

Price; Exercise; Restrictions. Stock options are rights to purchase shares
of Alpha common stock at a fixed exercise price for a predetermined period of
time. The exercise price of all options to be granted under the 2001 plan will
be the fair market value of Alpha common stock on the date the option is granted
or the par value of the shares of common stock if that is higher. This price
must be paid in full
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upon exercise of the option either in cash or by delivery of shares of common
stock (as permitted by the Alpha board of directors), or any combination of cash
and stock (as permitted by the Alpha board of directors). All options under the
2001 plan will become exercisable in four equal increments over a period of four
years from the date of grant and must be exercised within ten years after the
date the option is granted. The options may not be assigned or transferred
except by will or under the laws of descent and distribution, or pursuant to a
qualified domestic relations order. During the lifetime of a director, the
option may be exercisable only by the director. All of the options granted under
the 2001 plan will be non-qualified stock options under the Internal Revenue
Code.

Rights in the Event of Cessation of Service. In the event of the cessation
of service of a director, the director's options may be exercised as follows:
(1) in the event of death, all unvested options will become fully vested and all
options may be exercised by the heirs of the director for twelve months after
the date of death (or until the expiration of the option, if sooner); (2) in the
event of a director's permanent and total disability, only vested options may be
exercised, and only for a period of six months after the cessation of service
(or until the expiration of the option, if sooner); (3) in the event a director
ceases to serve as a director for any other reason, except for cause, only
vested options may be exercised, and only for a period of three months after the
cessation of service (or until the expiration of the option, if sooner). In the
event a director is removed from office for cause, all remaining options cease
to be exercisable whether or not previously vested.

Indemnity. The 2001 plan provides that the Alpha board of directors shall
not be liable for any act, omission, interpretation, construction or
determination made in good faith in connection with their responsibilities with
respect to the 2001 plan. Alpha agrees to indemnify the directors in respect of
any claim, loss, damage or expense (including counsel fees) arising from any
such act, omission, interpretation, construction or determination to the full
extent permitted by law.

Amendment or Termination of the 2001 Plan. The Alpha board of directors
may at any time, and from time to time, amend, suspend or terminate the 2001
plan in whole or in part, provided that the provisions of the 2001 plan relating
to the amount and price of Alpha common stock to be awarded and the timing of
such awards may not be amended more than once every six months other than to
comport with changes in the Internal Revenue Code, the Employee Retirement
Income Security Act or the rules under either statute. No amendment, suspension
or termination of the 2001 plan may affect the rights of any participant to whom
an option has been granted without such participant's consent.

Share Adjustments. If Alpha's outstanding common stock is increased or
decreased, or changed into or exchanged for a different number or kind of shares
or other securities by reason of a recapitalization, reclassification, stock
split, combination of shares, separation (including a spin-off) or stock
dividend, there will be an equitable adjustment in the exercise prices of
outstanding options and the number and kind of shares as to which outstanding
options shall be exercisable as determined by the Alpha board of directors. If
Alpha is a party to any merger or consolidation, any purchase or acquisition of
property or stock, or any separation, reorganization or liquidation, the Alpha
board of directors (or, if Alpha is not the surviving corporation, the board of
directors of the surviving corporation) shall have the power to make
arrangements for the substitution of new options for, or the assumption by
another corporation of, any options then outstanding under the 2001 plan.

Duration of the 2001 Plan. Awards may be made under the 2001 plan for a
period of ten years ending on September 10, 2011. The period during which a
stock option or other award may be exercised, however, may extend beyond that
time.

Change of Control. Upon the occurrence of a change of control of Alpha (as
defined in the 2001 plan) each outstanding and unvested option will become
exercisable.

Federal Tax Consequences of the 2001 Plan. The options granted under the
2001 plan will be non-qualified stock options. An optionee generally will not be
taxed upon the grant of a non-qualified stock option. Rather, at the time of
exercise of such non-qualified stock option, the optionee will recognize
ordinary income for federal income tax purposes in an amount equal to the excess
of the fair market value
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of the shares purchased over the option exercise price. Alpha will generally be
entitled to a tax deduction at the time and in the same amount that the optionee
recognizes ordinary income.

If shares acquired upon exercise of a non-qualified stock option are later
sold or exchanged, then the difference between the sales price and the fair
market value of the stock on the date that ordinary income was recognized with
respect thereto will generally be taxable as long-term or short-term capital
gain or loss, depending upon the length of time the shares were held by the
optionee.

90



PRICE RANGE OF ALPHA COMMON STOCK AND DIVIDENDS

Alpha common stock is traded on the Nasdaq National Market under the
trading symbol "AHAA". The number of Alpha stockholders of record as of April
29, 2002 was approximately 950.

Alpha has not paid cash dividends on its common stock since fiscal 1986,
and does not anticipate paying cash dividends in the future. Alpha effected a
two-for-one stock split effective April 19, 2000.

The following table shows the range of high and low per share sale prices
of Alpha common stock as reported on the Nasdag National Market for the periods
indicated and adjusted to reflect the effects of the April 19, 2000 stock split.

HIGH LOW ------- ------- FISCAL YEAR ENDED APRIL 1,
2001 First
[0 LU U gk o =
$ 23.13 $ 8.94 Second
0 >N g =
28.91 21.50 Third
Lo U N g o ol
33.13 23.88 Fourth
QUANE T ettt e
74.73 27.02 FISCAL YEAR ENDED MARCH 31, 2002 First
[0 0T N g o
$ 31.34 $ 13.06 Second
[0 [V T U o =1 ol
41.45 16.73 Third
[0 = o=
31.84 15.64 Fourth
[0 VT U o ol

24.24 14.05 FISCAL YEAR ENDING MARCH 30, 2003 First
quarter (through May 9,
2002) it e $ 17.54 $ 9.90

On December 14, 2001, the last trading day before the announcement of the
signing of the merger agreement, the closing sale price of Alpha common stock on
the Nasdaq National Market was $21.20. On May 9, 2002, the closing sale price of
Alpha common stock on the Nasdaq National Market was $10.78. Washington is
currently a wholly-owned subsidiary of Conexant, and Washington stock is not
traded on any stock exchange or the Nasdaq Stock Market.
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HISTORICAL SELECTED COMBINED FINANCIAL DATA
OF THE WASHINGTON BUSINESS AND THE MEXICALI OPERATIONS

The selected combined financial data presented below should be read in
conjunction with "Management's Discussion and Analysis of Financial Condition
and Results of Operations of the Washington Business and the Mexicali
Operations" and the Combined Financial Statements of the Washington Business and
the Mexicali Operations and the notes thereto appearing elsewhere in this proxy
statement/prospectus-information statement.

For financial accounting purposes, the sale of the Mexicali operations by
Conexant to the combined company will be treated as if Conexant had contributed
the Mexicali operations to Washington as part of the spin-off transaction, and
the $150 million purchase price will be treated as a return of capital to
Conexant. Consequently, the selected combined financial data presented below
includes the Mexicali operations for all periods presented. The Washington
Business and the Mexicali operations together comprise Washington/Mexicali.

The washington/Mexicali combined statement of operations data for the years
ended September 30, 1999, 2000 and 2001 and the Washington/Mexicali combined
balance sheet data as of September 30, 2000 and 2001 have been derived from the
Combined Financial Statements of the Washington Business and the Mexicali
Operations included in this proxy statement/prospectus-information statement,
which have been audited by Deloitte & Touche LLP, whose opinion is included in
this proxy statement/prospectus-information statement. The Washington/Mexicali
combined statement of operations data for the three months ended December 31,
2000 and 2001 and the Washington/Mexicali combined balance sheet data as of
December 31, 2001 have been derived from Washington/Mexicali's unaudited
combined financial statements included in this proxy
statement/prospectus-information statement. The Washington/Mexicali combined
statement of operations data for the years ended September 30, 1997 and 1998 and
the wWashington/Mexicali combined balance sheet data as of September 30, 1997,
1998 and 1999 have been derived from Washington/Mexicali's unaudited combined
financial statements which are not presented in this proxy
statement/prospectus-information statement. The historical financial information
may not be indicative of Washington/Mexicali's future performance and does not
reflect what the results of operations and financial position of
wWashington/Mexicali would have been had it operated as an independent company
during the periods presented.

THREE MONTHS ENDED YEAR ENDED SEPTEMBER 30,
DECEMBER 31, =--===--==-msommmoaoamaon

--------------- (IN THOUSANDS) STATEMENT OF
OPERATIONS DATA: Net revenues: Third
parties. ... ... e $
49,201 $ 79,066 $176,015 $312,983 $ 215,502
$ 68,518 $ 88,404

CONEXANE . v vt s
30,818 33,205 40,400 65,433 44,949 16,978
5,356 -------- mmmmmmee emmmme aeeoa- --
——————————————————————— Total net
FEVENUES . « vttt v ei e 80,019 112,271

216,415 378,416 260,451 85,496 93,760 ------

R Cost of goods sold(2): Third

parties.........i i e
42,950 44,503 96,699 207,450 268,749 76,272
72,729
Conexant . ...t e e e
29,868 33,350 37,840 62,720 42,754 16,244
5,077 ----mmmm mmmmmmm emmmeme aeeeo --

——————————————————————— Total cost of
goods sold............... 72,818 77,853
134,539 270,170 311,503 92,516 77,806 ------

Margin. .. u v
7,201 34,418 81,876 108,246 (51,052) (7,020)
15,954 Operating expenses: Research and
development........... ... 47,156
56,748 66,457 91,616 111,053 26,918 32,181
Selling, general and
administrative.......... 13,102 21,211
27,202 52,422 51,267 16,013 10,636
Amortization of intangible
assets............ -- -- -- 5,327 15,267
3,737 3,937 Special
charges(3) . v vvii it -- 220
1,432 -- 88,876 -- -- Purchased in-process
research and
development. . .... .ottt
- == == 24,362 -- -- -- eeemomee oo -
Total operating expenses...............
60,258 78,179 95,091 173,727 266,463 46,668
46,754 - ---mmm e mmemeeee oo oo -



(53,057) (43,761) (13,215) (65,481)
(317,515) (53,688) (30,800) Other income
(expense), net.........coiiiiinnnnn 80 1,559
(54) 142 210 (A1) 52 ------mn —cmmomo -
Loss before income
LaAXeS. i i it e (52,977)
(42,202) (13,269) (65,339) (317,305)
(53,699) (30,748) Provision for income
BAXES . vt ie e 1,157 1,082 1,646
1,140 1,619 265 3,549 -------- -------- .

$(54,134) $(43,284) $(14,915) $(66,479)
$(318,924) $(53,964) $(34,297) ========
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------------------- DECEMBER 31, 1997 1998

1999 2000(1) 2001(1) 2001 ----=-n- -=-==c-- -

---------------------------------- (IN
THOUSANDS) BALANCE SHEET DATA: Working

capital. .. .v it i e e
$ 40,529 $ 17,831 $ 55,374 $135,649 $ 60,540

$ 60,683 Total

ASSEeES . i i i s e e e s

155,982 203,313 291,909 501,553 314,287
311,084 Long-term

liabilities. . ..ot i

1,549 2,063 3,335 3,767 3,806 3,772
Shareholder's net

investment......... .. i 144,332

(1)

(2)

(3)

187,196 275,568 466,416 287,661 274,023

In fiscal 2000, Conexant acquired Philsar Semiconductor Inc., which became
part of Washington/ Mexicali. As a result of the acquisition of Philsar,
during fiscal 2000 and 2001 Washington/Mexicali recorded $5.3 million and
$15.3 million, respectively, in amortization of goodwill and other
acquisition-related intangible assets and in fiscal 2000 Washington/Mexicali
recorded a charge of $24.4 million related to purchased in-process research
and development.

In fiscal 2001, Washington/Mexicali recorded inventory write-downs of $58.7
million.

In fiscal 2001, Washington/Mexicali recorded special charges of $88.9
million, principally related to the impairment of certain wafer fabrication
assets and restructuring activities. In fiscal 1998 and 1999,
wWashington/Mexicali recorded special charges of $0.2 million and $1.4
million, respectively, primarily related to a workforce reduction.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
OF THE WASHINGTON BUSINESS AND THE MEXICALI OPERATIONS

The following discussion of the financial condition and results of
operations of the Washington Business and the Mexicali operations should be read
together with the Combined Financial Statements of the Washington Business and
the Mexicali operations and the notes thereto appearing elsewhere in this proxy
statement/prospectus-information statement.

OVERVIEW

The Washington Business is a worldwide leader in semiconductor products and
systems for wireless communications applications. Its product portfolio is
comprised of components, subsystems and system-level semiconductor solutions for
wireless voice and data communications applications, supporting the world's most
widely adopted wireless standards, including CDMA (Code Division Multiple
Access), TDMA (Time Division Multiple Access) and GSM (Global System for Mobile
Communications). Wireless communications product offerings of the Washington
Business include power amplifier modules, radio frequency components and
subsystems and cellular systems.

The Washington Business operates a gallium arsenide semiconductor wafer
fabrication facility in Newbury Park, California to meet a portion of its wafer
requirements. The Washington Business has historically provided substantially
all of Conexant's requirements for gallium arsenide wafers. Revenues from
Conexant for these products totaled $9.6 million and $0.5 million for fiscal
2001 and the first quarter of fiscal 2002, respectively.

The Mexicali operations consist of a semiconductor assembly and test
facility in Mexicali, Mexico and related operations. The Mexicali operations
have historically provided a substantial portion of the Washington Business's
and Conexant's requirements for semiconductor assembly and test services.
Revenues from Conexant for semiconductor assembly and test services totaled
$35.3 million and $4.8 million for fiscal 2001 and the first quarter of fiscal
2002, respectively.

Prior to the completion of the spin-off transaction, Conexant and
wWashington will enter into various agreements providing for the supply of
gallium arsenide wafer fabrication and assembly and test services by the
combined company to Conexant, initially at substantially the same volumes as
historically obtained by Conexant from Washington/Mexicali. Conexant and
washington will also enter into agreements providing for the supply to the
combined company of transition services by Conexant and silicon-based wafer
fabrication services by the Newport foundry joint venture to which Conexant
contributed its Newport Beach, California wafer fabrication facility.
Historically, Washington/Mexicali has obtained a portion of its silicon-based
semiconductors from the Newport Beach wafer fabrication facility and currently
expects that it initially will obtain substantially the same volume under the
Newport supply agreement as it historically obtained from Conexant.

The wireless communications semiconductor industry is highly cyclical and
is characterized by constant and rapid technological change, rapid product
obsolescence and price erosion, evolving standards, short product life cycles
and wide fluctuations in product supply and demand. The operating results of
wWashington/Mexicali have been, and may continue to be, negatively affected by
substantial quarterly and annual fluctuations and market downturns due to a
number of factors, such as changes in demand for end-user equipment, the timing
of the receipt, reduction or cancellation of significant customer orders, the
gain or loss of significant customers, market acceptance of
Washington/Mexicali's products and its customers' products,
Washington/Mexicali's ability to develop, introduce and market new products and
technologies on a timely basis, availability and cost of products from
suppliers, new product and technology introductions by competitors, changes in
the mix of products produced and sold, intellectual property disputes, the
timing and extent of product development costs and general economic conditions.
In the past, average selling prices of established products have generally
declined over time and this trend is expected to continue in the future.
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On an ongoing basis, Washington/Mexicali reviews investment, alliance and
acquisition prospects that would complement its existing product offerings,
augment its market coverage or enhance its technological capabilities. During
fiscal 2000, Conexant acquired Philsar Semiconductor Inc. for aggregate
consideration of $110.0 million to accelerate Washington/Mexicali's development
efforts and fill technology gaps in its product portfolio. Washington/Mexicali
treated the Philsar acquisition as a purchase for financial accounting purposes
and its results of operations reflect the operations of Philsar after the date
of acquisition.

BASIS OF PRESENTATION

The Washington Business and the Mexicali operations are currently business
units of Conexant. The Washington Business consists of Conexant's wireless
communications business, including its Newbury Park gallium arsenide
semiconductor wafer fabrication facility, but excluding certain assets and
liabilities. The Mexicali operations include Conexant's Mexicali semiconductor
assembly and test facility and certain related operations which Conexant will
sell to the combined company immediately following the completion of the merger.
For financial accounting purposes, the sale of the Mexicali operations by
Conexant to the combined company will be treated as if Conexant had contributed
the Mexicali operations to Washington as part of the spin-off transaction, and
the $150 million purchase price will be treated as a return of capital to
Conexant.

The combined financial statements include the assets, liabilities,
operating results and cash flows of the Washington Business and the Mexicali
operations, which together represent all of the businesses and assets which
Alpha will acquire upon completion of the spin-off transaction, the merger and
the Mexicali sale.

The combined financial statements presented in this proxy
statement/prospectus-information statement have been prepared using Conexant's
historical bases in the assets and liabilities and the historical operating
results of Washington/Mexicali during each respective period. The combined
financial statements include allocations of certain Conexant operating expenses
for research and development and corporate functions. The operating expense
allocations have been determined on bases that management considered to be
reasonable reflections of the utilization of services provided to, or the
benefit received by, Washington/Mexicali. The allocation methods include
specific identification, activity-based analyses, relative revenues or costs,
manufacturing capacity utilization and headcount.

The combined financial information presented in this proxy
statement/prospectus-information statement is not necessarily indicative of the
financial position, results of operations or cash flows of Washington/Mexicali
in the future, nor is it necessarily indicative of what the financial position,
results of operations or cash flows of Washington/Mexicali would have been had
it been an independent company for the periods presented.

CRITICAL ACCOUNTING POLICIES

The preparation of financial statements in accordance with accounting
principles generally accepted in the United States requires Washington/Mexicali
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses
during the reporting period. Among the significant estimates affecting
Washington/Mexicali's combined financial statements are those relating to
allowances for doubtful accounts, inventories, long-lived assets, income taxes,
warranties, restructuring costs and other contingencies. Washington/Mexicali
regularly evaluates its estimates and assumptions based upon historical
experience and various other factors that it believes to be reasonable under the
circumstances, the results of which form the basis for making judgments about
the carrying values of assets and liabilities that are not readily apparent from
other sources. To the extent actual results differ from those estimates,
wWashington/Mexicali's future results of operations may be affected.

Inventories -- Washington/Mexicali writes down its inventory for estimated
obsolescence or unmarketable inventory in an amount equal to the difference
between the cost of inventory and the estimated
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market value based upon assumptions about future demand and market conditions.
If actual market conditions are less favorable than those projected by
management, additional inventory write-downs may be required.

Impairment of long-lived assets -- Long-lived assets, including fixed
assets, goodwill and intangible assets, are continually monitored and are
reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of any such asset may not be recoverable. The
determination of recoverability is based on an estimate of undiscounted cash
flows expected to result from the use of an asset and its eventual disposition.
The estimate of cash flows is based upon, among other things, certain
assumptions about expected future operating performance. Washington/Mexicali's
estimates of undiscounted cash flows may differ from actual cash flows due to,
among other things, technological changes, economic conditions, changes to its
business model or changes in its operating performance. If the sum of the
undiscounted cash flows (excluding interest) is less than the carrying value,
wWashington/ Mexicali recognizes an impairment loss, measured as the amount by
which the carrying value exceeds the fair value of the asset.

Deferred income taxes -- Washington/Mexicali has provided a full valuation
reserve related to its substantial deferred tax assets. If sufficient evidence
of Washington/Mexicali's ability to generate sufficient future taxable income in
certain tax jurisdictions becomes apparent, Washington/Mexicali may be required
to reduce its valuation allowances, resulting in income tax benefits in
Washington/Mexicali's statement of operations. Management of Washington/Mexicali
evaluates the realizability of the deferred tax assets and assesses the need for
a valuation allowance quarterly.

Warranties -- Reserves for estimated product warranty costs are provided at
the time revenue is recognized. Although Washington/Mexicali engages in
extensive product quality programs and processes, its warranty obligation is
affected by product failure rates and costs incurred to rework or replace
defective product. Should actual product failure rates or costs differ from
estimates, additional warranty reserves could be required, which could reduce
Washington/Mexicali's gross margins.

Allowance for doubtful accounts -- Washington/Mexicali maintains allowances
for doubtful accounts for estimated losses resulting from the inability of its
customers to make required payments. If the financial condition of
Washington/Mexicali's customers were to deteriorate, its actual losses may
exceed its estimates, and additional allowances would be required.

RESULTS OF OPERATIONS
RECENT DEVELOPMENTS

During fiscal 2001, Washington/Mexicali -- like many of its customers and
competitors -- was adversely impacted by a broad slowdown affecting the wireless
communications sector, including most of the end-markets for its products.
wWashington/Mexicali's net revenues for fiscal 2001 reflected deterioration in
the digital cellular handset market resulting from excess channel inventories
due to a slowdown in demand for mobile phones and a slower transition to
next-generation phones. The effect of weakened end-customer demand was
compounded by higher than normal levels of component inventories among
manufacturer, subcontractor and distributor customers.

The overall slowdown in the wireless communications markets also impacted
washington/Mexicali's gross margins and operating income. Cost of goods sold for
fiscal 2001 was adversely affected by the significant underutilization of
manufacturing capacity. Cost of goods sold for fiscal 2001 also reflects $58.7
million of inventory write-downs across Washington/Mexicali's product portfolio
resulting from the sharply reduced end-customer demand for digital cellular
handsets.

In the first quarter of fiscal 2002, Washington/Mexicali's revenues from
product sales to third parties increased over 50% sequentially from the fourth
quarter of fiscal 2001, its second consecutive quarter of sequential revenue
growth, as a result of renewed demand for its wireless product portfolio. The
increased demand is partially due to improvement in the level of excess channel
inventories that had adversely affected the digital cellular handset markets
during fiscal 2001.
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EXPENSE REDUCTION AND RESTRUCTURING INITIATIVES

In fiscal 2001, Washington/Mexicali implemented a number of expense
reduction and restructuring initiatives to more closely align its cost structure
with the then-current business environment. The cost reduction initiatives
included workforce reductions, temporary shutdowns of manufacturing facilities
and significant reductions in capital spending.

Through involuntary severance programs and attrition, Washington/Mexicali
reduced its workforce in fiscal 2001 by approximately 800 employees (principally
in its manufacturing operations), a 22% reduction from January 2001 levels. In
addition, Washington/Mexicali periodically idled its Newbury Park wafer
fabrication facility and, for a portion of fiscal 2001, implemented a reduced
work week at its Mexicali facility.

wWashington/Mexicali recorded restructuring charges of $2.7 million in
fiscal 2001 related to the workforce reductions completed through September 30,
2001. The restructuring initiatives and other expense reduction actions resulted
in a quarterly reduction of operating expenses of approximately $4.8 million for
the fourth quarter of fiscal 2001 as compared with the second quarter of fiscal
2001.

ASSET IMPAIRMENTS

During fiscal 2001, Washington/Mexicali management determined that the
value of the Newbury Park wafer fabrication assets was impaired as a result of
then-current and projected business conditions. Accordingly, Washington/Mexicali
recorded an impairment charge of $86.2 million to write down the carrying value
of the wafer fabrication assets to their estimated fair value.

THREE MONTHS ENDED DECEMBER 31, 2000 AND 2001
The following table sets forth the results of operations of

Washington/Mexicali expressed as a percentage of net revenues for the three
months ended December 31, 2000 and 2001:

THREE MONTHS ENDED DECEMBER 31, ------------------ 2000
2001 ------ ------ Net
L=V 2= 8 0T
100.0% 100.0% Cost of goods
SOLd. i e s 108.2
83.0 ----- ----- Gross
11T W a1
(8.2) 17.0 Operating expenses: Research and
development. ... ...t i 31.5 34.3
Selling, general and
administrative.............. ... ... .. 18.7 11.3
Amortization of intangible
assets. ... i i i e e 4.4 4,2 ----- -----
Total operating EeXPeNnSeS. . v v vttt ittt n it
54.6 49.8 ----- ----- Operating
108 S e it s
(62.8) (32.8) Other income,
T - -- --
B Loss before income
BAXES . vttt s (62.8) (32.8)
Provision for income
TaAXES . i it s 0.3 3.8 ----- -
---- Net
0SS e it s
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NET REVENUES

THREE MONTHS ENDED - - - === -mmmmmmmmmmeoeo e o
------ DECEMBER 31, DECEMBER 31, 2000 CHANGE 2001
------------------------------ (IN MILLIONS)

PArEieS . it e
$68.5 29% $88.4
CONEXANE . ¢ v ittt it e et e e
17.0 (68)% 5.4 ----- e $85.5 $93.8 =====

The washington Business markets and sells its semiconductor products and
system solutions to leading OEMs of communication electronics products,
third-party original design manufacturers, or 0DMs, and contract manufacturers
and indirectly through electronic components distributors. Samsung Electronics
Co. Ltd. and Nokia Corporation accounted for 48% and 11%, respectively, of net
revenues from third parties for the first quarter of fiscal 2002 and sales to
the Washington Business's top 10 customers accounted for 95% of net revenues
from third parties for the period. Revenues derived from customers located in
the Americas, Asia-Pacific and Europe/Middle East/Africa regions were 4%, 92%
and 4%, respectively, of net revenues from third parties for the first quarter
of fiscal 2002.

washington/Mexicali generally recognizes revenues from product sales
directly to its customers and to certain distributors upon shipment and transfer
of title. Provision for sales returns is made at the time of sale based on
experience. An insignificant portion of product sales are made to electronic
component distributors under agreements allowing for price protection and/or a
right of return on unsold products. The recognition of revenue on sales to these
distributors is deferred until the products are sold by the distributors.

Revenues from product sales to third parties, which represented 94% of
total net revenues for the first quarter of fiscal 2002, increased 29% from the
comparable period of fiscal 2001, principally reflecting increased sales of GSM
products, including power amplifier modules and complete cellular systems.
wWashington/Mexicali also experienced increased demand for its power amplifier
modules for CDMA and TDMA applications from a number of its key customers.

Revenues from wafer fabrication and semiconductor assembly and test
services provided to Conexant, which represented 6% of total revenues for the
first quarter of fiscal 2002, decreased 68% from the comparable period of fiscal
2001. The decrease principally reflects lower demand for assembly and test
services from Conexant's Mindspeed Technologies and broadband access businesses
due to the broad slowdown affecting most of the communications electronics
end-markets for Conexant's products.

GROSS MARGIN

THREE MONTHS ENDED --------------------oommomooon
------ DECEMBER 31, DECEMBER 31, 2000 CHANGE 2001
.............................. (IN MILLIONS)
Gross margin: Third

parties. ... .. e e
$(7.8) nm $15.7 Percent of net revenues from
third parties........ (11)% 18%

ConexXant .. ot i e
$ 0.7 (62)% $ 0.3 Percent of net revenues from
Conexant............. 4% 5% - --------------- nm

= not meaningful

Gross margin represents net revenues less cost of goods sold. Cost of goods
sold consists primarily of purchased materials, labor and overhead (including
depreciation) associated with product manufacturing, royalty and other
intellectual property costs, warranties and sustaining engineering expenses
pertaining to
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products sold. In the past, Washington/Mexicali purchased a portion of its
requirements for complementary metal-oxide semiconductor, or CMOS, wafers from
Conexant at Conexant's actual cost. In fiscal 2001 and the first quarter of
fiscal 2002, approximately 46% and 35%, respectively, of cost of goods sold
represented the value of products supplied by Conexant, which were charged to
wWashington/Mexicali at Conexant's actual cost. Because Washington/Mexicali and
Conexant incur substantial fixed costs to maintain their own manufacturing
facilities, in periods of lower utilization of these manufacturing facilities,
unit costs have increased. Cost of goods sold also includes allocations from
Conexant of manufacturing cost variances, process engineering and other
manufacturing costs which are not included in the unit costs of Washington/
Mexicali inventories but are expensed as incurred.

The improvement in gross margin from third party sales for the first
quarter of fiscal 2002, compared with the first quarter of fiscal 2001, reflects
increased revenues, improved utilization of Washington/ Mexicali's manufacturing
facilities and a decrease in depreciation expense of approximately $3.5 million
that resulted from the write-down of the Newbury Park wafer fabrication assets
in the third quarter of fiscal 2001. Although recent revenue growth has
increased the level of utilization of Washington/ Mexicali's manufacturing
facilities, these facilities continue to operate below optimal capacity and
underutilization continues to adversely affect Washington/Mexicali's unit cost
of goods sold and gross margin. Gross margin for the first quarter of fiscal
2002 was also adversely impacted by additional warranty costs of $14.0 million.
The additional warranty costs were the result of an agreement with a major
customer for the reimbursement of costs the customer incurred in connection with
the failure of a product when used in a certain adverse environment. Although
wWashington/Mexicali developed and sold the product to the customer pursuant to
mutually agreed-upon specifications, the product experienced unusual failures
when used in an environment in which the product had not been previously tested.
The product has since been modified and no additional costs are expected to be
incurred in connection with this issue. Gross margin for the fiscal 2002 period
benefitted by approximately $7.5 million as a result of the sale of inventories
having a historical cost of $7.5 million that were written down to a zero cost
basis during fiscal year 2001; such sales resulted from sharply increased demand
beginning in the fourth quarter of fiscal 2001 that was not anticipated at the
time of the write-downs. Excluding the effect of the additional warranty cost
and the sale of the zero-cost basis inventories, gross margin for the first
quarter of fiscal 2002 was approximately $22.2 million, or 25% of net revenues
from third parties. Gross margin for the first quarter of fiscal 2001 was
adversely affected by inventory write-downs of approximately $5.7 million.

The inventory write-downs recorded in the first quarter of fiscal 2001
resulted from the sharply reduced end-customer demand Washington/Mexicali
experienced, primarily associated with its radio frequency components, as a
result of the rapidly changing demand environment for digital cellular handsets
during that period. As a result of these market conditions, Washington/Mexicali
experienced a significant number of order cancellations and a decline in the
volume of new orders, beginning in the fiscal 2001 first quarter and becoming
more pronounced in the second quarter. Due to the relatively weak global market
for cellular handsets, in the second quarter of fiscal 2001 the Washington
Business's revenues from third parties decreased 32% compared with the
immediately preceding quarter.

washington/Mexicali assesses the recoverability of inventories through an
on-going review of inventory levels in relation to sales backlog and forecasts,
product marketing plans and product life cycles. When the inventory on hand
exceeds the foreseeable demand, Washington/Mexicali writes down the value of
those inventories which, at the time of its review, it expects to be unable to
sell. wWashington/Mexicali sells its products to communications equipment OEMs
that have designed its products into equipment such as cellular handsets. These
design wins are gained through a lengthy sales cycle, which includes providing
technical support to the OEM customer. Moreover, once a customer has designed a
particular supplier's components into a cellular handset, substituting another
supplier's components requires substantial design changes which involve
significant cost, time, effort and risk. In the event of the loss of business
from existing OEM customers, Washington/Mexicali may be unable to secure new
customers for its existing products without first achieving new design wins.
Consequently, when the quantities of inventory on hand exceed forecasted demand
from existing OEM customers into whose products

99



Washington/Mexicali's products have been designed, Washington/Mexicali generally
will be unable to sell its excess inventories to others, and the net realizable
value of such inventories is generally estimated to be zero. The amount of the
write-down is the excess of historical cost over estimated realizable value
(generally zero). Once established, these write-downs are considered permanent
adjustments to the cost basis of the excess inventory.

Through December 31, 2001, Washington/Mexicali scrapped inventories having
an original cost of approximately $34.5 million and sold an additional $12.0
million of inventories previously written down to a zero cost basis. As of
December 31, 2001, Washington/Mexicali continued to hold inventories with an
original cost of approximately $12.2 million which were previously written down
to a zero cost basis. Washington/Mexicali currently intends to hold these
remaining inventories and will sell these inventories if it experiences renewed
demand for these products. While there can be no assurance that it will be able
to do so, if Washington/Mexicali is able to sell a portion of the inventories
which are carried at zero cost basis, its gross margins will be favorably
affected. As a result of sharply increased demand beginning in the fourth
quarter of fiscal 2001 that was not anticipated at the time of the writedowns,
subsequent to December 31, 2001, Washington/Mexicali sold to OEM customers
inventories having an original cost of $1.2 million which had been written down
to a zero cost basis in fiscal 2001. To the extent that Washington/Mexicali does
not experience renewed demand for the remaining inventories, they will be
scrapped as they become obsolete.

wWashington/Mexicali bases its assessment of the recoverability of its
inventories, and the amounts of any write-downs, on currently available
information and assumptions about future demand (generally over six months) and
market conditions. Demand for Washington/Mexicali's products may fluctuate
significantly over time, and actual demand and market conditions may be more or
less favorable than those projected by management. In the event that actual
demand is lower than originally projected, additional inventory write-downs may
be required.

Under supply agreements to be entered into prior to completion of the
spin-off transaction, the combined company will receive wafer fabrication, wafer
probe and certain other services from the Newport foundry joint venture's
Newport Beach, California wafer fabrication facility and the combined company
will provide wafer fabrication, wafer probe, final test and other services to
Conexant at the Newbury Park facility, in each case, for a three-year period
after the merger. The combined company will also provide semiconductor assembly
and test services to Conexant at the Mexicali facility. The price for the
services under the agreements in the first year will be the actual cost of the
services. In the second year the price will be the average of (1) the actual
cost in the first year and (2) the market price (determined prior to the start
of the second year) of the services. In the third year the price will be based
on the market price of the services.

During the term of the Newport supply agreement, Washington/Mexicali's unit
cost of goods supplied by the Newport foundry joint venture will continue to be
affected by the level of utilization of the Newport foundry joint venture's
Newport Beach, California wafer fabrication facility and other factors outside
wWashington/Mexicali's control. In addition, Washington/Mexicali's costs will be
affected by the extent of its use of outside foundries and the pricing it is
able to obtain. During periods of high industry demand for wafer fabrication
capacity, Washington/Mexicali may have to pay higher prices to secure wafer
fabrication capacity.

washington/Mexicali has historically sold gallium arsenide semiconductors
to Conexant at cost and has provided semiconductor assembly and test services to
Conexant at approximately 5% over cost. Washington/Mexicali's overall gross
margin on sales to Conexant has been approximately 5% of net revenues.
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RESEARCH AND DEVELOPMENT

CHANGE 2001 -------=-=-=- -=--=- ------
------- (IN MILLIONS) Research and
development..........iiiiiiii
$26.9 20% $32.2 Percent of net
FEVENUES .« ittt v it e it nnens
32% 34%

Research and development expenses consist principally of direct personnel
costs, costs for pre-production evaluation and testing of new devices and design
and test tool costs. Research and development expenses also include allocated
costs for shared research and development services provided by Conexant,
principally in the areas of advanced semiconductor process development, design
automation and advanced package development, for the benefit of several of
Conexant's businesses.

The increase in research and development expenses for the first quarter of
fiscal 2002 compared to the similar period of fiscal 2001 primarily reflects the
opening of a new design center in Le Mans, France and higher headcount and
personnel-related costs. Subsequent to the first quarter of fiscal 2001,
wWashington/ Mexicali expanded its customer support engagements as well as
development efforts targeted at components and full system solutions using the
CDMA2000, GSM, General Packet Radio Services, or GPRS, and third-generation, or
3G, wireless standards in both the digital cellular handset and infrastructure
markets.

Under a transition services agreement to be entered into on or prior to
completion of the spin-off transaction, Conexant will continue to perform
various research and development services for the combined company at actual
cost until December 31, 2002, unless the parties otherwise agree. To the extent
wWashington/Mexicali uses these services subsequent to the expiration of the
specified term, the pricing is subject to negotiation.

SELLING, GENERAL AND ADMINISTRATIVE

THREE MONTHS ENDED DECEMBER 31, ---

------------------ (IN MILLIONS)
Selling, general and
administrative................
$16.0 (34)% $10.6 Percent of net
FEVENUES .« vttt ittt i aie i nnens
19% 11%

Selling, general and administrative expenses include personnel costs, sales
representative commissions, advertising and other marketing costs. Selling,
general and administrative expenses also include allocated general and
administrative expenses from Conexant for a variety of shared functions,
including legal, accounting, treasury, human resources, real estate, information
systems, customer service, sales, marketing, field application engineering and
other corporate services.

The decrease in selling, general and administrative expenses for the first
quarter of fiscal 2002 compared to the first quarter of fiscal 2001 primarily
reflects lower headcount and personnel-related costs resulting from the expense
reduction and restructuring actions initiated during fiscal 2001 and lower
provisions for uncollectible accounts receivable. The provision for
uncollectible accounts receivable of $(1.2) million for the first quarter of
fiscal 2002 resulted from collections experience more favorable than previously
estimated; in the first quarter of fiscal 2001 the provision reflected an
increase in past-due accounts which management estimated would ultimately be
uncollectible.

Under the transition services agreement, Conexant will continue to perform
various services for Washington/Mexicali at actual cost until December 31, 2002,
unless the parties otherwise agree. To the extent Washington/Mexicali uses these
services subsequent to the expiration of the specified term, the pricing is
subject to negotiation. In addition, until the combined company completes the
integration of its previously separate operations, it will incur duplicative
costs for certain functions.
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AMORTIZATION OF INTANGIBLE ASSETS

THREE MONTHS ENDED
DECEMBER 31, ----------

2001 ------------- ----
R (IN
MILLIONS) Amortization
of intangible
assets......... oo
$ 3.75% % 3.9

In connection with the fiscal 2000 acquisition of Philsar,
wWashington/Mexicali recorded an aggregate of $78.2 million of identified
intangible assets and goodwill. These assets are being amortized over their
estimated useful lives (principally 5 years).

The higher amortization expense in the fiscal 2002 first quarter primarily
resulted from the additional consideration for the acquisition of Philsar paid
by Conexant during fiscal 2001 upon the expiration of an indemnification period.
The value of the additional consideration paid was added to the recorded amounts
of goodwill and is being amortized over the remainder of the original estimated
lives of the goodwill.

Under the recently-issued Statement of Financial Accounting Standards No.
142, "Goodwill and Other Intangible Assets", which Washington/Mexicali will
adopt in the first quarter of fiscal 2003, Washington/Mexicali will cease
amortizing goodwill against its results of operations, reducing annual
amortization expense by approximately $14 million. However, Washington/Mexicali
will be required to evaluate goodwill at least annually for impairment, and to

write down the value of goodwill -- with a charge against its results of
operations -- when the recorded value of goodwill exceeds its estimated fair
value.

OTHER INCOME, NET

Other income, net is comprised primarily of interest income on invested
cash balances, gains/losses on the sale of assets, foreign exchange gains/losses
and other non-operating income and expense items.

PROVISION FOR INCOME TAXES

As a result of its history of operating losses and the expectation of
future operating results, Washington/Mexicali determined that it is more likely
than not that the income tax benefits which arose during the first quarters of
fiscal 2001 and fiscal 2002 will not be realized. Consequently, no income tax
benefit has been recognized relating to the operating loss for either period. As
of December 31, 2001, Washington/Mexicali has established a valuation allowance
of $219.6 million for the deferred tax assets (principally arising from net
operating loss carryforwards) which currently are not expected to be realized
through the reduction of future income tax payments. The net operating loss
carryforwards and other tax benefits relating to the historical operations of
Washington/Mexicali will be retained by Conexant in the spin-off transaction,
and will not be available to be utilized in the separate tax returns of the
combined company.

The provision for income taxes for the first quarters of fiscal 2001 and
fiscal 2002 consist of foreign income taxes incurred by foreign operations.
wWashington/Mexicali does not expect to recognize any income tax benefits
relating to future operating losses until management determines that such
benefits are more likely than not to be realized.
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YEARS ENDED SEPTEMBER 30, 1999, 2000 AND 2001

The following table sets forth Washington/Mexicali's results of operations
expressed as a percentage of net revenues for the fiscal years ended September
30, 1999, 2000 and 2001:

10T W 1
37.8 28.6 (19.6) Operating expenses: Research and
development. ... ..ot i 30.7 24.2
42.6 Selling, general and
administrative.............. ... 12.5 13.9 19.7
Amortization of intangible
assets........ ... i il -- 1.4 5.9 Special
Charges. .. 0.7
-- 34.1 Purchased in-process research and
development............ c- 6.4 -- mmmmm mmmm oo
Total operating eXPensesS. .......viiiiiiinnnnnnnnnns
43.9 45.9 102.3 ----- ----- ------ Operating

net. ... ... i e -- -- 0.1 ----- --
R T Loss before income

L= = S (6.1) (17.3)
(121.8) Provision for income

AXEeS. i i i e s 0.8 0.3 0.7 ---

(6.9)% (17.6)% (122.5)%

NET REVENUES

1999 CHANGE 2000 CHANGE
2001 ----------e-e me-o-n
-------- (IN MILLIONS) Net

revenues: Third
parties......... ...\

$176.0 78% $313.0 (31)%

$215.5
conexant........ovovuunnnnnn
40.4 62 65.4 (31) 45.0 ---
R $216.4

Revenues from product sales to third parties for fiscal 2001 declined 31%
from fiscal 2000, reflecting a steep decline in global demand for digital
cellular handsets and the excess channel inventories among Washington/Mexicali's
manufacturer, subcontractor and distributor customers. Net revenues from
wWashington/Mexicali's digital cellular components, subsystems and system-level
products were also adversely affected by a slower transition to next-generation
wireless phones. In addition, revenues from products for CDMA applications were
adversely affected by the ongoing effects of lower subsidies of new digital
cellular handsets. During fiscal 2000, the South Korean government imposed a ban
on South Korean cellular service providers subsidizing new digital cellular
handsets, which curtailed demand in the South Korean market for CDMA digital
cellular handset production and attendant semiconductor component supply. While
overall demand remained lower than fiscal 2000 levels throughout the year,
during the fourth quarter of fiscal 2001 Washington/Mexicali experienced strong
sequential quarterly growth in its revenues, driven by increased sales volume
across its product portfolio.

Samsung Electronics Co. Ltd. and Nokia Corporation accounted for 44% and
12%, respectively, of net revenues from third parties for fiscal 2001 and sales
to the Washington Business's top 10 customers accounted for 90% of net revenues
from third parties for the period. Revenues derived from customers located in
the Americas, Asia-Pacific and Europe/Middle East/Africa regions were 11%, 77%
and 12%, respectively, of net revenues from third parties for fiscal 2001.
Revenues from wafer fabrication and semiconductor assembly and test services
provided to Conexant for fiscal 2001 decreased 31% from fiscal 2000. The
decrease principally reflects lower demand for assembly and test services from
Conexant's Mindspeed Technologies and broadband access businesses due to the
broad slowdown affecting most of the communications electronics end-markets for
Conexant's products.
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Revenues from product sales to third parties for fiscal 2000 grew 78% over
fiscal 1999, driven by strong overall demand for digital cellular handsets
worldwide. In fiscal 1999, Washington/Mexicali commenced efforts to expand its
product offerings to include GSM products, which it believed presented a large
total addressable market. Washington/Mexicali also considered entry into the GSM
market necessary in preparation for eventual migration to 3G digital cellular
systems that will incorporate both CDMA and GSM technologies.
Washington/Mexicali derived significant revenue growth from the successful
launch of its GSM product portfolio, including power amplifiers, radio frequency
subsystems and full system solutions. While annual revenues from the CDMA
product portfolio also increased, sales of these products declined during the
second half of fiscal 2000 as a result of the South Korean government ban on
subsidies of new digital cellular handsets by cellular service providers in the
South Korean market.

Revenues from wafer fabrication and semiconductor assembly and test
services provided to Conexant for fiscal 2000 increased 62% from fiscal 1999.
The increase principally reflects higher demand for assembly and test services
from Conexant's Mindspeed Technologies and broadband access businesses due to
the rapid sales growth experienced by those businesses during fiscal 2000.

GROSS MARGIN

1999 CHANGE 2000 CHANGE 2001 ----- ------
------------------ (IN MILLIONS) Gross
margin Third
parties. ... s
$79.3 33% $105.5 (150)% $(53.2) Percent of
net revenues from third

PartiesS. . it i i s
45% 34% (25)%
CONBXANE . v vttt ettt it i
$2.66%% 2.7 (19)% $ 2.2 Percent of net
revenues from Conexant...... 6% 4% 5%

Gross margin from third party sales for fiscal 2001 reflects the impact of
the 31% decrease in revenues on a base of relatively fixed manufacturing support
costs. Gross margin for fiscal 2001 was also adversely affected by the continued
shift in revenue mix toward GSM products, which yielded lower margins as
Washington/Mexicali sought to expand and strengthen its position in this
highly-competitive market. In bringing its GSM product portfolio to market,
wWashington/Mexicali focused on high levels of integration and performance,
rather than minimizing component cost, which affected its gross margin on sales
of GSM products. Washington/Mexicali anticipates that gross margins for its
subsystems and systems solutions will improve as Washington/Mexicali transitions
to more highly-integrated solutions comprised of fewer separate components.
Gross margin for fiscal 2001 was also adversely affected by aggregate inventory
write downs of $58.7 million and a $14.0 million increase in warranty costs. The
inventory writedowns were comprised of $5.7 million, $45.7 million and $7.3
million recorded in the first, second and third quarters of fiscal 2001,
respectively.

The inventory write-downs resulted from the sharply reduced end-customer
demand experienced in fiscal 2001, primarily for Washington/Mexicali's radio
frequency components and power amplifier modules. As a result of these market
conditions, Washington/Mexicali experienced a significant number of order
cancellations and a decline in the volume of new orders during fiscal 2001,
beginning in the fiscal 2001 first quarter and becoming more pronounced in the
second quarter. Due to the relatively weak global market for cellular handsets,
in the second quarter of fiscal 2001 the Washington Business's revenues from
third parties decreased 32% compared with the immediately preceding quarter.

washington/Mexicali assesses the recoverability of inventories through an
on-going review of inventory levels in relation to sales backlog and forecasts,
product marketing plans and product life cycles. When the inventory on hand
exceeds the forseeable demand, Washington/Mexicali writes down the value of
those inventories which, at the time of its review, it expects to be unable to
sell. Washington/Mexicali sells its products to communications equipment OEMs
that have designed its products into equipment such as cellular handsets. These
design wins are gained through a lengthy sales cycle, which includes providing
technical support to the OEM customer. Moreover, once a customer has designed a
particular supplier's components into a cellular handset, substituting another
supplier's components requires substantial design changes which involve
significant cost, time, effort and risk. In the event of the loss of business
from existing OEM customers, Washington/Mexicali may be unable to secure new
customers for
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its existing products without first achieving new design wins. Consequently,
when the quantities of inventory on hand exceed forecasted demand from existing
OEM customers into whose products Washington/Mexicali's products have been
designed, Washington/Mexicali generally will be unable to sell its excess
inventories to others, and the net realizable value of such inventories is
generally estimated to be zero. The amount of the write-down is the excess of
historical cost over estimated realizable value(generally zero). Once
established, these write-downs are considered permanent adjustments to the cost
basis of the excess inventory. During fiscal 2001, Washington/Mexicali sold to
OEM customers $4.5 million of the inventory that had previously been written
down to a zero cost basis; such sales resulted from sharply increased demand
beginning in the fourth quarter of fiscal 2001 that was not anticipated at the
time of the writedowns.

washington/Mexicali typically makes sales pursuant to individual purchase
orders and not under long-term supply contracts with its customers. Customers
may cancel orders prior to shipment. Washington/ Mexicali purchases and
manufactures inventory based upon estimates of customer demand, which is
difficult to predict. The inventories written down during fiscal 2001
principally consisted of power amplifiers and radio frequency subsystem
components which, in many cases, Washington/Mexicali had purchased or
manufactured to satisfy expected customer demand.

of the $58.7 million original cost amount of inventories written down to a
zero cost basis in fiscal 2001, Washington/Mexicali scrapped approximately $34.5
million of obsolete inventories during the first quarter of fiscal 2002. As of
December 31, 2001, Washington/Mexicali continued to hold inventories with an
original cost of approximately $12.2 million which were previously written down
to a zero cost basis. Washington/Mexicali currently intends to hold these
remaining inventories and will sell these inventories if it experiences renewed
demand for these products. While there can be no assurance that it will be able
to do so, if Washington/Mexicali is able to sell a portion of the inventories
which are carried at a zero cost basis, its gross margins will be favorably
affected. As a result of sharply increased demand beginning in the fourth
quarter of fiscal 2001 that was not anticipated at the time of the writedowns,
subsequent to December 31, 2001, Washington/Mexicali sold to OEM customers
inventories having an original cost of $1.2 million which had been written down
to a zero cost basis in fiscal 2001. To the extent that Washington/Mexicali does
not experience renewed demand for the remaining inventories, they will be
scrapped as they become obsolete.

wWashington/Mexicali bases its assessment of the recoverability of its
inventories, and the amounts of any write-downs, on currently available
information and assumptions about future demand (generally over six months) and
market conditions. Demand for Washington/Mexicali's products may fluctuate
significantly over time, and actual demand and market conditions may be more or
less favorable than those projected by management. In the event that actual
demand is lower than originally projected, additional inventory write-downs may
be required.

The gross margin from third party sales of 34% achieved in fiscal 2000
compared with 45% in fiscal 1999 principally reflects the beginning of
Washington/Mexicali's revenue mix shift toward GSM products. The GSM product
portfolio, and GSM components in particular, accounted for a significant portion
of the increase in fiscal 2000 net revenues over fiscal 1999. Gross margins for
fiscal 2000 also include higher allocated manufacturing costs from Conexant
resulting from increased purchases of CMOS wafer fabrication and other services.

wWashington/Mexicali has historically sold gallium arsenide semiconductors
to Conexant at cost and has provided semiconductor assembly and test services to
Conexant at approximately 5% over cost. Consequently, Washington/Mexicali's
overall gross margin on sales to Conexant is approximately 5% of net revenues.

RESEARCH AND DEVELOPMENT

1999 CHANGE
2000 CHANGE
2001 -------o--

(IN MILLIONS)
Research and
development.....
$66.5 38% $91.6
21% $111.1
Percent of net
revenues......
31% 24% 43%
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During fiscal 2001, Washington/Mexicali focused its research and
development investment principally on wireless communications applications such
as next generation power amplifiers, radio frequency subsystems and cellular
systems. In particular, Washington/Mexicali has focused a significant amount of
research and development resources in developing complete network protocol
stacks and user interface software in support of its cellular systems
initiative. The increase in research and development expenses for fiscal 2001
primarily reflects higher headcount and personnel-related costs to support
wWashington/ Mexicali's expanded development efforts and the accelerated launch
of new products. The higher fiscal 2001 research and development expenses also
include costs of approximately $5.6 million resulting from the acquisition of
Philsar in fiscal 2000.

The increase in research and development expenses for fiscal 2000 compared
to fiscal 1999 primarily reflects higher headcount and personnel-related costs
to support expanded research and development efforts and approximately $1.6
million of costs resulting from the acquisition of Philsar. Key product
development efforts targeted were a dual-band GSM power amplifier multi-chip
module and a Bluetooth(TM) radio frequency transceiver. Research and development
efforts were also focused on the development of next-generation radio frequency
solutions using silicon germanium process technologies.

SELLING, GENERAL AND ADMINISTRATIVE

1999 CHANGE 2000 CHANGE
2001 ------------e m-----
-------- (IN MILLIONS)
Selling, general and
administrative.............
$27.2 93% $52.4 (2)% $51.3
Percent of net
revenues...... 13% 14% 20%

The decrease in selling, general and administrative expenses for fiscal
2001 compared to fiscal 2000 reflects the favorable impact of the expense
reduction and restructuring actions initiated during fiscal 2001 as well as a
$4.0 million decrease in the provision for uncollectible accounts receivable.
The lower provision for uncollectible accounts receivable resulted from
collections experience more favorable than previously estimated and a 38%
decrease in the balance of accounts receivable. These factors were largely
offset by a $2.2 million increase in allocated costs for shared functions
provided by Conexant in fiscal 2001 and the inclusion of the selling, general
and administrative costs of Philsar (acquired in May 2000) for the entire fiscal
year.

The increase in selling, general and administrative expenses for fiscal
2000 as compared to fiscal 1999 was due primarily to increased personnel and
related costs resulting from the continued expansion of Washington/Mexicali's
sales and marketing functions to support the sales growth experienced during
fiscal 1999 and fiscal 2000. The increase also reflects higher sales
representative commissions, driven by revenue growth, and the addition of
approximately $1.1 million of selling, general and administrative costs
associated with Philsar, which was acquired during fiscal 2000. Selling, general
and administrative expenses for fiscal 2000 also included provisions of $3.5
million for accounts receivable from slow-paying customers which
wWashington/Mexicali expected to be uncollectible. In addition, allocated general
and administrative costs for shared business support functions increased $13.8
million as a result of the continued development of Conexant's corporate
infrastructure to support Conexant's and Washington/Mexicali's growth.

AMORTIZATION OF INTANGIBLE ASSETS

1999 CHANGE 2000 CHANGE 2001 -
. (IN
MILLIONS) Amortization of
intangible

$ --nm$5.3nm$ 15.3
Percent of net
revenues. ......... -- 1% 6% -
——————————————— nm = not
meaningful
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In connection with the fiscal 2000 acquisition of Philsar,
wWashington/Mexicali recorded an aggregate of $78.2 million of identified
intangible assets and goodwill. These assets are being amortized over their
estimated useful lives (principally 5 years). The increase in amortization
expense in fiscal 2001 compared with fiscal 2000 reflects the inclusion of
Philsar in the Washington/Mexicali results of operations for the entire fiscal
year.

SPECIAL CHARGES
Special charges consist of the following:

1999 CHANGE 2000 CHANGE
2001 ----------cen m---a-
-------- (IN MILLIONS)
Asset
impairments................
$ --nm$ -- nm $86.2
Restructuring
charges............ 1.4 nm
--nm 2.7 ----- ----- ----

Asset Impairments. During the third quarter of fiscal 2001,
washington/Mexicali recorded an $86.2 million charge for the impairment of the
manufacturing facility and related wafer fabrication machinery and equipment at
the wWashington Business's Newbury Park facility. This impairment charge was
based on a recoverability analysis prepared by management as a result of the
dramatic downturn in the market for wireless communications products and the
related impact on the then-current and projected business outlook of the
wWashington Business. Through the third quarter of fiscal 2001, the Washington
Business experienced a severe decline in factory utilization at the Newbury Park
wafer fabrication facility and decreasing revenues, backlog and new order
volume. Management believed these factors, together with its decision to
significantly reduce future capital expenditures for advanced process
technologies and capacity beyond the then-current levels, indicated that the
value of the Newbury Park facility may be impaired and that an impairment
analysis should be performed. In performing the analysis for recoverability,
management estimated the future cash flows expected to result from the
manufacturing activities at the Newbury Park facility over a ten-year period.
The estimated future cash flows were based on modest volume increases consistent
with management's view of the outlook for the industry, partially offset by
declining average selling prices. The declines in average selling prices are
consistent with historical trends and management's decision to focus on existing
products based on the current technology. Since the estimated undiscounted cash
flows were less than the carrying value (approximately $106 million based on
historical cost) of the related assets, it was concluded that an impairment loss
should be recognized. The impairment charge was determined by comparing the
estimated fair value of the related assets to their carrying value. The fair
value of the assets was determined by computing the present value of the
estimated future cash flows using a discount rate of 30%, which management
believed was commensurate with the underlying risks associated with the
projected cash flows. Washington/Mexicali believes the assumptions used in the
discounted cash flow model represented a reasonable estimate of the fair value
of the assets. The write-down established a new cost basis for the impaired
assets and will reduce annual depreciation expense for fiscal 2002 by
approximately $14 million.

Restructuring Charges. Through involuntary severance programs and
attrition, Washington/Mexicali reduced its workforce by approximately 800
employees (principally in its manufacturing operations), a 22% reduction from
January 2001 levels. In addition to the workforce reductions,
wWashington/Mexicali periodically idled its Newbury Park wafer fabrication
facility and, for a portion of fiscal 2001, implemented a reduced work week at
its Mexicali semiconductor assembly and test facility.

wWashington/Mexicali recorded restructuring charges of $2.7 million for the
workforce reductions completed through fiscal 2001, based upon estimates of the
cost of severance benefits for the approximately 250 affected employees.
Substantially all amounts accrued for these actions are expected to be paid
within one year. Cash payments to complete the restructuring actions will be
funded from available cash reserves and funds from operations, and are not
expected to significantly impact Washington/Mexicali's liquidity.
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Activity and liability balances related to the fiscal 2001 restructuring
actions are as follows (in thousands):

Charged to cOSts and eXPenSesS. .. ...t ennnss $2,667
Cash PaYMENES . .ot e s (1,943)
Restructuring balance, September 30, 2001................... 724
Cash payments. .. it it s e s (461)
Restructuring balance, December 31, 2001.............00vuu.. $ 263

The fiscal 2001 restructuring initiatives and other expense reduction
actions resulted in a quarterly reduction of operating expenses of approximately
$4.8 million for the fourth quarter of fiscal 2001 as compared with the second
quarter of fiscal 2001.

In fiscal 1999, Washington/Mexicali recorded additional restructuring
charges of $1.4 million to complete a workforce reduction which was commenced in
1998. The fiscal 1999 restructuring charges primarily relate to costs of a
voluntary early retirement program for employees who elected early retirement
during fiscal 1999.

PURCHASED IN-PROCESS RESEARCH AND DEVELOPMENT

In connection with the fiscal 2000 acquisition of Philsar,
wWashington/Mexicali recorded a $24.4 million charge for the fair value of
purchased in-process research and development, or IPRD. The following table
summarizes the significant assumptions underlying the valuations of the Philsar
in-process research and development at the time of the acquisition.

ESTIMATED COSTS
WEIGHTED DATE TO
COMPLETE DISCOUNT RATE
AVERAGE COST OF
ACQUIRED IPRD PROJECTS
APPLIED TO IPRD CAPITAL

--------------- IN
MILLIONS)
Philsar........... oo
May 2000 $24.4 $5.4 30%
20%

wWashington/Mexicali believes the discount rate applied to the in-process
research and development projects reflects the specific risks associated with
the projects. Washington/Mexicali is responsible for the amounts determined for
in-process research and development and believes the amounts are representative
of fair values and do not exceed the amounts an independent party would pay for
these projects at the date of acquisition.

Three in-process research and development projects, representing 75% of the
value assigned to in-process research and development, were directed toward the
development of Bluetooth(TM) radio frequency transceivers. These projects ranged
from 62% to 78% complete and averaged approximately 72% complete. In fiscal
2001, Washington/Mexicali completed two of these projects. The third project was
suspended to permit development resources to be directed to projects which
washington/Mexicali believed were better aligned with expected future demand.

The product resulting from the acquired transceiver projects and
wWashington/Mexicali's subsequent development efforts is a portfolio of 2.4 GHz
frequency-hopping spread spectrum radio frequency transceivers optimized for use
in Bluetooth-enabled systems. To date, Washington/Mexicali has not derived any
revenues from these products. Washington/Mexicali believes major communications
electronics OEMs have been slow to incorporate Bluetooth short-range wireless
connectivity into their products. This trend, combined with the broad slowdown
that has affected the wireless communications sector, has led to slower than
anticipated growth in demand for Bluetooth-enabled systems. However,
wWashington/Mexicali believes its transceivers are particularly well-suited for
use in devices such as mobile phones and personal digital assistants that
require extended battery life and small size and is actively pursuing design
wins with communications electronics OEMs. In the event that Bluetooth-enabled
systems in general, and Washington/Mexicali's products in particular, do not
gain acceptance, Washington/ Mexicali's return on its investment in Philsar will
be adversely affected.

The remaining two in-process research and development projects, directed
toward the development of a Bluetooth baseband controller and an integrated
Bluetooth single-chip solution, represented 4% and 21%, respectively, of the
value assigned to in-process research and development. During fiscal 2000,
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wWashington/Mexicali transferred these development efforts to Conexant. In the
spin-off transaction and the merger, Conexant will retain all rights to the
Bluetooth baseband controller and the single-chip solution technology which it
has developed or derived from the acquired in-process research and development
projects. Consequently, Washington/Mexicali does not expect to derive any
revenues from these projects.

PROVISION FOR INCOME TAXES

The provision for income taxes for fiscal years 1999, 2000 and 2001
consists of foreign income taxes incurred by foreign operations. As a result of
its history of operating losses and the expectation of future operating results,
wWashington/Mexicali determined that it is more likely than not that the income
tax benefits which arose during fiscal years 1999, 2000 and 2001 will not be
realized. Consequently, no income tax benefit has been recognized relating to
the operating losses for these periods. As of September 30, 2001,
Washington/Mexicali has established a valuation allowance of $207.3 million for
the deferred tax assets (principally arising from net operating loss
carryforwards) which currently are not expected to be realized through the
reduction of future income tax payments. The net operating loss carryforwards
and other tax benefits relating to the historical operations of
wWashington/Mexicali will be retained by Conexant in the spin-off transaction,
and will not be available to be utilized in the separate tax returns of the
combined company.

QUARTERLY RESULTS OF OPERATIONS

The following table presents Washington/Mexicali's combined operating
results for each of the nine fiscal quarters in the period ended December 31,
2001. The information for each of these quarters is derived from unaudited
combined interim financial statements that have been prepared on the same basis
as the audited combined financial statements of Washington/Mexicali included in
this proxy statement/prospectus-information statement. In the opinion of
washington/Mexicali management, all necessary adjustments, which consist only of
normal and recurring accruals as well as inventory write-downs, special charges
and the write-off of purchased in-process research and development, have been
included to fairly present the unaudited quarterly results. This data should be
read together with the Combined Financial Statements of the Washington Business
and the Mexicali Operations and the notes thereto appearing elsewhere in this
proxy statement/prospectus-information statement.

------------------- DEC.
31, MAR. 31, JUNE 30,
SEPT. 30, DEC. 31, MAR.
31, JUNE 30, SEPT. 30,
DEC. 31, 1999 2000 2000
2000 2000 2001 2001 2001

2001 -------- mmeoo-- --
mmme e (IN
THOUSANDS) Net revenues:
Third
parties.............

$75,470 $82,008 $ 78,494
$ 76,921 $ 68,518 $
46,583 $ 42,310 $ 58,091
$ 88,404
Conexant........oovvvvvnn
15,875 16,760 15,393
17,405 16,978 10,920
8,735 8,316 5,356 -------

Total net
revenues...........
91,345 98,858 93,887
94,326 85,496 57,503

51,045 66,407 93,760 Cost
of goods sold: Third
parties.............
42,970 50,696 51,917
61,867 76,272 93,577
55,137 43,763 72,729

conexant.........ovuvunnn.
15,080 16,023 14,712
16,905 16,244 10,352

8,322 7,836 5,077 -------

Total cost of goods
sold...............
58,050 66,719 66,629
78,772 92,516 103,929
63,459 51,599 77,806 ----



margin...............
33,295 32,139 27,258
15,554 (7,020) (46,426)
(12,414) 14,808 15,954
Operating expenses:
Research and
development.............
20,058 22,324 23,998
25,236 26,918 29,465
26,571 28,099 32,181
Selling, general and
administrative..........
11,367 11,375 11,874
17,806 16,013 18,075
12,681 4,498 10,636
Amortization of
intangible

-- -- 1,304 4,023 3,737
3,807 3,808 3,915 3,937
Special
charges(1)........ -- -
-- -- -- 1,846 86,627 403
-- Purchased in-process
research and

development.............
-~ -- 24,362 -- -- -- --
R Total
operating
EXPENSeS. ... vuuuun.

31,425 33,699 61,538
47,065 46,668 53,193
129,687 36,915 46,754 ---

-- Operating income
(loss).... 1,870 (1,560)
(34,280) (31,511)
(53,688) (99,619)
(142,101) (22,107)
(30,800) Other income
(expense),

135 52 -----e —mme-- --

e Income
(loss) before income
LAXES .ttt e
1,903 (1,526) (34,262)
(31,454) (53,699)
(99,556) (142,078)
(21,972) (30,748)
Provision (benefit) for
income
taxes. ... 870
852 153 (735) 265 604 347
403 3,549 ------- -------

————————————— Net income
(loss)..vvvunnn. $ 1,033
$(2,378) $(34,415)
$(30,719) $(53,964)
$(100,160) $(142,425)
$(22,375) $(34,297)
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------------------- DEC.
31, MAR. 31, JUNE 30,
SEPT. 30, DEC. 31, MAR.
31, JUNE 30, SEPT. 30,
DEC. 31, 1999 2000 2000
2000 2000 2001 2001 2001
2001 ~--mmmmm mmmmem - --

Seme memem- - AS A
PERCENTAGE OF NET
REVENUES: Net
FeVENUES. .« v vvvvne s,
100.0% 100.0% 100.0%
100.0% 100.0% 100.0%
100.0% 100.0% 100.0% Cost
of goods sold.........
63.6 67.5 71.0 83.5 108.2

margin...............
36.4 32.5 29.0 16.5 (8.2)
(80.7) (24.3) 22.3 17.0
Operating expenses:
Research and
development.............
22.0 22.6 25.6 26.8 31.5
51.2 52.1 42.3 34.3
Selling, general and
administrative..........
12.4 11.5 12.6 18.8 18.7
31.5 24.8 6.8 11.3
Amortization of
intangible

-- -- 1.4 4.3 4.4 6.6 7.5
5.9 4.2 Special
charges(1)........ -- -
-- -- -- 3.2 169.7 0.6 --
Purchased in-process
research and
development.............
== == 25,9 -- -- - - --

———————— Total operating
EXPENSES. v vt v iuunn 34.4
34.1 65.5 49.9 54.6 92.5
254.1 55.6 49.8 ------- -

Operating income
(loss).... 2.0 (1.6)
(36.5) (33.4) (62.8)

(173.2) (278.4) (33.3)
(32.8) Other income
(expense),

net. ... oot
0.10.1 -- 0.1 -- 0.1 0.1
0.2 -- —--mmme mmm- --

e Income
(loss) before income
taxes. .. it
2.1 (1.5) (36.5) (33.3)
(62.8) (173.1) (278.3)
(33.1) (32.8) Provision
(benefit) for income

taxes........oouunn. 1.0
0.9 0.2 (0.7) 0.3 1.1 0.7
0.6 3.8 ------- ------- -

R Net income

(loss). v 1.1%

(2.4)% (36.7)% (32.6)%
(63.1)% (174.2)% (279.0)%
(33.7)% (36.6)% =======




(1) Special charges are comprised of the impairment of certain wafer fabrication
assets aggregating $86.2 million during the three months ended June 30, 2001
and other restructuring activities for the periods presented.

Washington/Mexicali's quarterly revenues increased through the second
quarter of fiscal 2000, but commencing in the third quarter of fiscal 2000
quarterly revenues declined as a result of reduced global demand for digital
cellular handsets. The decline in quarterly revenues, together with lower
utilization of Washington/Mexicali's and Conexant's manufacturing facilities and
the inventory write-downs caused a deterioration in gross margins as a
percentage of net revenues.

Research and development expenses generally increased through the quarterly
periods presented, reflecting Washington/Mexicali's sustained investment in
product development. Quarterly selling, general and administrative expenses
generally increased, but declined beginning in the third quarter of fiscal 2001
as a result of the cost reduction initiatives. Operating expenses (both research
and development and selling, general and administrative) increased as a
percentage of net revenues through the third quarter of fiscal 2001 primarily as
a result of the decline in net revenues.

In the third quarter of fiscal 2000, Washington/Mexicali recorded the
in-process research and development charge and commenced amortization of
intangible assets upon completion of Conexant's acquisition of Philsar.
Washington/Mexicali did not recognize any tax benefit relating to its operating
losses in any of the quarters presented; the provision for income taxes for each
quarter consisted of foreign income taxes incurred by foreign operations.

The historical quarterly financial information set forth above presents the
results of operations of Washington/Mexicali while it was part of Conexant. The
historical quarterly results of operations are not necessarily indicative of
Washington/Mexicali's future performance and do not reflect the results
washington/Mexicali would have achieved had it been an independent company
during the periods presented.

In the past, Washington/Mexicali's quarterly operating results have
fluctuated due to a number of factors, many of which are outside
Washington/Mexicali's control. These include changes in the overall demand for
digital cellular handsets, changes in product mix, the timing of new product
introductions, the timing of receipt, reduction or cancellation of significant
orders by customers, and other factors that have had a significant impact on
Washington/Mexicali's revenues and gross margins. In addition, the level of
utilization of Washington/Mexicali's and Conexant's wafer fabrication and
assembly and test facilities has affected Washington/Mexicali's gross margins.
Significant quarterly fluctuations in results of operations have also caused
significant fluctuations in Washington/Mexicali's liquidity and working capital,
including its cash and cash equivalents, accounts receivable and inventories.

110



LIQUIDITY AND CAPITAL RESOURCES

Historically, Conexant has managed cash on a centralized basis. Cash
receipts associated with Washington/Mexicali's business were generally collected
by Conexant, and Conexant generally made disbursements on behalf of
wWashington/Mexicali. Cash and cash equivalents at September 30, 2001 and
December 31, 2001 totaled $2.0 million and $4.7 million, respectively,
representing cash balances held by foreign operations. Working capital at
December 31, 2001 was approximately $60.7 million compared to $60.5 million at
September 30, 2001.

In connection with the spin-off transaction, Conexant will transfer to
wWashington the assets and liabilities which relate to the Washington Business,
except for the washington Business's cash and cash equivalents, accounts
receivable and certain other assets and liabilities which Conexant will retain.

Cash used in operating activities was $16.3 million for the first quarter
of fiscal 2002, compared to cash used in operating activities of $31.7 million
for the first quarter of fiscal 2001. Operating cash flows for the first quarter
of fiscal 2002 reflect a net loss of $34.3 million, offset by non-cash charges
(depreciation and amortization, special charges and other) of $14.8 million and
a net decrease in the non-cash components of working capital of approximately
$3.2 million. Before the effect of the working capital changes, cash used in
operating activities was $19.5 million for the first quarter of fiscal 2002
compared to $28.0 million for the first quarter of fiscal 2001.

The first quarter fiscal 2002 working capital decreases include a $12.0
million increase in accrued expenses and other current liabilities. These
working capital decreases were partially offset by a $5.7 million increase in
net inventories, a $1.6 million increase in net receivables, a $1.5 million
reduction of accounts payable, and other working capital changes.

Cash used in investing activities consisted of capital expenditures of $1.6
million and $18.2 million for the first quarter of fiscal 2002 and 2001,
respectively. The capital expenditures for the first quarter of fiscal 2002
reflect a significant reduction from annual capital expenditures of $51.1
million in fiscal 2001, a key component of the cost reduction initiatives
implemented by Washington/Mexicali in fiscal 2001.

Cash provided by financing activities consisted of net transfers from
Conexant of $20.6 million and $55.4 million for the first quarter of fiscal 2002
and 2001, respectively.

Cash used in operating activities was $89.4 million for fiscal 2001,
compared to cash used in operating activities of $53.8 million for fiscal 2000
and $7.1 million for fiscal 1999. Fiscal 2001 operating cash flows reflect a net
loss of $318.9 million, offset by non-cash charges (depreciation and
amortization, special charges and other) of $220.8 million, and a net decrease
in the non-cash components of working capital of $8.7 million. Before the effect
of working capital changes, cash used in operating activities was $98.1 million
for fiscal 2001, compared to cash provided by operating activities of $31.6
million for fiscal 2000 and $30.4 million for fiscal 1999.

The fiscal 2001 working capital decreases include a $27.3 million decrease
in net receivables, principally due to lower quarterly sales. These working
capital decreases were partially offset by a $8.4 million increase in net
inventories, a $8.6 million reduction of current liabilities resulting from
lower materials purchases and decreased capital spending, and other working
capital changes.

Cash used in investing activities consisted of capital expenditures of
$51.1 million in fiscal 2001, $100.4 million in fiscal 2000 and $94.3 million in
fiscal 1999. In fiscal 2000, the capital expenditures were partially offset by
the cash balance of an acquired business of $7.7 million.

During fiscal years 1998 through 2001, washington/Mexicali made a series of
capital investments which increased the capacity of its Newbury Park gallium
arsenide wafer fabrication facility. Washington/ Mexicali made these investments
to support then-current and anticipated future growth in sales of its wireless
communications products, such as power amplifiers, that use the gallium arsenide
process. During the same period, Washington/Mexicali made a series of capital
investments at the Mexicali facility to expand its integrated circuit assembly
capacity, including the addition of assembly lines using surface
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mount technology processes for the production of multi-chip modules, which the
Mexicali facility principally produces for the Washington Business. The capital
investments also increased the Mexicali facility's test capacity, including
radio frequency capable equipment for testing wireless communications products.
Washington/Mexicali invested in the Mexicali facility to support then-current
and anticipated future growth in sales of its wireless communications products
and to support increasing demand for assembly and test services from Conexant.

Capital investments for the Newbury Park wafer fabrication facility totaled
$35.5 million, $27.3 million and $0.2 million during fiscal 2000, fiscal 2001
and the first three months of fiscal 2002, respectively. A significant portion
of the fiscal 2001 capital investments were made to continue or complete capital
investment programs that Washington/Mexicali had initiated during fiscal 2000.
During the second quarter of fiscal 2001, in response to the broad slowdown
affecting the wireless communications sector, including Conexant and the
wWashington Business, Washington/Mexicali sharply curtailed its capital
expenditure programs.

Cash provided by financing activities consisted of net transfers from
Conexant of $138.3 million in fiscal 2001, $148.7 million in fiscal 2000 and
$103.5 million in fiscal 1999.

Ongoing changes in end-user demand and fluctuations in the levels of
channel inventories have reduced visibility into future demand and
Washington/Mexicali expects that these and other factors will continue to affect
its revenues in fiscal 2002. Washington/Mexicali also believes that ongoing
underutilization of its manufacturing capacity will adversely affect its gross
margin and operating profit. Consequently, Washington/Mexicali anticipates that
it will continue to experience negative cash flows from operations in the near
term.

Historically, Washington/Mexicali has relied on funding from Conexant
together with cash generated from operations to fund its operations, research
and development efforts and capital expenditures. Although reduced capital
expenditures are a key component of the cost reduction initiatives, a focused
program of capital expenditures will be required to sustain
Washington/Mexicali's current manufacturing capabilities, including its
specialty-process wafer fabrication facilities. Washington/Mexicali may also
consider acquisition opportunities to extend its technology portfolio and design
expertise and to expand its product offerings.

Following the spin-off transaction and the merger, Washington/Mexicali will
be dependent on the combined company to provide the capital resources needed to
fund its operations, research and development efforts and capital expenditures
and to increase its working capital or complete any acquisitions. There can be
no assurance that the combined company will be able to provide the necessary
capital resources to Washington/Mexicali. For example, it is expected that the
combined company will be required to raise capital to satisfy its working
capital needs after the merger and to repay the short-term note delivered to
Conexant in payment of the purchase price owed to Conexant under the Mexican
stock and asset purchase agreement and the U.S. asset purchase agreement. The
combined company will likely seek to raise capital through a public or private
offering of equity, debt or some combination thereof within six months after the
closing of the Mexicali transaction. See "The Mexicali Sale". Moreover, under
the terms of the short-term note, the combined company must use 100% of the
proceeds from asset sales or other dispositions of property by the combined
company or from the issuance of debt or equity to prepay the amount outstanding
under the note until paid in full. In addition, the combined company may be
limited in the amount of stock that it can issue to raise additional capital in
the two years subsequent to the merger because of the change in control
limitation imposed by Section 355(e) of the Internal Revenue Code. See "Risk
Factors -- The combined company may be affected by significant restrictions with
respect to issuance of its equity securities for two years after the spin-off
transaction".

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
wWashington/Mexicali's financial instruments include cash and cash
equivalents. Washington/ Mexicali's main investment objectives are the

preservation of investment capital and the maximization of
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after-tax returns on its investment portfolio. Consequently, Washington/Mexicali
invests with only high-credit-quality issuers and limits the amount of its
credit exposure to any one issuer.

Washington/Mexicali's cash and cash equivalents are not subject to
significant interest rate risk due to the short maturities of these instruments.
As of December 31, 2001, the carrying value of Washington/ Mexicali's cash and
cash equivalents approximates fair value.

wWashington/Mexicali does not expect that changes in foreign currency
exchange rates will have a material effect on its financial position or results
of operations, as the majority of its revenues are denominated in U.S. dollars.
When exposures to foreign exchange risk arise, Washington/Mexicali may use
hedging strategies, including foreign currency forward exchange contracts, to
manage its foreign exchange risk. As of December 31, 2001, Washington/Mexicali
had no obligations under any forward exchange contracts. Washington/Mexicali
limits its use of derivative financial instruments to specific risk management
strategies. Washington/Mexicali does not use derivative instruments for
speculative or investment purposes.

IMPACT OF RECENTLY-ISSUED ACCOUNTING PRONOUNCEMENTS

In June 2001, the Financial Accounting Standards Board issued Statement of
Financial Accounting Standards, or SFAS, No. 141, "Business Combinations" and
SFAS No. 142, "Goodwill and Other Intangible Assets". SFAS 141 requires that all
business combinations be accounted for using the purchase method and provides
new criteria for recording intangible assets separately from goodwill. Existing
goodwill and intangible assets will be evaluated against these new criteria,
which may result in certain intangible assets being subsumed into goodwill. SFAS
142 addresses financial accounting and reporting for acquired goodwill and other
intangible assets. Goodwill and intangible assets that have indefinite useful
lives will not be amortized into results of operations, but instead will be
evaluated at least annually for impairment and written down when the recorded
value exceeds the estimated fair value. Washington/Mexicali will adopt the
provisions of each statement that apply to goodwill and intangible assets
acquired prior to June 30, 2001 as of the beginning of fiscal 2003. However,
SFAS 142 is immediately applicable to any goodwill and intangible assets
acquired after June 30, 2001. Upon adoption, Washington/Mexicali will cease
amortizing goodwill against its results of operations, reducing annual
amortization expense by approximately $14 million. Washington/Mexicali is
evaluating the full impact of adopting the new standards. In addition,
impairment reviews may result in charges against earnings to write down the
value of goodwill.

In August 2001, the Financial Accounting Standards Board issued SFAS No.
144, "Accounting for the Impairment or Disposal of Long-Lived Assets", which
supersedes previous guidance on financial accounting and reporting for the
impairment or disposal of long-lived assets and for segments of a business to be
disposed of. Adoption of SFAS 144 is required no later than the beginning of
fiscal 2003. Management does not expect the adoption of SFAS 144 to have a
significant impact on the combined financial position or results of operations
of Washington/Mexicali. However, future impairment reviews may result in charges
against earnings to write down the value of long-lived assets.
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UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION
OF THE WASHINGTON BUSINESS AND THE MEXICALI OPERATIONS

The following Unaudited Pro Forma Condensed Combined Financial Information
for the washington Business and the Mexicali Operations gives effect to the
spin-off transaction as if it had occurred on December 31, 2001. The
Washington/Mexicali historical financial information set forth below has been
derived from the unaudited combined financial statements of the Washington
Business and the Mexicali operations and the notes thereto appearing elsewhere
in this proxy statement/prospectus-information statement.

In the spin-off transaction, Conexant will retain certain assets and
liabilities of Washington/Mexicali. Pro forma adjustments to reflect the
retention of these assets and liabilities are included in the following
Unaudited Pro Forma Condensed Combined Balance Sheet. The retention of these
assets and liabilities will have no pro forma effect on the Washington/Mexicali
combined statements of operations and, therefore, no pro forma adjustments are
made to the Washington/Mexicali historical combined statements of operations to
give effect to the spin-off transaction.

The Unaudited Pro Forma Condensed Combined Balance Sheet should be read in
conjunction with "Management's Discussion and Analysis of Financial Condition
and Results of Operations of the Washington Business and the Mexicali
Operations" and the Combined Financial Statements of the Washington Business and
the Mexicali Operations and the notes thereto appearing elsewhere in this proxy
statement/prospectus-information statement. The Unaudited Pro Forma Condensed
Combined Balance Sheet is provided for informational purposes only and is not
necessarily indicative of the combined financial position of the Washington
Business and the Mexicali operations had the spin-off transaction occurred on
the date specified, nor is it necessarily indicative of the combined financial
position that may be expected in the future.

UNAUDITED PRO FORMA CONDENSED COMBINED BALANCE SHEET
DECEMBER 31, 2001

ADJUSTMENTS HISTORICAL FOR THE PRO FORMA WASHINGTON/
SPIN-OFF WASHINGTON/ MEXICALI TRANSACTION MEXICALI -
-------------------------------- (IN THOUSANDS)
Current assets: Cash and cash

equivalents. ... i i e $ 4,747 $
(4,747)(1) $ -- Receivables,
3= P 43,565
(43,565)(1) --
L= oo )
43,030 -- 43,030 Other current
ASSEES . vttt e e 2,630
(1,140)(1) 1,490 -------m mmmmmmee —meoo oo Total
current assets....... .. i, 93,972
(49,452) 44,520 Property, plant and equipment,
net....... .o, 159,195 -- 159,195 Goodwill

and intangible assets, net....................
53,669 -- 53,669 Other
ASSEES . i ittt i e e e
4,248 (272)(1) 3,976 ------mm mmmmmmmoe ommaooe
Total asSetsS . ittt i s
$311,084 $ (49,724) $261,360
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ADJUSTMENTS HISTORICAL FOR THE PRO FORMA
WASHINGTON/ SPIN-OFF WASHINGTON/ MEXICALI
TRANSACTION MEXICALI ----------- -----------
——————————— (IN THOUSANDS) Current
liabilities: Accounts
payable. . ... .. i e e
$ 1,121 $ (1,121)(1) $ -- Accrued
compensation and
benefits............ .. 13,652 --
13,652 Other current
liabilities.. ...
18,516 -- 18,516 -------- -----c-m —m-mmo-
Total current

liabilities..........covvvnn.. 33,289
(1,121) 32,168 Long-term
liabilities. ..ot e
3,772 -- 3,772 ----mmmm mmmmmmmee oo
Total
liabilities....ovviiii i
37,061 (1,121) 35,940 Conexant's net
investment....... ... i e

274,023 (48,603)(2) 225,420 -------- -------
—- mmmm---- Total liabilities and Conexant's
net
investment. . ... e
$311,084 $ (49,724) $261,360 ========

NOTES TO UNAUDITED PRO FORMA CONDENSED COMBINED BALANCE SHEET

Pro forma adjustments to the Unaudited Pro Forma Condensed Combined Balance
Sheet as of December 31, 2001 are as follows:

(1) In the spin-off transaction, Conexant will retain certain assets and
liabilities of Washington/Mexicali. The assets include cash and cash
equivalents, receivables and certain other assets included in "other
current assets" and "other assets" on Washington/Mexicali's historical
unaudited combined balance sheet. In addition, Conexant will remain
obligated for payment of Washington/Mexicali's accounts payable.

(2) The retention of certain assets and liabilities by Conexant is
reflected as a reduction of Conexant's net investment in
wWashington/Mexicali.
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COMBINED COMPANY UNAUDITED PRO FORMA
CONDENSED COMBINED FINANCIAL INFORMATION

The following tables present selected pro forma condensed combined
statements of operations and balance sheet information of Alpha and the
wWashington Business and the Mexicali operations. The information is presented as
if the spin-off transaction and the merger had occurred on October 1, 2000 for
statement of operations data and on December 31, 2001 for balance sheet data.

The pro forma data assume that the combined company will exchange 0.351 of
a share of combined company common stock for each share of Washington common
stock in the merger and will pay an aggregate of $150 million for the Mexicali
operations. For financial accounting purposes, the sale of the Mexicali
operations by Conexant to the combined company will be treated as if Conexant
had contributed the Mexicali operations to Washington as part of the spin-off
transaction, and the $150 million aggregate purchase price paid by the combined
company to Conexant will be accounted for as a return of capital to Conexant.
Pursuant to the merger agreement, it is a condition to the obligations of Alpha,
Conexant and Washington to complete the merger that each of the conditions to
the closing of the acquisition of the Mexicali operations by the combined
company (other than the condition that the merger has been completed) has been
satisfied. Pursuant to the Mexican stock and asset purchase agreement, it is a
condition to the obligations of Alpha and Conexant to complete the purchase and
sale of the Mexican assets that the merger has been completed.

The merger is being accounted for as a purchase business combination as
defined by Statement of Financial Accounting Standards No. 141, Business
Combinations. Because Conexant stockholders will own a majority of the
outstanding shares of the combined company upon completion of the merger, the
merger will be accounted for as a reverse acquisition in which Alpha will
survive as the combined company. Accordingly, for accounting purposes, in the
merger Alpha is treated as the acquired company and Washington is treated as the
acquiring company and the historical financial statements of the Washington
Business and the Mexicali operations will become those of the combined company
after the merger. Under reverse acquisition accounting, the purchase price of
Alpha is based upon the fair market value of Alpha common stock and the fair
value of Alpha stock options. The purchase price of Alpha will be allocated to
the assets and liabilities of Alpha assumed by Washington, as the acquiring
company for accounting purposes, based on their estimated fair market values at
the acquisition date.

The unaudited pro forma condensed combined financial information is
provided for illustrative purposes only, and is not necessarily indicative of
the operating results or financial position that would have occurred if the
spin-off transaction and the merger had been consummated at the beginning of the
periods or on the dates indicated, nor is it necessarily reflective of any
future operating results or financial position. The pro forma adjustments are
preliminary and have been made solely for purposes of developing the pro forma
information. The unaudited pro forma condensed combined financial information
does not include any adjustments related to any potential cost savings or
one-time charges that may result from the merger. The unaudited pro forma
condensed combined financial information reflects a preliminary allocation of
the purchase price which is subject to change based on finalization of the fair
value of the tangible and intangible assets acquired and liabilities assumed as
of the date of the closing of the merger.

In the pro forma condensed combined financial information, Alpha's
historical information as of and for the three months ended December 31, 2001
was derived from Alpha's Quarterly Report on Form 10-Q for the quarterly period
ended December 30, 2001, filed with the Securities and Exchange Commission on
February 13, 2002. Alpha's historical data for the twelve months ended September
30, 2001, was derived from its unaudited quarterly financial statements. The
wWashington/Mexicali historical statement of operations information for the year
ended September 30, 2001 has been derived from the audited combined financial
statements of the Washington Business and the Mexicali operations and the notes
thereto appearing elsewhere in this proxy statement/prospectus-information
statement. The Washington/Mexicali historical statement of operations
information for the three months ended December 31, 2001 has been derived from
the unaudited combined financial statements of the Washington Business and the
Mexicali operations and the notes thereto appearing elsewhere in this proxy
statement/prospectus-information statement. The Washington/Mexicali adjusted
historical balance sheet information as of December 31, 2001 has been derived
from the unaudited
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pro forma condensed combined balance sheet of the Washington Business and the
Mexicali operations and the notes thereto appearing elsewhere in this proxy
statement/prospectus-information statement.

The Combined Company Unaudited Pro Forma Condensed Combined Financial
Information should be read in conjunction with "Management's Discussion and
Analysis of Financial Condition and Results of Operations of the Washington
Business and the Mexicali Operations", the Combined Financial Statements of the
washington Business and the Mexicali Operations and the notes thereto appearing
elsewhere in this proxy statement/prospectus-information statement and Alpha's
historical financial information incorporated by reference into this proxy
statement/prospectus-information statement.
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COMBINED COMPANY UNAUDITED PRO FORMA
CONDENSED COMBINED STATEMENT OF OPERATIONS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2001

HISTORICAL HISTORICAL WASHINGTON/ PRO
FORMA PRO FORMA ALPHA MEXICALI

ADJUSTMENTS COMBINED ---=------ -=---=--
-------------------- (IN THOUSANDS,

EXCEPT PER SHARE DATA) Net

SALES . it e e
$197,901 $ 260,451 $ (42)(1) $ 458,310
Cost of
SALES . it e e e

121,811 311,503 (22)(1) 439,706 1,162
(2) 2,352 (4) 2,900 (3) Research and
development expenses.......... 39,026
111,053 371 (2) 152,722 2,272 (4)
Selling, general and administrative
EXPENSES . v vttt ittt s
33,494 51,267 280 (2) 88,529 3,488 (4)
Amortization of intangible
assets.......... -- 15,267 3,060 (3)
18,327 Special
charges. .......oiiiiiiiiiiii s
88,876 -- 88,876 -------- -----=--- i
L Operating income
(1oSS) e v v 3,570
(317,515) (15,905) (329,850) Other
income (expense), net................
8,098 210 (19,500)(5) (11,192) --------
(loss) before income taxes..........
11,668 (317,305) (35,405) (341,042)
Provision (benefit) for income

taxes....... 3,700 1,619 (3,700)(6)
1,619 -------- c---mccee mceememen meeee-
--- Net income
(01 173 $ 7,968
$(318,924) $(31,705) $(342,661) ========

Basic
earnings (loss) per share............ $
0.18 $ (2.65) Diluted

earnings (loss) per share.......... $
0.18 $ (2.65) Shares
used in computing: Basic earnings (loss)
per share....... 43,550 129,444(7)

Diluted earnings (loss) per share.....
45,130 129,444(7)

See accompanying notes to unaudited pro forma condensed combined financial
information.
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COMBINED COMPANY UNAUDITED PRO FORMA
CONDENSED COMBINED STATEMENT OF OPERATIONS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2001

HISTORICAL HISTORICAL WASHINGTON/ PRO

FORMA PRO FORMA ALPHA MEXICALI
ADJUSTMENTS COMBINED ----------

-------------------- (IN THOUSANDS,
EXCEPT PER SHARE DATA) Net

21,935 77,806 291(2) 101,345 588(4)
725(3) Research and development

eXPEeNSeS. ... .uu.n 9,557 32,181 93(2)
42,399 568(4) Selling, general and
administrative
expenses

5,546 10,636 70(2) 17,124 872(4)
Amortization of intangible

assets.......... -- 3,937 765(3) 4,702
Special
charges....... v
2,128 -- -- 2,128 ------- mmeemee aeea-
R Operating
loss

(6,076) (30,800) (3,972) (40,848) Other
income (expense), net................
1,181 52 (5,625)(5) (4,392) -------
T Loss before
income taxes............. ... (4,895)
(30,748) (9,597) (45,240) Provision

(benefit) for income taxes.......
(1,615) 3,549 1,615(6) 3,549 -------

--------------------- Net
10SS . it e s
$(3,280) $(34,297) $(11,212) $(48,789)
Basic
loss per share.........ciiiiiiiinnnnn $
(0.07) $ (0.37) piluted
loss per share......... .o $
(0.07) $ (0.37) Shares

used in computing: Basic loss per
share...........ooovuun. 44,162
133,443(7) Diluted loss per

................ 44,162 133,443(7)

See accompanying notes to unaudited pro forma condensed combined financial
information.
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COMBINED COMPANY UNAUDITED PRO FORMA
CONDENSED COMBINED BALANCE SHEET
AS OF DECEMBER 31, 2001

HISTORICAL HISTORICAL
WASHINGTON/MEXICALI PRO FORMA
PRO FORMA ALPHA AS ADJUSTED(A)
ADJUSTMENTS COMBINED ---------

e - (IN THOUSANDS)

Current assets: Cash and cash

equivalents...... $ 45,888 $ -
- $ (27,000)(11) $ 3,888
(15,000)(9) Short-term

investments......... 83,622 --
-- 83,622 Accounts receivable,
net....... 27,112 -- -- 27,112
Inventories. . ...ovvviiinnnennnn

10,223 43,030 1,700(8) 54,953
Prepaid expenses and other
current assets..............
19,398 1,490 (8,599)(8) 12,289
--------- Total current
assets... 186,243 44,520
(48,899) 181,864 Property,
plant and equipment,

131,359 159,195 9,589(8)
300,143 Intangible
assets.........o.uunnn --
4,760 36,400(8) 43,360
2,200(8) Goodwill,

net......ooviiiiinnnn --

48,909 783,937(8) 832,846
Other

assetsS. ...t

7,302 3,976 -- 11,278 --------

assets......... .o i
$324,904 $261,360 $ 783,227
$1,369,491

Current
liabilities: Current portion
of long-term

debt.......ciiiiiii $

129 $ -- $ -- $ 129 Short-term
debt................ - --
150,000(10) 150,000 Accounts
payable............... 12,185

-- -- 12,185 Accrued
liabilities and other current
liabilities......... 7,450
32,168 -- 39,618 -------- .-

Total current

liabilities.......... 19,764
32,168 150,000 201,932 Long-
term debt............ ... ...
139 -- -- 139 Other long-term
liabilities...... 5,203 3,772
(2,742)(8) 6,233 Stockholders'
equity............. 299,798

225,420 (299,798)(8) 1,161,187
1,152,330(8) (53,500)(8)
(13,063)(8)(12) (150,000)(10)
--------- Total liabilities
and stockholders'
equity........... $324,904
$261,360 $ 783,227 $1,369,491

(a) Historical wWashington/Mexicali as adjusted is derived from the unaudited pro
forma condensed combined balance sheet of the Washington Business and the

Mexicali operations appearing elsewhere in this proxy
statement/prospectus-information statement.

See accompanying notes to unaudited pro forma condensed combined financial

information.
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NOTES TO UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

NOTE 1 -- PURCHASE PRICE

The purchase consideration of the merger is assumed to be approximately
$1.18 billion, based on the sum of the fair market value of the outstanding
Alpha common stock and the fair value of Alpha stock options and the warrant to
the Newport foundry joint venture. These estimates are preliminary and will
depend upon the actual number of shares of Alpha common stock and Alpha stock
options outstanding as of the date of the closing of the merger. The fair market
value of the shares of Alpha common stock used in determining the purchase price
was $23.79 per share, which reflects the average of the closing prices of Alpha
common stock on December 17, 2001, the date the merger was announced, and on the
three business days before and after this announcement. Conexant stockholders
will receive 0.351 of a share of combined company common stock for each share of
washington common stock issued to them in the distribution. This is a fixed
exchange ratio and will not be adjusted in the event of any increase or decrease
in the current market price of Alpha. Alpha stockholders will continue to hold
their existing shares of Alpha common stock as shares of the combined company
after the merger and will not receive any new shares in the merger.

The fair value of Alpha stock options and the warrant was estimated using
the Black-Scholes option pricing model with the following assumptions: risk free
rate of return of approximately 3.5%, expected lives of approximately three
years, expected dividend rate of 0%, and volatility of approximately 120%.

The purchase consideration is summarized as follows (in thousands):

Fair market value of Alpha common
stock......... $1,051,142 Fair value of Alpha
stock options and warrant... 101,188 Estimated
transaction costs of Washington....... 27,000 -

The unaudited pro forma condensed combined financial information reflects a
preliminary allocation of the purchase price and represents Alpha's expectations
of the significant liabilities and tangible and intangible assets that will be
recognized in connection with the merger. The items which could change are
amortized intangible assets, goodwill and deferred compensation as the final
computation of these values depends on the actual number of shares of Alpha
common stock and stock options outstanding and the market price of Alpha's stock
as of the date of consummation of the merger. The preliminary allocation of the
purchase price assuming the transaction occurred on December 31, 2001 is
summarized below (in thousands):

Working
CaPItal. et e e $
144,580 Property, plant and
equipment. . ... . 140,948 Other
long-term assetsS. ... i e
7,302 Amortized intangible

ASSEES . .t e e s 36,400 Unamortized
intangible assets.........oiiiiiiiii i i 2,200
GOOAWI L. o ittt et
783,937 In-process research and
development........... . 53,500 Long-term
debt. oo e s (139)
Other long-term
liabilities. ... ovvin i e (2,461)
Deferred
compensation. .. ... s 13,063

acquired. ... ..

The excess of the purchase price over the fair value of net assets acquired
has been classified as goodwill.
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Amortized intangible assets are comprised of the following (in thousands):

Current Technology -- Semiconductor Segment........ $15, 300
Current Technology -- Ceramics Segment............. 2,600
Customer Relationships -- Semiconductor Segment.... 8,600
Customer Relationships -- Ceramics Segment......... 4,100
Warrant. .o e e s 5,800
Total amortized intangible assets.................. $36, 400

The amortization period for each of the above intangibles is ten years, except
for the warrant which is being amortized over a two year period. The preliminary
value assigned to Current Technology for Alpha's Semiconductor and Ceramics
Segments was determined by management using the income approach. Under the
income approach, the fair value reflects the present value of the projected cash
flows that are expected to be generated by the products incorporating the
current technology. The preliminary value assigned to Customer Relationships for
Alpha's Semiconductor and Ceramics Segments was determined by management using
the cost approach. The cost approach determines the value of an asset as an
estimate of the current cost to purchase or replace the asset. The warrant was
valued using the Black-Scholes pricing model.

Unamortized intangible assets are comprised of the following (in
thousands):

Trademark -- Ceramics Segment....................oun $2, 200

The preliminary value assigned to Trademark- Ceramics Segment was
determined using the income approach. The type of income approach was the relief
from royalty methodology. Under the relief from royalty methodology, an estimate
is made as to the appropriate royalty income that would be negotiated in an
arm's length transaction if the subject intangible asset were licensed from an
independent third-party owner.

Approximately $53.5 million of the purchase price has been allocated to
in-process research and development and will be written off to expense at the
time of closing. See Note 4.

Upon completion of the merger, the stock options held by certain current
Alpha directors who will not be directors of the combined company will vest.
This will be recorded as a one-time charge to expense at the time of the closing
and is expected to approximate $0.8 million.

The pro forma condensed combined financial information is intended for
information purposes, and does not purport to represent what the combined
company's results of operations or financial position would actually have been
had the transaction in fact occurred at an earlier date, or project the results
for any future date or period. Upon completion of the merger, the actual
financial position and results of operations of the combined company will
differ, perhaps significantly, from the pro forma amounts reflected in this
proxy statement/prospectus-information statement due to a variety of factors,
including changes in operating results between the date of the pro forma
condensed combined financial data and the date on which the merger is completed
and thereafter, and those factors discussed under "Risk Factors".

NOTE 2 -- PRO FORMA ADJUSTMENTS
The following adjustments are reflected in the unaudited pro forma
condensed combined statements of operations to reflect the estimated impact of

the merger on the historical combined results of Alpha and Washington/Mexicali:

(1) To eliminate sales and cost of sales for transactions between
Alpha and Washington/Mexicali.
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(2) To record the incremental depreciation expense resulting from the
preliminary adjustment to record Alpha property, plant and equipment at
estimated fair values using the straight-line method and assuming a
weighted-average estimated useful life of four years.

(3) To record the incremental amortization expense resulting from the
preliminary adjustment to record Alpha amortized intangible assets at
estimated fair value utilizing the straight-line method over a useful life
of two to ten years.

(4) To record the amortization of unearned compensation related to
unvested stock options held by Alpha employees at the time of the closing.

(5) To record the interest expense on the short-term promissory note
from the combined company to Conexant, assuming the combined company uses
the short-term promissory note to finance the $150 million aggregate
purchase price to be paid by the combined company to Conexant for the
Mexicali operations. The rates of 13% and 15% for the twelve months ended
September 30, 2001 and the three months ended December 31, 2001,
respectively, used in these calculations reflect the terms of the note
provided under the Mexican stock and asset purchase agreement. The combined
company intends to obtain alternative financing as soon as practicable upon
completion of the merger. It is expected that the interest rate on this
alternative financing will be substantially lower than the rate used in
this pro forma presentation. For each 1% decrease in the interest rate, the
impact would be to increase income before income taxes by $1.5 million and
$0.375 million for the twelve months ended September 30, 2001 and for the
three months ended December 31, 2001, respectively.

(6) To record the income tax effects of the merger and of the pro
forma adjustments.

(7) Pro forma per share data is based on the number of Alpha common
shares that would have been outstanding had the merger occurred on the date
presented. In order to compute the number of shares used in the calculation
of pro forma basic and diluted earnings (loss) per share, the weighted-
average number of Conexant shares multiplied by the exchange ratio of 0.351
per share was added to the weighted-average number of Alpha shares
outstanding. The weighted-average number of shares outstanding for Conexant
was 244,711,000 and 254,362,000 for the twelve months ended September 30,
2001 and for the three months ended December 31, 2001, respectively.
Potentially dilutive securities are not taken into account when their
effect would be anti-dilutive. A reconciliation of shares used to compute
historical basic and diluted earnings (loss) per share to shares used to
compute pro forma basic and diluted earnings (loss) per share is as follows
(in thousands):

TWELVE MONTHS ENDED
THREE MONTHS ENDED
SEPT. 30, 2001 DEC. 31,
2001 ----emmem oo

Alpha historical basic
earnings (loss) per

share........ 43,550
44,162 Shares issued in
MEIrger. v nnnnenns

85,894 89,281 ------- -
------ Shares used to
compute pro forma basic
earnings (loss) per
share..............
129,444 133,443 =======
======= Shares used to
compute Alpha
historical diluted
earnings (loss) per
share...... 45,130
44,162 Potentially
dilutive
securities..........
(1,580) -- Shares
issued in
MEIrger. v nnnnenns
85,894 89,281 ------- -
------ Shares used to
compute pro forma
diluted earnings (loss)
per share
129,444 133,443
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The following adjustments are reflected in the unaudited pro forma
condensed combined balance sheet to reflect the estimated impact of the
merger on the historical combined results of Alpha and Washington/Mexicali:

(8) These pro forma adjustments reflect the allocation to the assets
and liabilities of Alpha of the difference between the market value of
Alpha and the book value of Alpha (the excess purchase price). The market
value of Alpha is assumed to be the sum of the fair market value of the
outstanding Alpha common stock and the fair value of the Alpha outstanding
stock options and the warrant. Alpha's book value is assumed to be its
stockholders' equity, less estimated transaction fees. The following data
is in thousands (except per share data):

Market value of Alpha: Shares of Alpha common stock
outstanding.................. 44,184 Average market
price per share of Alpha common stock...... $ 23.79 --
-------- Market value of Alpha common
SEOCK. oo v i $1,051,142 Fair value of
Alpha outstanding stock options and

Alpha. .o e $1,152, 330
Book value of Alpha: Stockholders' equity at December
31, 2001........hihinn $ 299,798 Estimated
remaining transaction fees................ .. ..., $
(15,000) ---------- Book value of

Estimated transaction costs of
Washington................... $ 27,000 ----------
Excess purchase

This excess purchase price has been allocated to the assets and liabilities
of Alpha as follows:

INVENEO IS . it ittt
$ 1,700 Property, plant and
equipment. ... ... e 9,589
GOOAWI L. ottt ettt s
783,937 Amortized intangible
ASSEeLS. . it e 36,400 Unamortized
intangible assets........ .. i 2,200 In-

process research and development.............ciiiivnn.nn
53,500 Deferred tax
1iabilaty. e e e e

-------- Total

(9) To record Alpha's estimated direct merger costs, consisting
primarily of fees for investment bankers, attorneys, accountants, and
regulatory filing fees. Alpha's fees are estimated to be $17 million, of
which $2 million has already been paid.

(10) To record a return of capital to Conexant. The amount consists of
the issuance of $150 million in short-term debt and Conexant's transfer of
the Mexicali Operations.

(11) To record $27 million of estimated transaction costs, consisting
primarily of fees for investment bankers, attorneys, accountants, and
regulatory filing fees, for which Alpha has agreed to reimburse Conexant.

(12) The deferred compensation of $13,063,000 was calculated as the
aggregate of the difference between the market price of Alpha's common
stock and the exercise price of all unvested options as
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of December 31, 2001 for all options with exercise prices lower than the
fair market value of Alpha's common stock as of December 31, 2001.

NOTE 3 -- BASIS OF PRESENTATION

Alpha's historical information as of and for the three months ended
December 31, 2001 was derived from Alpha's Quarterly Report on Form 10-Q for the
quarterly period ended December 30, 2001, filed with the Securities and Exchange
Commission on February 13, 2002. Alpha's historical data for the twelve months
ended September 30, 2001 was derived from its unaudited quarterly financial
statements. The historical income tax information was calculated based on an
estimated annual effective rate of 32% for the twelve months ended September 30,
2001 and 33% for the three months ended December 30, 2001. Upon completion of
the merger, the stock options held by certain current Alpha directors who will
not be directors of the combined company will vest. This will be recorded as a
one-time charge to expense by Alpha at the time of the closing of the merger and
is expected to approximate $0.8 million. Additionally, upon completion of the
merger, the combined company will record an estimated charge of $53.5 million
for in-process research and development. Alpha anticipates that this amount will
be charged to expense in the period immediately following the merger. These
charges are not reflected in the pro forma data as the charges are non-recurring
and have no significant continuing impact.

NOTE 4 -- IN-PROCESS RESEARCH AND DEVELOPMENT

As of December 31, 2001, Alpha was in the process of developing new
technologies in its semiconductor and ceramics segments. The objective of the
in-process research and development effort is to develop new semiconductor
processes, ceramic materials and related products to satisfy customer
requirements in the wireless and broadband markets.

SEMICONDUCTOR

The semiconductor segment was involved in several projects that have been
aggregated into the following categories based on the respective technologies:

Power Amplifier

Power amplifiers are designed and manufactured for use in different
types of wireless handsets. The main performance attributes of these
amplifiers are efficiency, power output, voltage of operation and
distortion. Current research and development is focused on expanding the
offering to all types of wireless standards, improving performance by
process and circuit improvements and offering more integrated solutions.

Control Products

Control products consist of switches and switch filters that are used
in wireless applications for channeling the signal. Most applications are
in the handset market enabling multi-mode, multi-band handsets. Current
research and development is focused on performance improvement and cost
reduction by reducing chip size and increasing functionality.

Broadband

The products in this grouping consist of radio frequency and
millimeter wave semiconductors and components designed and manufactured
specifically to address the needs of the high-speed, wireline and wireless
internet access. Current and long-term research and development is focused
on performance enhancement of speed and bandwidth as well as cost reduction
and integration.
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Silicon Diode

These products use silicon processes to fabricate diodes (two terminal
semiconductor devices) for use in a variety of radio frequency and wireless
applications. Current research and development is focused on reducing the
size of the device, improving performance and reducing cost.

CERAMICS

The ceramics segment was involved in projects which relate to the design
and manufacture of ceramic-based components such as resonators and filters for
the wireless infrastructure market. Current research and development is focused
on performance enhancements through improved formulations and electric designs.

The fair value assigned to each of the significant projects and estimated
time to complete are reported below. The estimated costs to complete for these
projects, which are estimated at $11.6 million, are expected to be spent evenly
for the remainder of their respective development cycles.

FAIR HOURS TO PRODUCT VALUE COMPLETE - ------- ------- -
------ (IN THOUSANDS) Power

AMPLif e S, i s
$16,200 27.1 Control
ProduCtS. ..ot s 17,800
15.3
Broadband. .. ....coi i i et e s
16,400 29.1 Silicon
Di0dE. ittt 3,000
5.0
[0 = =1 T o
100 5.2 ------- ---- $53,500 81.7 ======= ====

The material risks associated with the successful completion of the
in-process technology are associated with Alpha's ability to successfully finish
the creation of viable prototypes and successful design of the chips, masks and
manufacturing processes required. Alpha expects to benefit from the in-process
projects as the individual products that contain the in-process technology are
put into production and sold to end-users. The release dates for each of the
products within the product families are varied. The fair value of the
in-process research and development was determined using the income approach.
Under the income approach, the fair value reflects the present value of the
projected cash flows that are expected to be generated by the products
incorporating the in-process research and development, if successful.

The projected cash flows were discounted to approximate fair value. The
discount rate applicable to the cash flows of each project reflects the stage of
completion and other risks inherent in each project. The discount rate used in
the valuation of in-process research and development was 30 percent.
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INFORMATION ABOUT ALPHA

Alpha Industries, Inc., a Delaware corporation, manufactures and markets
proprietary radio frequency and microwave integrated circuit products and
solutions primarily for wireless communications. Alpha's products include
modules, integrated circuits and discrete components, as well as components
based on electrical ceramic and ferrite technology. The primary applications for
Alpha's products are wireless handsets and wireless base station equipment,
together with wireless local area network, wide area network and local loop
applications.

PRODUCTS AND APPLICATIONS

Alpha offers a broad array of products, including gallium arsenide
semiconductor integrated circuit switches, controls and power amplifiers,
silicon discrete semiconductors, ceramic based components and multi-chip
modules. A typical wireless handset contains radio frequency and baseband
components. Alpha is focused on providing radio frequency components that
convert, switch, process and amplify the high frequency signals that carry the
information to be transmitted or received.

Power Amplifiers. Wireless communications systems require amplification to
transmit and receive signals. The power amplifier gives the radio signal the
energy to travel farther. The power efficiency of gallium arsenide semiconductor
based power amplifiers offer superior performance to silicon solutions. Alpha
has been an innovator of gallium arsenide semiconductor based power amplifier
products. Alpha was the first merchant semiconductor company to offer a
three-volt, high-efficiency power amplifier integrated circuit based on
pseudomorphic high electron mobility transistor process, or PHEMT, for the GSM
wireless standard operating at three different frequencies. Alpha was also the
first merchant semiconductor company to deliver a three-volt metal semiconductor
field effect transistor, or MESFET, gallium arsenide semiconductor based power
amplifier integrated circuit. Alpha's power amplifier business is supported by
Alpha's experience with gallium arsenide heterojunction bipolar transistor, or
HBT, gallium arsenide PHEMT and gallium arsenide MESFET semiconductor processes.

Integrated Circuit Switches and Controls. Switching and control functions
route and adjust signal levels between the receiver and transmitter and other
processing devices. The number of switching functions increases with the design
complexity of the handset. Alpha's gallium arsenide integrated circuit switches
are used in handsets to provide lower signal loss and better signal isolation
than comparable products. Alpha's high-efficiency gallium arsenide switch
integrated circuits integrate logic elements, making the circuits easier for
Alpha's customers to use.

Discrete Semiconductors. Discrete semiconductors, especially diodes, are
used for signal tuning and switching functions in the handset. Alpha draws on
its microwave frequency and millimeter wave frequency experience to produce
diodes with enhanced circuit performance. Alpha manufactures these products in
high volumes for several handset manufacturers.

Multi-Chip Modules. Multi-chip modules combine semiconductor devices, such
as integrated circuits and discrete semiconductors, in a single module-based
platform. The result is an easy-to-manufacture solution that enables wireless
manufacturers to reduce design complexity and dramatically shorten their product
development cycle.

Ceramic Products. Alpha's ceramic products play a critical role in
processing communications signals. Ceramic materials allow improved power
efficiency and miniaturization in wireless communications infrastructure.

RESEARCH AND DEVELOPMENT

Alpha's products and markets are subject to continued technological
advances. Recognizing this, Alpha maintains a high level of research and
development activities to remain competitive in certain areas and to be an
industry leader in other areas. Alpha maintains close collaborative
relationships with many of its customers to help it identify market demands and
target its development efforts to meet those demands. Alpha is focusing its
development efforts on new products, design tools and manufacturing processes in
its semiconductor products segment using its core technologies.
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Alpha's research and development expenditures for fiscal 1999, 2000 and
2001 and the first nine months of fiscal 2002 were approximately $15.9 million,
$25.3 million, $36.0 million and $29.3 million, respectively.

RAW MATERIALS

Raw materials for Alpha's products and manufacturing processes are
generally available from several sources. It is Alpha's policy not to depend on
a sole source of supply. However, there are limited situations where Alpha
procures certain components and services for its products from single or limited
sources. Alpha purchases these materials and services on a purchase order basis.
Alpha does not carry significant inventories and has long-term supply contracts
with only a limited number of its vendors.

MARKETING AND DISTRIBUTION; CUSTOMERS

Alpha sells its products through independent manufacturers' representatives
and distribution partners and through a direct sales staff. Alpha also
distributes its products through a global organization that is franchised
throughout portions of the world, and through two organizations that focus
primarily on the North American market. Alpha maintains an internal marketing
organization that is responsible for developing sales and advertising
literature, such as product announcements, catalogs, brochures and magazine
articles in trade and other publications. During fiscal 2001 and the first nine
months of fiscal 2002, Motorola, Inc. accounted for approximately 26% and 32%,
respectively, of Alpha's total net revenues.

BACKLOG

Alpha's policy is to book only the next three months of commercial orders
consistent with customer short-term requirements. Many commercial orders cover
substantially more than three months of performance, but such orders can be
easily modified or canceled by the customer and Alpha believes it is a better
practice to limit bookings in this manner. On this basis, Alpha believes all
orders in its backlog to be firm. However, current market conditions make
predictions about future operations particularly difficult. While Alpha believes
all orders in its backlog to be firm, Alpha's operating results have been
materially and adversely affected in the past by deferral and cancellation of
orders as a result of changes in customer requirements.

ENVIRONMENTAL REGULATIONS

In Alpha's opinion, compliance with federal, state, and local environmental
protection regulations does not and will not have a material effect on Alpha's
capital expenditures, earnings and competitive position.

EMPLOYEES
As of April 29, 2002, Alpha employed approximately 935 persons.
PROPERTIES

The following information describes the major facilities Alpha owns and
leases. Alpha believes it has adequate production capacity to meet its current
business needs.

- Alpha owns a 158,000 square foot building in Woburn, Massachusetts. This
facility houses Alpha's primary gallium arsenide semiconductor integrated
circuit fabrication facility and its corporate headquarters.

- Alpha owns a 125,000 square foot facility in Haverhill, Massachusetts.
This facility was purchased in September 2000 and provides manufacturing
and office space. Operations at this site include design engineering as
well as gallium arsenide semiconductor integrated circuit, silicon
semiconductor and multi-chip module assembly and testing.
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- Alpha leases a 27,000 square foot building in Sunnyvale, California. This
facility was acquired in April 2000 and houses Alpha's second gallium
arsenide semiconductor integrated circuit fabrication facility.

- Alpha owns a 92,000 square foot facility in Adamstown, Maryland. This
facility is occupied by a subsidiary, and is Alpha's primary electrical
ceramic product manufacturing facility.

- Alpha leases a 33,000 square foot facility in Frederick, Maryland. This
building is used to manufacture ceramic components, including filters.

Alpha also maintains design centers in Fremont, California and near
Chicago, Illinois and regional sales support offices in England and Hong Kong.

LEGAL PROCEEDINGS

Alpha does not have any material pending legal proceedings. From time to
time various lawsuits, claims and proceedings have been, and may in the future
be, instituted or asserted against Alpha, including those pertaining to patent
infringement, intellectual property, environmental, product liability, safety
and health, employment and contractual matters. The outcome of litigation cannot
be predicted with certainty and some lawsuits, claims or proceedings may be
disposed of unfavorably to Alpha. Intellectual property disputes often have a
risk of injunctive relief and there can be no assurance that a license will be
granted. Injunctive relief could materially and adversely affect the financial
condition or results of operations of Alpha.

OTHER INFORMATION

Information relating to Alpha's executive compensation, compensation plans
(including stock option plans), voting securities, including the principal
holders of those securities, and other matters as to Alpha is included or
incorporated by reference in Alpha's Annual Report on Form 10-K for the fiscal
year ended April 1, 2001, which is incorporated by reference into this section
of the proxy statement/prospectus-information statement. Alpha and Conexant
stockholders may obtain a copy of this document and other filings made by Alpha
with the Securities and Exchange Commission by contacting Alpha at its address
or telephone number indicated under "Where You Can Find More Information".
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INFORMATION ABOUT THE WASHINGTON BUSINESS
THE WASHINGTON BUSINESS

The washington Business's product portfolio is comprised of components,
subsystems and system-level semiconductor solutions for wireless voice and data
communications applications, supporting the world's most widely-adopted wireless
standards, including CDMA, TDMA and GSM.

Wireless communications product offerings of the Washington Business
include:

- power amplifier modules;
- radio frequency components and subsystems; and
- cellular systems.

A mobile phone's power amplifier provides the radio signal that connects
the handset to a base station, and its power efficiency is the most important
factor in determining a mobile phone's battery life and talk time. Based on a
gallium arsenide HBT manufacturing process and packaged in state-of-the-art
modules, the Washington Business's power amplifiers are compact, power
efficient, highly-integrated solutions that enable mobile phones with extended
talk and standby times. In order to provide customers with design flexibility,
the wWashington Business's power amplifiers meet or exceed stringent performance
requirements and may be used with a variety of handset battery voltages.

The washington Business's power amplifiers enabled the first CDMA wireless
standard handsets and are considered market leaders with respect to packaging,
efficiency and performance. In addition, the Washington Business has developed
power amplifier modules for the TDMA and GSM wireless standards.

The Washington Business has introduced a suite of power amplifiers for next
generation mobile phones supporting Internet access based on the CDMA2000
wireless standard for use in CDMA networks, the general packet radio services,
or GPRS, wireless standard for use in GSM networks, and the enhanced data for
GSM evolution, or EDGE, wireless standard. Broadly supported around the world,
these emerging standards, known as 2.5G standards, provide an intermediate level
of high speed wireless data transmission and easy migration paths from the
current generation CDMA, TDMA and GSM wireless standards to future third
generation, or 3G, wireless data transmission standards, including wideband
CDMA, or WCDMA, for even higher speed wireless multimedia voice and data
services.

In addition, the Washington Business offers radio frequency transceiver
subsystems for CDMA, TDMA and GSM applications, including a highly integrated
single-chip transceiver targeting higher speed GPRS applications. By eliminating
intermediate frequency conversion steps, this direct-conversion solution
significantly reduces the number of external components required to build a
mobile phone. Proprietary design techniques employed in the transceiver also
allow the device to be used with a variety of baseband processors.

The washington Business has developed a spread spectrum radio frequency
transceiver operating at the 2.4 GHz frequency that is optimized for use in
Bluetooth(TM)-enabled systems which support short-range (30 feet or less)
wireless data connectivity applications. This portfolio is compliant with the
Bluetooth(TM) Special Interest Group specification 1.1 and is targeted for use
in mobile phones and personal digital assistants that require extended battery
life and small size.

The wWashington Business has also developed and launched complete cellular
systems combining key hardware and software functions for GSM and GPRS mobile
phones. The hardware portion of this solution implements digital and analog
baseband processing, multi-band power amplification, power management and radio
frequency transceiver functionality. The software portion consists of a network-
approved protocol stack and user interface software. The Washington Business
provides a reference design and a comprehensive suite of design support services
and tools to aid OEM customers through the development process. A number of the
Washington Business's customers' mobile phones have been type-certified by
various network service providers around the world.
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Capitalizing on its strong radio frequency capabilities, the Washington
Business has developed a suite of components for cellular/personal
communications service wireless infrastructure applications, including front-end
receivers, interface quadrature modulators and power amplifier drivers.

In connection with the spin-off transaction, the Washington Business will
be contributed to Washington, a newly formed Delaware corporation that has not
conducted any activities other than those incident to its formation and the
matters contemplated by the merger agreement. Washington is currently a
wholly-owned subsidiary of Conexant. The current officers and directors of
Washington are Dwight W. Decker, Director and Chairman of the Board and Chief
Executive Officer; Balakrishnan S. Iyer, Director and Vice President and
Treasurer; and Dennis E. O'Reilly, Director and Vice President and Secretary. In
the merger, these officers and directors will cease to be officers and directors
of Washington pursuant to the merger agreement. Prior to the merger of
wWashington with and into Alpha, Conexant will distribute all of the outstanding
shares of Washington common stock on a one share-for-one share basis to Conexant

stockholders. See "The Spin-Off Transaction -- Introduction" and "Agreements
Relating to the Spin-Off Transaction -- Distribution Agreement -- The
Contribution".

RESEARCH AND DEVELOPMENT

The wWashington Business has significant research, development, engineering
and product design capabilities. At May 1, 2002, there were approximately 500
employees of Conexant engaged in research and development who will become
employees of the Washington Business. The Washington Business performs research
and product development activities at its offices in Newport Beach, California
and at eleven design centers throughout the world. The Washington Business's
design centers provide design engineering and product application support as
well as after-sales customer service. The design centers are strategically
located around the world to take advantage of key technical and engineering
resources worldwide and to be in proximity to several of the Washington
Business's OEM customers.

The washington Business's current research and development efforts are
focused on key components, radio frequency subsystems and cellular systems for
emerging CDMA2000, GPRS and EDGE applications, as well as 3G WCDMA systems that
provide greater bandwidth and will enable new possibilities for accessing the
Internet using wireless communications platforms.

wWashington/Mexicali spent approximately $66.5 million, $91.6 million,
$111.1 million and $32.2 million in fiscal 1999, 2000, 2001 and the first three
months of fiscal 2002, respectively, on research and development activities,
representing 38%, 29%, 52% and 36%, respectively, of Washington/Mexicali net
revenues from third parties for those periods.

MANUFACTURING

The Washington Business operates a gallium arsenide semiconductor
fabrication facility in Newbury Park, California. The Washington Business
obtains assembly and test services from Conexant's integrated circuit assembly
and test facility in Mexicali, Mexico and also has arrangements with Conexant
and third parties outside the United States for the production, assembly and
testing of certain semiconductor products. The Washington Business has a
long-term supply arrangement with a foundry located in Taiwan for the supply of
gallium arsenide semiconductor products, which will expire in 2009 and contains
no provision for early termination of the arrangements by the foundry. In
addition, the Washington Business currently obtains silicon-based semiconductor
products under Conexant's arrangement with another foundry and in connection
with the spin-off transaction, expects to enter into its own arrangement with
the foundry on substantially similar terms as under the Conexant arrangement.
The Washington Business's international subcontract manufacturing arrangements,
including those with Conexant's Mexicali assembly and test facility, are subject
to a number of risks of operating abroad. After the merger, pursuant to the
terms of the Mexicali sale agreements, the combined company will purchase from
Conexant the Mexicali assembly and test facility. See "The Mexicali Sale".

The washington Business obtains CMOS wafer manufacturing and certain
specialty wafer manufacturing services from the Newport foundry joint venture's
Newport Beach, California semi-
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conductor fabrication facility and has entered into long-term supply agreements
with foundry partners to obtain external CMOS wafer manufacturing capacity and
specialty-process wafer manufacturing capacity.

The washington Business's Newbury Park, California gallium arsenide
semiconductor fabrication facility uses the following semiconductor
manufacturing processes:

- HBT, a process technology used in the manufacture of amplifiers and other
discrete and integrated circuits for wireless handset and infrastructure
applications;

- InGaP HBT, a variant of the HBT process technology that uses indium
gallium phosphide semiconductor materials in the manufacture of power
amplifiers and front-end modules for wireless handset and infrastructure
applications; and

- MESFET, a process technology used in the manufacture of amplifiers,
switches, mixers, attenuators and other radio frequency components in
wireless infrastructure applications.

Gallium arsenide semiconductors are particularly well suited for mobile
communications products such as power amplifiers. This facility is ISO 9002
certified.

RAW MATERIALS AND SUPPLIES

Conexant believes that the Washington Business has adequate sources for the
supply of raw materials and components for its manufacturing needs through
suppliers located around the world. Raw wafers and other raw materials used in
the production of the Washington Business's CMOS products are available from
several suppliers; however, the Washington Business is currently dependent on
two suppliers for epitaxial wafers used in the gallium arsenide manufacturing
process at its Newbury Park, California facility.

CUSTOMERS, MARKETING AND SALES
The washington Business markets and sells its semiconductor products and

system solutions directly to leading OEMs, original design manufacturers and
contract manufacturers, including the following:

Appeal Telecom Co., Ltd Kyocera Wireless Corp. Nokia Corporation
Benqg Corporation LG International Corporation Samsung Electronics Co. Ltd.
Ezze Mobile Tech, Inc. Motorola, Inc. Sony Ericsson Mobile Communications AB

Sales to Samsung Electronics Co. Ltd. represented approximately 44% and 48%
of wWashington/Mexicali net revenues from third parties in fiscal 2001 and the
first three months of fiscal 2002, respectively. Sales to Nokia Corporation
represented approximately 12% and 11% of Washington/Mexicali net revenues from
third parties in fiscal 2001 and the first three months of fiscal 2002,
respectively. In addition, sales to Conexant represented approximately 17% and
6% of Washington/Mexicali total net revenues in fiscal 2001 and the first three
months of fiscal 2002, respectively.

For fiscal 2001 and the first three months of fiscal 2002, approximately
91% and 97%, respectively, of Washington/Mexicali net revenues from third
parties were from customers located outside the United States, primarily
countries located in the Asia-Pacific region and Europe. In fiscal 2001, sales
to customers in the Asia-Pacific region, principally South Korea, Taiwan, Japan
and Hong Kong, represented approximately 77% (including South Korea, which
represented approximately 66%) of Washington/ Mexicali net revenues from third
parties.

The Washington Business has a worldwide sales organization comprised of
approximately 60 employees as of May 1, 2002 with five domestic and twelve
international sales offices. To complement its direct sales and customer support
efforts, the Washington Business also sells its products through approximately
25 independent manufacturers' representatives and approximately 32 distributors
and dealers. In addition, the Washington Business's design and applications
engineering staff is actively involved with customers during all phases of
design and production and provides customer support through its worldwide sales
offices, which are generally in close proximity to customers' facilities.
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The washington Business continues to seek close technical collaboration
with its customers during the design phase of new customer programs to
facilitate integration of its products into the programs, to improve its ability
to rapidly reach high manufacturing volumes and to position it to be a primary
supplier for new programs.

BACKLOG

The wWashington Business's sales are made primarily pursuant to purchase
orders for delivery of products, with such purchase orders acknowledged by the
Washington Business according to its own terms and conditions. Due to industry
practice, which allows customers to cancel orders with limited advance notice
prior to shipment, the Washington Business believes that backlog as of any
particular date is not a reliable indicator of future revenue levels.

COMPETITION

The wireless communications semiconductor industry in general, and the
markets in which the washington Business competes in particular, are intensely
competitive. The Washington Business competes worldwide with a number of U.S.
and international suppliers that are both larger and smaller than it in terms of
resources and market share. The Washington Business anticipates that additional
competitors will enter its markets and expects intense product competition to
continue.

The specific bases on which the wWashington Business competes vary by
market. The Washington Business believes that the principal competitive factors
for semiconductor suppliers in its market are:

- time-to-market;

- new product innovation;

- product quality, reliability and performance;
- level of integration;

- price and total system cost;

- compliance with industry standards;

- design and engineering capabilities;

- strategic relationships with customers;

- customer support; and

- protection of intellectual property.

The Washington Business believes that it competes favorably with respect to each
of these factors.

Competitors of the Washington Business include Agere Systems Inc., Agilent
Technologies, Inc., ANADIGICS, Inc., Analog Devices, Inc., Cambridge Silicon
Radio, Hitachi Ltd., Infineon Technologies A.G., Motorola, Inc., National
Semiconductor Corporation, Philips Electronics N.V., Qualcomm Incorporated, RF
Micro Devices, Inc., Texas Instruments Incorporated and TriQuint Semiconductor,
Inc.

INTELLECTUAL PROPERTY AND PROPRIETARY RIGHTS

In the spin-off transaction, Conexant will transfer to Washington
specifically identified patents, trademarks and copyrights and other
intellectual property to the extent used primarily in or related primarily to
the Washington Business. The distribution agreement also includes non-exclusive,
world-wide, irrevocable, royalty-free cross licenses by Conexant to Washington
and Alpha and by Washington and Alpha to Conexant of rights under the
intellectual property of the licensor. See "Agreements Relating to the Spin-Off
Transaction -- Distribution Agreement -- Intellectual Property Matters". After
the spin-off transaction, Washington will own or be licensed under numerous U.S.
and foreign patents and patent applications related to the Washington Business's
manufacturing operations and other activities, and a
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number of trademarks applicable only to certain of the Washington Business's
products. While in the aggregate patents, patent applications, licenses and
trademarks of the Washington Business are considered material to the operations
of the Washington Business, they are not of such importance that the loss or
termination of any one of them would materially affect the business or financial
condition of the Washington Business.

Various claims of patent infringement have been made against Conexant with
respect to the washington Business. Pursuant to the distribution agreement,
Washington will assume all liabilities of Conexant in respect of intellectual
property matters to the extent related to current and former operations of the
Washington Business. See "Agreements Relating to the Spin-Off Transaction --
Distribution Agreement -- The Contribution". Conexant believes that none of
these claims will have a material adverse effect on the financial position or
results of operations of the Washington Business.

ENVIRONMENTAL REGULATION

Federal, state and local requirements relating to the discharge of
substances into the environment, the disposal of hazardous wastes, and other
activities affecting the environment have had an impact on the Washington
Business's manufacturing operations and will continue to have an impact on the
combined company's manufacturing operations. Thus far, compliance with
environmental requirements and resolution of environmental claims have been
accomplished without material effect on the Washington Business's liquidity and
capital resources, competitive position or financial condition.

In connection with the spin-off transaction, Washington will assume all
liabilities in respect of environmental matters related to the current and
former operations of the Washington Business, including the remediation of
groundwater contamination at the Newbury Park, California facility. Conexant
currently estimates the remaining costs for this remediation to be approximately
$0.8 million and the washington Business has accrued for these costs as of
December 31, 2001.

CYCLICALITY; SEASONALITY

The wireless communications semiconductor industry is highly cyclical and
is characterized by constant and rapid technological change, rapid product
obsolescence and price erosion, evolving technical standards, short product life
cycles and wide fluctuations in product supply and demand. From time to time
these and other factors, together with changes in general economic conditions,
cause significant upturns and downturns in the industry, and in the Washington
Business in particular. Periods of industry downturns -- as the Washington
Business experienced through most of calendar year 2001 -- have been
characterized by diminished product demand, production overcapacity, high
inventory levels and accelerated erosion of average selling prices. These
factors cause substantial fluctuations in the Washington Business's revenues and
results of operations. The Washington Business has experienced these cyclical
fluctuations in its business in the past and may experience cyclical
fluctuations in the future.

Sales of products of the wWashington Business are subject to seasonal
fluctuation related to the increase in sales of products which include the
Washington Business's customers' products, such as mobile phones, generally
associated with the holiday season in December. The Washington Business's sales
of semiconductor products and system solutions used in these products generally
increase beginning in August and September and continue at a higher level
through the end of the calendar year.

EMPLOYEES

As of May 1, 2002, there were approximately 1,300 full-time employees of
Conexant who will become employees of the Washington Business. The Washington
Business believes its future success will depend in large part upon its ability
to continue to attract, motivate, develop and retain highly skilled and
dedicated employees.
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PROPERTIES

As of May 1, 2002, the general offices of the Washington Business were
located in Newport Beach, California and Newbury Park, California and consisted
of approximately 189,000 square feet of leased floor space. The Washington
Business operated one manufacturing facility in Newbury Park, California
consisting of approximately 117,000 square feet of owned floor space and 67,000
square feet of leased floor space. It also had eleven design centers and sixteen
independent sales offices with an aggregate leased floor space of approximately
144,000 square feet. In the opinion of management, the properties of the
Washington Business have been well maintained, are in sound operating condition
and contain all the equipment and facilities necessary to operate at present
levels. A summary of floor space of the Washington Business's facilities at May
1, 2002 is as follows (in thousands of square feet):

OWNED LEASED TYPE OF FACILITY FACILITIES FACILITIES TOTAL -

ManUTaCtUrINg . « vt it i i e e
117 67 184 General office
SPACE . v vt -- 189 189
Sales
[ o = --
30 30 Design
(=] o= --
114 114 --- --- ---
10 o=
117 400 517 === === ===

Certain of the Washington Business's facilities, including the Newbury
Park, California facility, are located near major earthquake fault lines.

LEGAL PROCEEDINGS

The washington Business does not currently have any material pending legal
proceedings. Various lawsuits, claims and proceedings have been or may be
instituted or asserted against Conexant, Washington or their respective
subsidiaries, including those pertaining to product liability, intellectual
property, environmental, safety and health, and employment matters. In
connection with the spin-off transaction, Washington will assume responsibility
for all then current and future litigation (including environmental and
intellectual property proceedings) against Conexant or its subsidiaries in
respect of the operations of the Washington Business.

The outcome of litigation cannot be predicted with certainty and some
lawsuits, claims or proceedings may be disposed of unfavorably to the Washington
Business. Many intellectual property disputes have a risk of injunctive relief
and there can be no assurance that a license will be granted. Injunctive relief
could materially and adversely affect the financial condition or results of
operations of the Washington Business. Based on its evaluation of matters that
are pending or asserted, and taking into account the Washington Business's
reserves for such matters, management of the Washington Business believes the
disposition of such matters will not have a material adverse effect on the
Washington Business's financial condition or results of operations.
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INFORMATION ABOUT THE COMBINED COMPANY
INDUSTRY BACKGROUND

Cellular services and personal communications services are increasingly
expanding beyond traditional voice services, with emerging mobile communications
technologies offering consumers and businesses wireless access to data and
information across a wide range of applications. High-speed mobile access has
the potential to enhance dramatically use of the Internet, thereby facilitating
the growth of electronic commerce. At the center of these developments is the
continuing evolution of the mobile phone and the corresponding growth of the
wireless communications infrastructure.

The cellular handset market has grown considerably over the past five years
with unit sales of approximately 400 million units in 2001, according to Gartner
Dataquest, a market research firm, up 500% over 1996 levels. As additional
wireless cellular capacity became available, an intensely competitive pricing
environment for wireless services developed at the same time that lower-priced,
feature-rich mobile phones were being introduced, contributing substantially to
the growth of new subscribers. We expect this trend to continue, enabling
further wireless expansion and increased market penetration worldwide. Market
penetration measures the portion of users or subscribers within the entire
population of a specified geographic area. In the United States, market research
firm EMC is forecasting that wireless penetration will grow from approximately
46% in 2001 to almost 75% by 2005. On a worldwide basis, market penetration of
wireless phones was nearly 16% in 2001 and could approach 30% by 2005, based on
data from EMC. We believe this anticipated dramatic market growth will create
significant demand for mobile phones as well as for wireless infrastructure
equipment to meet future network capacity requirements.

New mobile phones with improved battery life and features are being
introduced at a rapid rate, made possible by significant technological advances
that make earlier models obsolete after only one or two years. According to
Strategy Analytics, roughly half of the cellular handsets sold in 2001 worldwide
were replacements of previous models. We expect this replacement market to
continue to contribute to growth for the digital cellular handset industry, led
by the transition to next generation services, such as CDMA2000, GPRS and EDGE
wireless standards, which support wireless data capacity, and the further
transition to third generation services which will enable even higher bandwidth
applications, including streaming video, digital audio and digital camera
functionality. In addition, in emerging markets where wireline infrastructure is
inadequate or limited, digital wireless networks are providing a viable and
economic alternative that can be rapidly deployed.

In response to this rapidly changing market, handset OEMs are significantly
shortening product development cycles, seeking simplified architectures and
streamlining manufacturing processes. Traditional OEMs are shifting to low-cost
suppliers around the world. In turn, original design manufacturers and contract
manufacturers, who lack radio frequency and systems-level expertise, are
entering the high volume mobile phone market to support OEMs, as well as to
develop handset platforms of their own. Original design manufacturers supply
complete handsets to OEMs, while contract manufacturers supply substantially all
the finished components of the handset. Original design manufacturers and
contract manufacturers can manage low-cost manufacturing and assembly of
handsets, freeing OEMs to focus on the higher value marketing and distribution
aspects of their business. Established handset manufacturers and new market
entrants alike are demanding full semiconductor system solutions that include
the complete radio frequency system as well as all baseband processing, protocol
stack and user interface software, plus comprehensive reference designs and
development platforms. With these solutions, traditional handset OEMs can
accelerate time-to-market cycles with lower investment in engineering and system
design. These semiconductor system solutions also enable original design
manufacturers to enter the high volume handset market without the need to make
significant investments in radio frequency and systems level expertise.

Similarly, cellular and personal communications services network operators
are developing and deploying next generation services. These service providers
are incorporating packet-switching capability in their networks to deliver data
communications and Internet access to digital cellular and other wireless
devices. Over the long-term, service providers are seeking to establish a global
network that can be

136



accessed by subscribers at any time, anywhere in the world and that can provide
subscribers with multimedia services. In order to meet this goal, OEMs who
supply wireless infrastructure base stations to network operators are
increasingly relying on mobile communications semiconductor suppliers who can
provide highly integrated radio frequency and mixed signal processing
functionality.

In addition, as service providers migrate cellular subscribers to data
intensive next generation 2.5G and third generation 3G applications, base
stations that transmit and receive signals in the backbone of cellular and
personal communications services systems will be under further capacity
constraints. To meet the related demand, OEMs will be challenged to increase
base station transceiver performance and functionality, while reducing size,
power consumption and overall system costs.

These market trends are creating a potentially significant opportunity for
a broad-based wireless semiconductor supplier with a comprehensive product
portfolio supported by specialized wireless manufacturing process technologies
and a full range of systems-level expertise.

BUSINESS OF THE COMBINED COMPANY

Upon completion of the merger, we believe the combined company will be a
leading company focused exclusively on supplying radio frequency and complete
semiconductor systems solutions for mobile communications applications. The
combined company will supply components, subsystems and system-level
semiconductor solutions for wireless voice and data communications applications,
supporting the world's most widely adopted wireless standards, including CDMA,
TDMA and GSM.

Combining the wireless technology and product portfolios of the Washington
Business and Alpha will position the combined company to provide integrated
radio frequency products and complete semiconductor and software solutions for
advanced and next generation wireless communications applications. The combined
company will possess a broad wireless technology capability and one of the most
complete wireless communications product portfolios, coupled with customer
relationships with all major handset and infrastructure manufacturers. The
combined company expects to continue to make substantial investments in research
and development to participate in the formulation of industry standards.

The combined company's product portfolio will include almost every key
semiconductor integrated circuit found within a digital cellular handset,
including:

- baseband processors, digital devices that act as the cellular handset's
central processor;

- couplers and detectors, devices used to measure radio frequency signals;
- detection diodes, diodes used in radio frequency applications;

- mixed signal processors, devices that convert analog signals into digital
signals and vice versa;

- power management integrated circuits, circuits that charge and monitor
the cellular handset's battery;

- radio frequency integrated circuit power amplifiers and modules, devices
that amplify a signal to provide energy for the signal to reach the base
station;

- radio frequency integrated circuit switches and switch filters, circuits
that switch radio frequency signals and incorporate some signal filtering
functionality;

- radio frequency transceivers, devices that perform both the radio
frequency transmit and receive functions;

- switching diodes, diodes used for channeling the cellular handset's power
for switching purposes;

- synthesizers, circuits that tune to the correct channel to receive the
radio frequency signal from the base station; and

- tuning diodes, diodes that are used to make voltage controlled
oscillators or other frequency tuning circuits.
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In the radio frequency integrated circuit market, the combined company's
product portfolio will include combination switch and filter products,
multi-chip power amplifier modules and highly integrated transceivers. We
believe that the combination of Alpha's discrete component, switch filter and
power amplifier technology with the Washington Business's direct conversion
transceiver will enable the combined company to provide a radio frequency system
with an unmatched level of integration. We believe that the combined company
will be positioned to deliver the world's most comprehensive cellular systems
for next generation handsets, including the complete radio frequency system as
well as all baseband processing, protocol stack and user interface software.

The following diagram illustrates the products of the combined company that
are used in a digital cellular handset:

[DESCRIPTION OF ILLUSTRATION: INTERIOR OF A CELLULAR HANDSET IDENTIFYING
COMPONENTS SUPPLIED BY ALPHA AND THE WASHINGTON BUSINESS, INCLUDING COUPLERS AND
DETECTORS, RF IC POWER AMPLIFIERS AND MODULES, POWER MANAGEMENT ICs,
SYNTHESIZERS, VARACTOR DIODES, MIXED SIGNAL PROCESSOR, BASEBAND PROCESSOR, PIN
DIODES, RF IC SWITCHES AND SWITCH FILTERS, SCHOTTKY DIODES AND RF TRANSCEIVERS]

At the same time, the combined company will be able to offer a broad
product portfolio addressing next generation wireless infrastructure
applications, including:

- amplifiers and amplifier drivers, devices used to amplify the radio
frequency signal to a higher power level;

- attenuators, devices used to reduce radio frequency signal levels;

- ceramic resonators, ceramic devices used to generate or filter radio
frequency signals for various radio and other applications;

- coaxial resonators, devices used in wireless applications to generate or
filter radio frequency signals;

- couplers and detectors, devices used to measure radio frequency signals;

- diodes, components used in detectors, mixers, switches and other
applications;

- filters, circuits used in radio applications to filter unwanted signals
at a specific range of frequencies;

- frequency synthesizers, devices used for generating signals which are
mixed with higher or lower frequency radio frequency signals for
conversion upwards or downwards or modulation or demodulation of signals;

- front-end receivers, radio frequency integrated circuits that convert the
received radio frequency signal in a base station to a lower intermediate
frequency;

- modulators, radio frequency integrated circuits which, when used with a
local oscillator, modulate and convert the incoming baseband signal to a
higher frequency signal;
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- magnetic products, components with magnetic properties;

- switches, devices used to switch a signal on or off to transmit the
signal to a specific path in the circuit; and

- vector modulators, devices used in a base station power amplifier
system's distortion cancellation circuitry.

The following diagram illustrates the combined company's product offerings
for wireless infrastructure applications:

[DESCRIPTION OF ILLUSTRATION: BASE STATION SURROUNDED BY COMPONENTS SUPPLIED BY
ALPHA AND THE WASHINGTON BUSINESS, INCLUDING DIODES, COAXIAL RESONATORS,
MAGNETIC PRODUCTS, DETECTORS/COUPLERS, PA DRIVERS, CERAMIC RESONATORS, FRONT-END
RECEIVERS, FILTERS, FREQUENCY SYNTHESIZERS, VECTOR MODULATORS, IQ MODULATORS,
AMPLIFIERS, SWITCHES AND ATTENUATORS]

These components support a variety of radio frequency and mixed signal
processing functions within the wireless infrastructure, including
down-conversion, switching, signal conditioning and power management.

The combined company will have a comprehensive radio frequency and mixed
signal processing and packaging portfolio, extensive circuit design libraries
and a proven track record in component and system design. We believe that these
capabilities will position the combined company to address the growing need of
wireless infrastructure manufacturers for base station products with increased
transceiver performance and functionality and reduced size, power consumption
and overall system costs. The combination of the Washington Business's wireless
infrastructure portfolio with Alpha's strong existing customer and channel
relationships is expected to enable the combined company to expand its market
presence in the wireless infrastructure market.

The combined company also will supply a variety of advanced components for
integration into cable access and wireless networking applications. Among the
components will be amplification and switching solutions, multi-chip modules and
discrete ceramic solutions.
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MANAGEMENT AND OPERATIONS OF THE COMBINED COMPANY AFTER THE MERGER
BOARD OF DIRECTORS

The board of directors of Alpha will change as a result of the merger. At
the effective time of the merger, the board of directors of the combined company
will consist of nine directors. Four directors of the combined company will be
selected from among Alpha's current directors and four directors will be
selected by Conexant. Alpha and Conexant will jointly select the remaining
director.

We have listed below biographical information for each person who is
currently expected to be a member of the board of directors of the combined
company .

ALPHA DESIGNEES TO THE BOARD OF DIRECTORS

DAVID J. ALDRICH, age 45, was elected chief executive officer, president
and director of Alpha in April 2000. From September 1999 to April 2000, Mr.
Aldrich served as president and chief operating officer of Alpha. From May 1996
to May 1999, when he was appointed executive vice president, Mr. Aldrich served
as vice president and general manager of the semiconductor products segment. Mr.
Aldrich joined Alpha in 1995 as vice president, chief financial officer and
treasurer. From 1989 to 1995, Mr. Aldrich held senior management positions at
M/A-COM, Inc., a developer and manufacturer of radio frequency and microwave
semiconductors, components and IP networking solutions, including manager
integrated circuits active products, corporate vice president strategic
planning, director of finance and administration, and director of strategic
initiatives with the microelectronics division.

TIMOTHY R. FUREY, age 44, has been chief executive officer of MarketBridge,
a privately-owned sales and marketing strategy and technology professional
services firm, since 1991. Prior to 1991, Mr. Furey was a consultant with Boston
Consulting Group, Strategic Planning Associates, Kaiser Associates and the
Marketing Science Institute.

THOMAS C. LEONARD, age 67, was elected chairman of the Alpha board of
directors in April 2000; he has been a director since August 1996. From
September 1999 to April 2000, Mr. Leonard served as chief executive officer of
Alpha. From July 1996 to September 1999, he served as president and chief
executive officer of Alpha. Mr. Leonard joined Alpha in 1992 as a division
general manager and was elected a vice president in 1994. Mr. Leonard has over
thirty years' experience in the microwave industry, having held a variety of
executive and senior level management and marketing positions at M/A-COM, Inc.,
Varian Associates, Inc. and Sylvania. Mr. Leonard is a director of the
Massachusetts Telecommunications Council.

DAVID J. MCLACHLAN, age 63, was the executive vice president and chief
financial officer of Genzyme Corporation, a biotechnology company, from 1989 to
1999. Mr. McLachlan is currently a senior adviser to Genzyme's chairman and
chief executive officer. Prior to joining Genzyme, Mr. McLachlan served as vice
president, finance of Adams-Russell Company, an electronic component supplier
and cable television franchise owner. Mr. McLachlan also serves on the boards of
directors of Dyax Corporation, a biotechnology company, and HEARx, Ltd., a
hearing care services company.

CONEXANT DESIGNEES TO THE BOARD OF DIRECTORS

DWIGHT W. DECKER, age 52, has been chairman of the board and chief
executive officer of Conexant since November 1998. He served as senior vice
president of Rockwell International Corporation (electronic controls and
communications) and president, Rockwell Semiconductor Systems from July 1998 to
December 1998; senior vice president of Rockwell and president, Rockwell
Semiconductor Systems and Electronic Commerce from March 1997 to July 1998; and
president, Rockwell Semiconductor Systems from October 1995 to March 1997. Mr.
Decker has been a director of Conexant since its incorporation in 1996.

DONALD R. BEALL, age 63, is the non-executive chairman of the board of
Rockwell Collins, Inc. (avionics and communications). He served as a director of
Rockwell International Corporation from February 1978 to February 2001. He was
chairman of the board and chief executive officer of Rockwell
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from February 1988 to February 1998 and chief executive officer of Rockwell from
February 1988 to September 1997. Mr. Beall has been a director of Conexant since
1998. In addition to being a director of Rockwell Collins and Conexant, Mr.
Beall is a director of The Procter & Gamble Company and a former director of
Amoco Corporation, ArvinMeritor, Inc., Rockwell and The Times Mirror Company. He
is a trustee of California Institute of Technology, a member of the Foundation
Board of Trustees at the University of California, Irvine and an overseer of the
Hoover Institution. He is also a member of The Business Council and numerous
professional, civic and entrepreneurial organizations.

MOIZ M. BEGUWALA, age 56, has served as senior vice president and general
manager -- wireless communications of Conexant since January 1999. Prior to
Conexant's spin-off from Rockwell International Corporation, Mr. Beguwala served
as vice president and general manager -- wireless communications division,
Rockwell Semiconductor Systems, Inc. from October 1998 to December 1998; vice
president and general manager -- personal computing division, Rockwell
Semiconductor Systems, Inc. from January 1998 to October 1998; and vice
president, worldwide sales, Rockwell Semiconductor Systems, Inc. from October
1995 to January 1998.

F. CRAIG FARRILL, age 49, has been managing director and chief technology
officer of inOvate Communications Group (wireless communications) since
September 2000. Prior thereto, he was chief technology officer of Vodafone
AirTouch PLC (wireless communications) from July 1999 to July 2000 and was vice
president, strategic technology of AirTouch Communications, Inc. (wireless
communications) from June 1996 to July 1999. Mr. Farrill has been a director of
Conexant since 1998. He is also a member of the board of directors and a
corporate officer of the CDMA Development Group, a digital cellular technology
consortium, which he founded in 1993.

JOINT DESIGNEE TO THE BOARD OF DIRECTORS

Alpha and Conexant will jointly designate an individual to serve as a
member of the board of directors of the combined company.

CLASSIFIED BOARD

After the merger, the combined company's second amended and restated
certificate of incorporation will provide that the board of directors will
consist of three classes of directors with overlapping three-year terms, each
class having as nearly equal a number of directors as possible. One class of
directors is to be elected each year with a term extending to the third
succeeding annual meeting of stockholders after election.

It is expected that at the effective time of the merger, the board of
directors of Alpha will take action such that the members of Class I, whose
terms expire at the 2002 annual meeting of stockholders, will be Mr. Farrill and
Mr. Leonard; the members of Class II, whose terms expire at the 2003 annual
meeting of stockholders, will be Mr. Beall, Mr. Beguwala and Mr. Furey; and the
members of Class III, whose terms expire at the 2004 annual meeting of
stockholders, will be Mr. Aldrich, Mr. Decker and Mr. McLachlan. Upon
appointment to the board, the jointly selected director is expected to join
Class I.

COMMITTEES OF THE BOARD OF DIRECTORS

The board of directors of the combined company will initially have the
following three committees:

Audit Committee. The audit committee will consist of at least three
non-employee directors who are independent directors within the meaning of Rule
4200(a)(14) of the Rules of the National Association of Securities Dealers, Inc.
The audit committee will review the scope and effectiveness of audits of the
combined company by the combined company's independent public accountants and
internal auditors; review the audit plans of the combined company's independent
public accountants and internal auditors; review the combined company's
quarterly and annual financial statements before their release; review the
adequacy of the combined company's system of internal controls and
recommendations of the independent public accountants and of the internal
auditors with respect thereto; review and act on the comments and
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suggestions by the independent public accountants and by the internal auditors
with respect to their audit activities; and monitor compliance by the employees
of the combined company with the combined company's standards of business
conduct policies.

Compensation Committee. The compensation committee will consist of at
least two non-employee directors. The principal functions of the compensation
committee will be to evaluate the performance of the combined company's senior
executives and plans for management succession and development, to consider the
design and competitiveness of the combined company's compensation plans, to
review and approve senior executive compensation and to administer the combined
company's compensation plans pursuant to the terms of the respective plans. The
members of the committee will be ineligible to participate in any of the plans
or programs which are administered by the committee, except for Alpha's
Directors' 2001 Stock Option Plan.

Nominating Committee. The nominating committee is expected to consist only
of non-employee directors. The principal functions of the nominating committee
will be to consider and recommend to the board of directors qualified candidates
for election as directors of the combined company. Stockholders of the combined
company will be able to recommend candidates for consideration by the committee
by writing to the secretary of the combined company within certain time periods
specified in the combined company's amended by-laws, giving the candidate's
name, biographical data and qualifications.

COMPENSATION OF DIRECTORS

Subject to approval by the combined company's board of directors, we
anticipate that non-employee directors of the combined company will be paid a
retainer at the rate of $30,000 per year for service on the board of directors.
Upon initial election to the board of directors, each non-employee director will
be granted an option to purchase 45,000 shares of the combined company's common
stock at an exercise price per share equal to the fair market value of the
combined company's common stock on the date of grant. Such stock options will
become exercisable in four equal installments on each of the first, second,
third and fourth anniversaries of the date the options are granted. In addition,
each non-employee director who is reelected or continues in office will be
granted an option to purchase 15,000 shares of the combined company's common
stock immediately after each annual meeting of stockholders of the combined
company .

Non-employee directors of the combined company will receive fees for
attending each meeting of the board of directors: $1,000 per day for attending
board meetings in person and $500 per day for participating in board meetings
via telephone. Additionally, for service on the committees of the board of
directors, the chairman of each committee will receive $2,500 per year and the
other members will receive $1,250 per year.

MANAGEMENT

Certain of the executive officers of Alpha will change as a result of the
merger. After completion of the merger, David J. Aldrich, currently president
and chief executive officer of Alpha, will be chief executive officer of the
combined company. After completion of the merger, Kevin D. Barber, currently
senior vice president, operations of Conexant, will be senior vice president,
operations of the combined company; Liam K. Griffin, currently vice president,
sales of Alpha, will be vice president, sales and marketing of the combined
company; George M. LeVan, currently director, human resources of Alpha, will be
vice president, human resources of the combined company; and Paul E. Vincent,
currently vice president, chief financial officer, treasurer and secretary of
Alpha, will be vice president and chief financial officer of the combined
company. See "The Merger -- Interests of Certain Persons in the Merger".

We have set forth below certain information about persons expected to be
executive officers of the combined company as of the effective time of the
merger.

DAVID J. ALDRICH, chief executive officer. A brief description of Mr.
Aldrich's business experience during the past five years is included in
"-- Alpha Designees to the Board of Directors".
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KEVIN D. BARBER, senior vice president, operations, age 41, has served as
senior vice president, operations of Conexant since February 2001; vice
president, internal manufacturing from August 2000 to February 2001; vice
president, device manufacturing from March 1999 to August 2000; vice president,
strategic sourcing from November 1998 to March 1999; and director, material
sourcing of Rockwell Semiconductor Systems (now Conexant) from May 1997 to
November 1998.

LIAM K. GRIFFIN, vice president, sales and marketing, age 35, has served as
Alpha's vice president, sales and marketing since July 2001. Previously, Mr.
Griffin was employed by Vectron International, a division of Dover Corp., as
vice president of worldwide sales from 1997 to 2001, and as vice president of
North American sales from 1995 to 1997. His prior experience included positions
as a marketing manager at AT&T Microelectronics, Inc. and product and process
engineer at AT&T Network Systems.

GEORGE M. LEVAN, vice president, human resources, age 56, has managed
Alpha's human resources department since becoming employed by Alpha in 1982.
Since April 1991, Mr. LeVan has served as Alpha's director, human resources.
Before becoming employed by Alpha, he held human resource positions at Data
Terminal Systems, Inc., W.R. Grace & Co., Compo Industries, Inc. and RCA.

PAUL E. VINCENT, vice president and chief financial officer, age 54, has
served as vice president and chief financial officer of Alpha since January
1997, treasurer of Alpha since September 1997 and secretary of Alpha since
September 1999. Mr. Vincent joined Alpha in 1979 as controller. Prior to joining
Alpha, Mr. Vincent worked at Applicon Incorporated and, prior to that, Arthur
Andersen & Co.
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COMPENSATION OF EXECUTIVE OFFICERS OF THE COMBINED COMPANY

The following tables disclose compensation received by the individuals who
will be the chief executive officer and the next four most highly compensated
executive officers of the combined company based on compensation received from
Alpha or Conexant, as applicable, for the fiscal years indicated. These officers
are referred to as named executive officers in other parts of this proxy
statement/prospectus-information statement. References in this section to
Alpha's 2000, 2001 and 2002 fiscal years refer to the fiscal years which ended
on April 2, 2000, April 1, 2001 and March 31, 2002, respectively, and references
to Conexant's 1999, 2000 and 2001 fiscal years refer to the fiscal years which
ended on September 30, 1999, 2000 and 2001, respectively.

SUMMARY COMPENSATION TABLE
ALPHA

The following table discloses compensation received from Alpha by the named
executive officers who are currently employees of Alpha.

LONG-TERM
COMPENSATION --

---- AWARDS
PAYOUTS ANNUAL
COMPENSATION --

---- RESTRICTED
STOCK LONG-TERM
NAME AND
PRINCIPAL
FISCAL OTHER
ANNUAL STOCK
OPTIONS
INCENTIVE ALL
OTHER
POSITION(1)
YEAR SALARY
BONUS
COMPENSATION(3)
AWARDS (SHARES)
PAYOUTS
COMPENSATION(2)

David J.
Aldrich 2002
$351,154 $ -- $
-- -- 160,000 -
- $8,922 chief
executive 2001
336,615 -- -- -
- 150,000 --
8,550 officer
2000 278,269
284,800 -- --
120,000 --
6,839 Liam K.
Griffin 2002
130,039
25,000(4) -- --
100,000(4) --
1,062 vice
president,
sales and
marketing
George M. LeVan
2002 144,807 --
-- -- 25,000 --
7,774 vice
president, 2001
129,038 31,590
6,049 -- 18,467
-- 8,155 human
resources 2000
122,038 35,053
3,988 -- 18,000
-- 6,643 Paul
E. Vincent 2002



226,385 -- -- -
- 50,000 --
8,956 vice

president and

2001 217,462 --

-- -- 60,000 --
9,681 chief

financial 2000

190,192 186,400

-- -- 50,000 --

8,571 officer

(1) The listed principal position of each named executive officer is the
principal position each named executive officer is expected to hold with the
combined company. Mr. Aldrich is currently the president and chief executive
officer of Alpha. Mr. Vincent is currently vice president, chief financial
officer, treasurer and secretary of Alpha.

(2) "All other Compensation" includes service awards and Alpha's contributions
to the executive officer's 401(k) plan account (including contributions for
the fourth quarter of each fiscal year, which were included in the year of
accrual but not distributed until the subsequent fiscal year).

(3) "other Annual Compensation" includes contributions under Alpha's
company-wide gain-sharing program.

(4) In connection with his joining Alpha in July 2001, Mr. Griffin received a
sign-on bonus and a grant of Alpha stock options.
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CONEXANT

The following table discloses compensation received from Conexant by the
named executive officer who is currently an executive officer of Conexant.

LONG-TERM
COMPENSATION

AWARDS
PAYOUTS
ANNUAL
COMPENSATION

RESTRICTED
STOCK LONG-
TERM NAME AND
PRINCIPAL
FISCAL OTHER
ANNUAL STOCK
OPTIONS
INCENTIVE ALL
OTHER
POSITION(1)
YEAR SALARY
BONUS
COMPENSATION
AWARDS
(SHARES)
PAYOUTS
COMPENSATION

2001

$253,919(2)
$314,669
$8,543 --
107,201 --
senior vice
president,
operations

(1) The listed principal position is the
officer is expected to hold with the

principal position the named executive
combined company.

(2) Includes $21,153 paid to Mr. Barber in lieu of vacation.

OPTION GRANTS IN LAST FISCAL YEAR

ALPHA

The following table provides information about stock options granted by
Alpha in the fiscal year ended March 31, 2002 to named executive officers who

are currently employees of Alpha.

OPTION
GRANTS
POTENTIAL
REALIZABLE

VALUE AT
ASSUMED
NUMBER OF
ANNUAL



RATES OF
STOCK
SECURITIES
PERCENTAGE
OF TOTAL
PRICE
APPRECIATION
FOR
UNDERLYING
OPTIONS
GRANTED
EXERCISE OR
OPTION TERM
OPTIONS
GRANTED TO
ALPHA
EMPLOYEES
BASE PRICE
EXPIRATION

-- NAME
(SHARES) 1IN
FISCAL 2002
(PER SHARE)
DATE 5% 10%

David J.
Aldrich
160, 000
5.79%
$13.56
4/4/2011
$1, 364,752
$3, 458, 549
Liam K.
Griffin
100, 000
3.62% 24.78
9/7/2011
1,558,401
3,949,249
George M.
LevVan
25,000
0.90% 13.56
4/4/2011
213,242
540,398
Paul E.
Vincent
50, 000
1.81% 13.56
4/4/2011
426,485
1,080,796

Generally, Alpha options vest at a rate of 25% per year commencing one year
after the date of grant, provided the holder of the option remains employed by
Alpha. Generally, options may not be exercised more than three months after the
holder ceases to be employed by Alpha, except in the event of termination by
reason of death or permanent and total disability, in which event the option may
be exercised for specific periods not exceeding one year following termination.
In addition, Alpha has severance agreements with each of Messrs. Aldrich and
Vincent, pursuant to which, under certain circumstances, unvested options held
by them will vest immediately and they will be entitled to extended periods of

exercise of their options.

The assumed annual rates of stock price appreciation stated in the table
are dictated by the regulations of the Securities and Exchange Commission and
are compounded annually for the full term of the options. Actual outcomes may

differ.
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CONEXANT

The following table provides information about stock options granted by
Conexant in the fiscal year ended September 30, 2001 to the named executive
officer who is currently an executive officer of Conexant.

OPTION
GRANTS
POTENTIAL
REALIZABLE

VALUE AT
ASSUMED
NUMBER OF
PERCENTAGE
OF TOTAL
ANNUAL
RATES OF
STOCK
SECURITIES
OPTIONS
GRANTED
PRICE
APPRECIATION
FOR
UNDERLYING
TO CONEXANT
EXERCISE OR
OPTION TERM
OPTIONS
GRANTED
EMPLOYEES
BASE PRICE
EXPIRATION

NAME

(SHARES) 1IN
FISCAL 2001
(PER SHARE)
DATE 5% 10%

3/30/2011
$188, 655
$478,088
7,201 0.02%
21.8750
10/27/2010
99, 065
251,049
66,436
0.23%
8.9375
3/30/2009
283,500
679,031

AGGREGATED OPTION EXERCISES IN LAST FISCAL YEAR AND FISCAL YEAR-END OPTION
VALUES

ALPHA

The following table provides information about option exercises during the
fiscal year ended March 31, 2002 by the named executive officers who are
currently employees of Alpha and the value of their unexercised options as of
the end of that fiscal year, based on the closing price of Alpha common stock on
the Nasdaq National Market on March 28, 2002 ($15.25).

NUMBER OF
SECURITIES
UNDERLYING
UNEXERCISED

VALUE OF



UNEXERCISED
OPTIONS HELD
AT IN-THE-
MONEY
OPTIONS
SHARES MARCH
31, 2002 AT
MARCH 31,
2001
ACQUIRED
VALUE ------

--- NAME ON
EXERCISE
REALIZED

EXERCISABLE

UNEXERCISABLE

EXERCISABLE

UNEXERCISABLE

David J.
Aldrich
55,000
$1,588, 806
124,500
389, 500
$481,116
$800, 530
Liam K.
Griffin -- -
- -- 100,000
-- -- George
M. LeVan
12,000
426,476
26,017
55,950
171,123
116,298 Paul
E. Vincent
24,400
645,343
39,000
149,000
292,488
359,342

The values of unexercised options in the foregoing table are based on the
difference between the $15.25 closing price of Alpha's common stock at the end
of the 2002 fiscal year on the Nasdag National Market and the respective option
exercise price.

CONEXANT

The following table provides information about option exercises during the
fiscal year ended September 30, 2001 by the named executive officer who is
currently an executive officer of Conexant and the value of his unexercised
options as of the end of that fiscal year, based on the closing price of
Conexant common stock on the Nasdaq National Market on September 28, 2001
($8.30).

NUMBER OF
SECURITIES
UNDERLYING
UNEXERCISED

VALUE OF

UNEXERCISED
OPTIONS HELD
AT IN-THE-

MONEY
OPTIONS AT
SHARES
SEPTEMBER
30, 2001
SEPTEMBER
30, 2001
ACQUIRED
VALUE ------

- NAME ON
EXERCISE



REALIZED
EXERCISABLE
UNEXERCISABLE
EXERCISABLE
UNEXERCISABLE

Kevin D.
Barber -- --
63,812
118,389 -- -
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